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EDITORIAL 








ITH the second session of the Eighty-third Congress 
only a matter of weeks away, interest is reviving in 
he measures which were pending when the first session ad- 
ourned. ‘That session, the first under the Eisenhower admin- 
stration, had before it many weighty problems outside the 
held of transportation, and President Essenhower, with grave 
ronomic problems at home, and even more serious problems 
broad, did not have his “shakedown cruise” in an atmos- 
phere conducive to calm consideration of every facet of the 
Homestic scene. 


It may nevertheless be said that, in the field of transpor- 
tion, the President moved with commendable speed in 
etting at rest the many rumors and speculations about the 
membership of the Interstate Commerce Commission. Three 
pf the present members of the Commission owe their ap- 
ointments to President Eisenhower. Those appointments 
were made in the first eight months of his administration. 


———§ With so much of an indication of interest in transporta- 
ion, it is natural to wonder what the present administration 
may be doing about the broader aspects of the transportation 
ituation, and particularly about the thinking it may. be 
loing in connection with such matters as are pending before 
ongress, and in connection with such broad programs of 
uggested changes in the fundamental transportation act as 
reembodied, for example, in the recommendations of the 
ransportation Association of America. 

In this area of exploratory thinking, the present adminis- 
tation continues to make use of the Transportation: Council 
bf the Department of Commerce. That body, composed of 
epiesentatives of the transportation industry and of ship- 
pets, was established in the Truman administration as a 
tating house for discussing transportation matters with the 




























































bovernment. The change in national administration has 
Seemed no change here—the council continues to do its job 
464 bf meeting to discuss transportation matters from many 


points of view, and to make confidential recommendations 
Mime, ve Under Secretary of Commerce for Transportation. 
timately, the deliberations of the council, and its recom- 
dations, will be the basis of recommendations to the 
White House. In turn, those recommendations will be the 
basis for legislative recommendations from the White House, 
tis expected. 
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d 6789 


| ISEWHERE in this issue we carry a brief notice of the 

fact that the council has just completed a two-day meet- 
ng in Washington, at which it elected its new officers. Since 
iS deliberations are preliminary to recommendations to be 
nade to the Under Secretary of Commerce for Transporta- 
on, no report of such meetings is made available. It may 
pe said, however, that the subjects discussed included legis- 
ative proposals, as well as broad transportation matters which 
‘y later give rise to further legislative suggestions. 
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Obviously, a judgment concerning the soundness of the 
mendations likely to be made by such a body will in- 
We, not only the agenda it elects to consider, but the men 










The Eisenhower Administration and Transportation 


who make up the council. There are, at the present time, 
sixty-six members on the council. It may be said that they 
represent the shipping public and the transportation indus- 
try on as exhaustive a basis as could be desired, thus assur- 
ing that no subject on the agenda of the council will finally 
be disposed of without an expert opinion on just what 
the impact of any adopted recommendation may be on ship- 
per and on transportation interests. 


HE caliber of the men who have agreed to give of their 

time in service on the council is high. It is impossible 
here to reproduce the full membership. But, as noted else- 
where, Charles H. Beard, general trafic manager, Union 
Carbide & Carbon Corporation, has just been elected chair- 
man. Carl B. Callaway, vice-president and general counsel, 
Continental Bus System; Walter F. Carey, president, Auto- 
mobile Carriers, Inc.; J. H. Carmichael, president, Capital 
Airlines; G. Blair Chiarello, vice-president, American Stev- 
edores, Inc.; Gen. John M. Franklin, president, United 
States Lines Co.; R. S. Damon, president, Trans World Air 
Lines, Inc.; B. D. Davidson, vice-president, Davidson Trans- 
fer & Storage Co.; E. E. Ferrari, director of the port, Stock- 
ton, Calif.; P. E. Feucht, president, Chicago & North West- 
ern Railway System; Clarence E. Galston, president, Motor 
Haulage Co., Inc.; T. R. Hudd, president, National Car- 
loading Corporation; M. E. Kilpatrick, president, South- 
eastern Pipe Line Co.; Daniel A. Lindley, president, Canton 
Railroad Co.; Dr. Sidney L. Miller, professor of transporta- 
tion, School of Business Administration, University of Pitts- 
burgh; E. G. Plowman, vice-president—traffic, United States 
Steel Corporation, and Earl B. Smith, vice-president and man- 
ager, transportation department, General Mills, Inc., and on 
leave from that position to accept, November 1, the position 
of director of transportation and communications for the 
Department of Defense—these names indicate the variety of 
shipper and transportation interests represented on the coun- 
cil, and give some idea of the quality of thought that may be 
expected on transportation problems. 

While the agenda of meetings of the council is not gen- 
erally made public, in the first year of its existence the fol- 
lowing subjects were among those slated for consideration 
at one of the council meetings: Report of executive commit- 
tee; presentation and discussion of report of panel on sec- 
tion 22 rates; presentation and discussion of a report on 
transportation excise tax; presentation of preliminary report 
by G. Lloyd Wilson of panel assigned to defining a national 
transportation policy. 


The Commission's New Secretary 


HE Interstate Commerce Commission is to be com- 

mended for appointing George W. Laird as its secre- 
tary. Mr. Laird has a record of faithful, conscientious and 
competent service with the Commission for more than 40 
years. The action of the Commission gives proper recog- 
nition to this fact. We congratulate the Commission and 
its mew secretary. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and dacisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Exception v. Classification Rating 


Question—Virginia 


There is a movement of scoured wool 
in bales, compressed to 12 pounds or 
more per cubic foot, from point “A” to 
point “B”. Item 98450 of National Mo- 
tor Freight Classification No. 11 provides 
Class 3 rating with minimum weight of 
16,800 pounds on scoured wool in pack- 
ages, compressed to 12 pounds or more 
per cubic foot. Then, Item 98450 of 
Agent Moss’, Southern Motor Carrier 
Rate Conference, MF-I.C.C. No. 514 pro- 
vides an exceptions rating of Class 85V, 
minimum 10,000 pounds, on scoured wool 
in bales, compressed or not compressed. 


In your opinion, which rating is prop- 
er, the exceptions rating of Class 85V, 
or the Class 70 rating on scoured wool 
in bales, compressed to 12 pounds or 
more per cubic foot, weighing 16,800 
pounds? Has the Exceptions rating re- 
moved the Classification rating and, if 
so, does Item 101080 of Southern Motor 
Carrier Rate Conference MF-I.C.C. No. 
514 have any application here? It seems 
to us that the exceptions rating has not 
adequately removed the application of 
the Classification rating. We can see 
where a contrary view may be reached, 
but in view of Rule 5, Section 12 of 
National Motor Freight Classification No. 
11, making a “package” any kind of 
container or shipping form other than 
in bulk, loose or on skids, we do not 
see how a contrary view can be sus- 
tained. Because a shipper can, under 
Rule 5, Section 12, describe a bale as a 
package and, if so described, will not 
the Classification rating apply? 


Thank you for your opinion and cita- 
tions of any decisions of the Interstate 
Commerce Commission dealing with this 
question. 


Answer 


When one rating is provided in the 
Classification and another in the excep- 
tions thereto, the rating in the excep- 
tions take precedence over the rating in 
the Classification. Moore Dry Kiln Com- 
pany v. Seaboard A. L., 161 I.C.C. 71. The 
true function of an exception is to re- 
move articles from the Classification and 
establish class rates thereon different 
from the normal class rates. 

Most tariffs publishing exceptions state 
that the ratings provided therein take 
precedence over classification ratings on 
the same articles, but such is the pur- 
pose of exceptions, regardless of omis- 
sion of a statement of the rule. Indian 


Refining Co. v. Cleveland, C. C. & St. L. 
Ry., 222 I.C.C. 409. 

In its report in First National Stores, 
Ing. v. Boston & M. R., 241 I.C.C. 685, 
the Commission said: 

“The rates charged on complainant's 
traffic and here assailed by it were fifth 
class. In the governing official classi- 
fication there was a rating of fifth class 
on apples, in carloads, minimum 24,00 
pounds. The item did not require that 
the apples be packed in any particular 
kind of container. Rule 5(1) of the 
classification is to the effect that where 
packing specifications are not provided, 
articles will be taken in any form of 
shipment, namely, loose, in bulk, in 
packages, or on skids. 

“Contemporaneously an exception to 
the classification provided a sixth-class 
rating on carload shipments of apples in 
bulk, minimum 30,000 pounds. As the 
exception did not expressly exempt the 
sixth-class rating from the operation of 
rule 5(1), complainant argues that that 
rating applied to its carload shipments 
of apples in baskets. Section 3(d) of 
rule 5, with respect to loose or in bulk 
ratings applicable in packages, provided 
that ‘Unless otherwise provided for in 
the separate descriptions of articles, 
where ratings are provided for “loose” 
or “in bulk,” such ratings will also apply 
on the same articles in packages.’ 





“As the classification exception pro- § Less tk 
vided for the sixth-class rating only on read 
apples in bulk, it removed from the ers 
classification only apples in bulk and feat a 
not apples in baskets or other containers. Souther 
Thus the classification, and not the ex-§ 
ception thereto, applied on apples in aid of 


barrels, boxes, baskets, and other pack- As 
ages or containers, subject to a minimum : 


of 24,000 -pounds.” prize-w 
The exception rating to which you § ha by 
refer is broader in its application than 
the rating in the Classification proper § putat 
and ordinarily would remove the applica- § also rey 
tion of the rating in the Classification. 
Barrows Porcelain Enamel Co. v. Cush- § FRESHE 
man Motor Delivery, 11 M.C.C. 365, 369; ting th 
Park & Tilford Distillers, Inc. v. United 8 t 
Freight Terminal, Inc., 46 M.C.C. 735, § and re; 
737-8; Commodities from and to South- the sta 


west, 47 M.C.C. 155, 159; Vegetable Oil 
Shortening—Ivorydale—Chicago, 49 
M.C.C. 715, 718-19. 


Whether the fact that the rating in 
the Classification is a truck-load rating 
while that in the Exception tariff is 4 
volume rating renders inapplicable the 
principle that an exception rating 45 
broad as or broader in its application 
than a rating in the Classification re 
moves the application of the rating in 
the Classification on a given article, 
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How Delta-CeS airFREIGHT helps Southern Bell 
magazine make fast Long-Distance Calls 


VV ORLD 















































. Noe 
ibers, 


erest. A 
1 furnish 
ules and 
im in his 
wer any 
er or too 


z St. L. 


Stores, 
.C. 685, 


azinant’s 
re fifth 
classi- 
th class 
n 24,000 
ire that 
ticular 
of the 
t where 
rovided, 
form of 
ulk, in 


otion to 
‘th-class 
ipples in 
As the 
mpt the 
‘ation of 
hat that 
1ipments 
3(d) of 
in bulk 
provided 
i for in 
articles, 
r “loose” 
lso apply 





ion pro-§ Less than a day from printer to — up-to-the-minute issue and to 
Bangs the ders—that’s the publishing make necessary corrections. 


yulk and feat achieved every month by 
CT: Southern Telephone News with the FAST DELIVERY — 63,000 readers 
‘ples in ff aid of Delta-CaS airFREIGHT. in 9 states now receive the publi- 


er pack- ; , cation the same day. Delta-CaS 
minimum - ae mae, See —_— airFREIGHT assures delivery 
prize-winning employee magazine 


nich you has built added readership and as much as two days earlier, with 


Miss Diane Schmiege, 
New Orleans Commercial 
Department, heads home 
with her air-delivered copy 
of Southern Telephone News. 


eo i i nfirmation of receipt if desired. 
n proper § tputation. Editor C.S. Bolen confirmatio Pp 

lica- wiR . 
Pr pare also reports other gains: LOWER COSTS—One important 


For Action 


. Cush- ff FRES te a . . '. ‘ 
hg HER “PRODUCT”—By cut cause of printer’s overtime charges Ship by 


y. United ig the time-gap between editors has been eliminated. Shipping 
C.C. 735, fad readers, air shipment gives _ charges themselves are no higher 
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rating - For a free analysis of your shipping problem, call 
ad rating : z : 
ariff is @ your local representative of Delta-C&S airFREIGHT. Or write 
sori be direct to: Delta-CaS Air Lines, Airfreight Dept., Atlanta, Ga. 
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rating ip All Delta-Cas Flights Carry airFR EIGHT General Offices: Atlanta, Ga. 
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When Stutzi, this six year old Dachs- 
hund of a Bavarian farmer, lost her 
litter of pups, these two little pigs 
were substituted. Both the pigs and 
the dog seem quite content with the 
arrangement. 


for Unusual Care on Long-Distance Moves 


Go the MAYFLOWER Way! 


> When you move company personnel from one city to another, you want 
a mover who will take special care to see that the job is done quickly, 
efficiently and with a minimum of bother. That’s why you'll want to try 
Mayflower Moving Service. Mayflower has pioneered more major refine- 
ments in long-distance moving than any 
other carrier. Mayflower service means ex- 
tra precaution, extra protection and atten- 
tion to even the smallest details. When you 
move by Mayflower, not only are special 
pads and covers used on all finished pieces, 
but Mayflower even provides special cloth 
bags for casters and screws so that they will 
not get lost or separated from the piece to 
which they belong. Mayflower Moving Serv- 
ice is complete in every respect. It’s the safe, 
easy way to move. Whenever you have per- 
sonnel to move, call your local Mayflower 
representative. 


AERO MAYFLOWER TRANSIT COMPANY - Indianapolis 





Special pads and covers are used for all 
finished pieces. 







mon O84 Nhuap o> 
‘Guaranteed by > 
Good Housekeeping 
a ‘*0r .) 





Mayflower's organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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Gyccutae Few 
NATION-WIDE FURNITURE MOVERS 





TRAFFIC W orp 


unless that article has been assigned to 
a different commodity group for classi. 
fication purposes, has, to our knowledge, 
not been the subject of a report of the 
Commission specifically in point. 

In its report in Stoves, Alabama and 
Tennessee to Interstate Points, 4 M.C.¢, 
641, the Commission said: 

“(3) A volume minimum is dis. 
tinguished from a truckload minimum in 
that the volume rate applies when a 
shipper tenders the volume minimum 
weight of a commodity for transportation 
at one time, even though it may exceed 
the carrying capacity of the largest ve- 
hicle available and must be transported 
in two or more vehicles, whereas a truck- 
load minimum is generally understood to 
be the quantity which a carrier can 
transport in a single vehicle. 


“Effective September 24, 1936, the 
truckload minimum of 8,000 pounds 
theretofore maintained by the motor 
carriers in connection with their rates, 
made 47 per cent of first class between 
southern points, was changed to a vol- 
ume minimum of 10,000 pounds. Effec- 
tive October 25, 1936, the motor carriers, 
by classification exceptions, established 
a basis of truckload rates 47 per cent of 
first class from southern origins to of- 
ficial-territory destinations, minimum 
10,000 pounds. The establishment of 
rates made 47 per cent of first class, 
volume minimum 10,000 pounds, did not 
have the effect of canceling the volume 
rates, minimum 24,000 pounds, between 
points in the South. These rates, vol- 
ume minimum 24,000 pounds, are still in 
effect and apply if the charges on par- 
ticular shipments be lower at these rates 
than at the rates 47 per cent of first 
class, minimum 10,000 pounds.” 


This report of the Commission does 
not indicate definitely whether the alter- 
native basis is provided for by tariff or 
whether it is an interpretation by the 
Commission of the two ratings. Appar- 
ently a volume rating in a classification 
exception does not remove the applica- 
a of a truckload rating in the Classifi- 
cation. 



































































Tariff Interpretation— 


Application of Rates on Engines 
For Airplanes Under Headings 
‘Agricultural Implements, or 
Automobile Parts’ 


Question—Kansas 


We will appreciate receiving your com 
ments and case references on the follow- 
ing: 
We have on the one hand an item i 
an exceptions tariff, reading as follows’ 
Generic Heading: * ¥ 
Agricultural Implements, other thal 
hand, and related articles, also Agr 
cultural Implements, hand, specifi 
cally named, viz: i\t 
The italics noted in the generic head 
ing are used to emphasize the portion 
which we are discussing. The item 20 
on to read: 
Sub Heading: 
Section 1: Engines, steam or intern 
combustion N.O.1.B.N. in Offci 
Classification ..... 


It is our understanding that the Com 
mission has ruled that any type 0! inter 
nal combustion engine not otherwise 5? 
cifically named in the classificatic n, ani 
none are, is ratable under this item. 

You will note that the Generic Heac™ 
above is in three parts: 
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eric Head! 


Top-level management de- 
velops specific prevention 
measures. 


. On-the-spct trouble shooters 


find the cause and the remedy. 
Special representatives on all 
19 operating divisions are 
trained in safe handling. 

An active, effective Police 
Department. 

Cars specially equipped to 
stop damage...600 forL.C.L. 
service alone. 

4,000 steel bulkheads used 
to hold L.C.L. freight safely 
in cars. 


7 


We are now doing’ this # 


Radio-telephone sefyice be- 
tween enginemen, conductors 
and block operators, 


. Car Retarders control coup-. 


ling speeds in yards. 
Special campaighs in April 
and October emphasize care- 
ful car handling. : 
Quarterly pamphletsillustrate 
the effect of overspeed 
coupling of cars. _ oe 


- Posters, flyers and folders 


used as careful car handling 
reminders. 

Safe coupling speed 
described in “pocket” cards, 
Exhibits of damaged freight 
used as "object lessons.” 
Loud speakers-used in yards 
to encourage care in car 
handling. 


soit ERR ataneenneonacsescaane NSE enone tee 


ims s owemployes the effect 
of rough handling. 


16. Matches, key cases and pen- 


cils with printed careful car 
h@ndling slogans distributed 
to employes.’ 

Facts about cars damaged in 
classification yards published 
monthly for employes. 
Laboratory facilities used to 
conduct unusual tests. 


. Special cars used to demon- 


strate effects of rough han- 
dling to trainmen and others. 
Over 800 loss and damage 
prevention meetingsheld each 
month. 


. Impact registers used to de- 


tect and record rough han- 
dling of freight cars. 


ibis: 


CAREFUL CAR HANDLING MONTH 














































1. Agricultural Implements other than 

hand. 

2. Related Articles. 

3. Agricultural Implements, hand, viz: 

By the wording, we interpret the “viz” 
as being applicable to each of the three 
sections above. 

We then read, “Agricultural Imple- 
ments, other than hand, viz” as being an 
individual portion of the generic head- 
ing of this item; a portion which is still 
subject to the Commission’s ruling con- 
cerning internal combustion engines. 

We now have another item in an ex- 
ceptions tariff, which reads as follows: 


Generic Heading: 
Automobile Parts, viz: 


Sub Heading: , 
Engines, internal combustion .... . 
It may be noted that the N.OI.BN. 
has been omitted from the sub-heading 
above. However, we believe this will have 
no direct application on the problem, as 
there are no specific listings of internal 
combustion engines in the Classification. 
Our question is this: If, on the one 
hand, the Commission will ruie that in- 
ternal combustion engines for aircraft 
are ratable under the item first outlined, 
then is it also proper and possible to 
rate internal combustion engines for air- 

craft under the second item outlined? 


Please note the following from the 
Commission’s report in 43 M.C.C. 242: 


“We conclude that the description 
‘Airplane Engines or Motors, Internal 
Combustion’ is not sufficiently definite to 
distinguish a particular kind or type of 
internal combustion engine from engines 
used for other purposes. A difference in 
freight rates may not lawfully be based 
on a difference in the use of the article. 
Rates so made may well be a source of 


unlawful discrimination and prejudice.” 

The phrase “engines used for other 
purposes”,.as carried in the above quota- 
tion, is all inclusive and does, thereby, 
include automobile engines. According 
to the second sentence of the quotation, 
it is unlawful to establish rates governed 
or restricted solely by or to end use prin- 
ciples. If internal combustion engines for 
aircraft are not ratable under the second 
item outHned, then, according to the 
quotation above, there appears to be a 
a of unlawful discrimination and prej- 
udice. 


Answer 


Where a shipment is covered by either 
of two commodity descriptions, and we 
believe that internal combustion engines 
are covered by both descriptions, a ship- 
per is entitled to the description having 
the lower rate. Hughes Transp. v. United 
States, 109 F.Supp. 373. 

In applying rates to a particular com- 
modity, the lower of two rates must be 
applied where an ambiguity exists in the 
tariff so that it is not clear to the shipper 
as to which heading properly covers the 
articles shipped. United States v. Strick- 
land Transp. Co., 200 F.2d 234; United 
States v. Strickland Transp. Co., 204 
F.2d 325. 

The fact that articles are to be classi- 
fied according to their nature at time 
of shipment, not the use to which they 
may be put (Airplane Engines Between 
Points in the Southwest, 43 M.C.C. 242; 
Incandescent Electric Lamps or Bulbs, 44 
M.C.C. 501, 523; Airplane Engines in 
Official Territory, 258 I.C.C. 226; United 
States v. Strickland Transp. Co., 200 F.2d 
234; United States v. Strickland Transp. 
Co., 204 F.2d 325), creates an ambiguity. 


TRAFFIC Wort 


We, therefore, are of the opinion that the 
lower of the two rates in question should 
apply. 





Loss and Damage— 


+ Cost of Packages in Which 
Goods Are Shipped 


Question—Michigan 


Will you please refer to Item 33465 
of National Motor Freight Classification 
No. A-1, wherein a rating is provided 
for ‘Drugs, Medicine and Chemicals re- 
leased to a valuation not exceeding 59 
cents per pound. Does the per pound 
valuation apply on the net or grogs 
weight? 

We ship a chemical in steel drums 
which has a value of 60 cents per pound 
on the net weight of the chemical and 
value the drum at $2.00, which is 
charged to the customer on the invoice 
and credited to him on the return of 
the empty container. 

Can we ship under Item 33465 at a 
released valuation of 50 cents per pound 
and then, in the event the entire ship- 
ment is destroyed, file claim for the 
total loss, ie., value of the drum and 
contents. For example: 


Chemical 100 lbs. @ .60 per lb. $60.00 
Drum 2 ee eee 2.00 
$62.00 
Total 125 lbs. @ .50 per Ib. $62.50 
Answer 
The usual released rate order of the 
Interstate Commerce Commission is 


worded in part, as follows: “Said rates 
to be applicable only when the value of 





CORRECT! when you route it 


PEORIA GATEWAY 
VIA P. & P. 


OU’RE at the head of your class when your bill of lading 

is marked Peoria Gateway via Peoria & Pekin Union Ry., 
because our connections—the right connections—with 
15 line-haul carriers mean fast, safe interchange for your shipments. 


Yes, you'll have the right answer when you specify via P. & P. U. Ry.—our 


U. RY. 


years of experience save you time, money and worry, and our 


*round-the-clock attention to your shipments sends your freight 


on its way without delay, without assessment 





of extra charges. 


Peoria and Pekin Union Railway Company 


E. F. STOCK, General Traffic Manager e UNION STATION, PEORIA 2. ILLINOIS 
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the property as declared by the shipper.” 
Even though we can locate no cases on 
the particular point in question, we are 
of the opinion that the released valua- 
tion applies only to the article being 
shipped, and not to the container. If 
our interpretation is correct, your claim 
should not include the weight of the 
drums. 

If the containers are such as are 
normally reused, i.e., cylinders, carboys, 
drums, etc., the carrier is, in our opinion, 
liable for the depreciated value at the 
time the loss occurred, not for the 
amount of deposit the customer is re- 
quired to post, as this amount does not 
necessarily represent the true depreci- 
ated value of the container at time of 


loss. 

We believe the claim should show two 
separate amounts, one for the released 
value of the article shipped and the 
other for the depreciated value of the 
lost container. 





Tariff Interpretation— 


Improper Shipping Form— 
Application of Rule 5 of Motor 
Freight Classification 


Question—Indiana 


We have noted with interest the Ques- 
tions and Answers relating to tariff in- 
terpretation and application of Section 
6 (c) of Rule 5 of National Motor 
Freight Classification. 

Our interest in this connection is 
caused by a situation where 4,854 pounds 
of loose automobile fenders, not finished, 
not nested, were shipped in a mixed 
truckload weighing 31,758 pounds during 
the period when National Motor Freight 
Classification No. 10 was in effect. 

The highest rating under item 6550 
was three times first class, any quan- 
tity. Volume or truckload ratings are 
provided for this article. However, the 
highest rating for the same article in 
any shipping form happens to be the 
any quantity rating for the quantity 
transported. 

In Rule 5, Section 6 (c), the provisions 
were not specific as to the highest rating 
being required to be a truckload rating. 
We would appreciate your interpretation 
as to the proper rating to which the 
penalty should be added in this par- 
ticular situation. 





Answer 


Section 6 (c) of Rule 5 provides that 
when an article, not packed in accord- 
ance with the requirements of the Clas- 
sification, is found in transportation or 
Where failure to comply with such re- 
quirements is discovered after trans- 
portation is completed, the freight 
charges on such articles shall be 20 per 
cent higher for shipments on which 
less-truckload ratings are applicable 

the charges resulting from the 
application of the highest rating pro- 
Vided in the Classification for the same 
article in any shipping form or container 
for the quantity transported. 

We are of the opinion that the three 
limes first class rate should be assessed 
on the weight of the fenders, not in the 
Peper shipping form, as this is the 
highest less-truckload rating on the 
fenders in any shipping form. In addi- 
on to these charges a penalty of 20 
ht cent should also be assessed. 

See the report of the Commission in 
Aetna Plywood & Veneer Co. v. Indi- 
aapolis Forwarding Co., 52 M.C.C. 591. 



































The 
BOOK 
of the 
MINUTE 


Traffic World's Questions and An- 
swers Book, Volume 5, is a valuable, up-to-date working tool for traffic 
and transportation men. Arranged by subject and thoroughly cross-in- 
dexed for ready reference, it will give you quick and understandable 
answers to the complexities of traffic legislation and regulation. 











































































































The Because it’s priced at only $2.50 per copy, you can 
easily put one in the hands of every traffic man in your 
BUY organization. 
of the too—because the problems are real ones, answered 
clearly and factually by an expert on the Traffic World 
YEAR staff. It can be used both as text and reference. 


It's good for beginners and old-timers, 



























The . . . to benefit from these careful studies is 

yours when you fill out and mail the coupon 
CHANCE below. Questions and Answers Book, Vol- 
of a ume 5, gives you practical answers to the 


problems you may be facing today or to- 
morrow! Order your copies today! 


LIFETIME 



















Book Department NOTE: Volumes 2, 3 and 4 are still 
Traffic Service Corporation available at $2.50 per copy. 
815 Washington Building 

Washington 5, D. C. 















Please send me copies of Traffic World’s QUESTIONS AND ANSWERS BOOK 
(Volume 5) at $2.50 per copy. (] Check enclosed C] Bill me 


Please send me also [] Vol. 2 C] Vol. 3 [] Vol. 4 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Carloadings Totaled 822,539 
in Week Ended October 17 


Loading of revenue freight the week 
ended October 17, totaled 822,539 cars, 
the Association of American Railroads 
has announced. This was a decrease of 
15,869 cars or 1.9 per cent below the cor- 
responding week in 1952, and a decrease 
of 64,109 cars or 7.2 per cent below the 
corresponding week in 1951, it said. 


Loading of revenue freight the week 
ended October 17, increased 18,469 cars 
or 2.3 per cent above the preceding week. 

Coal loading amounted to 136,421 cars, 
an increase of 13,332 cars above the cor- 
responding week a year ago, and an in- 
crease of 1,507 cars above the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 407,- 
024 cars, a decrease of 16,088 cars below the 
corresponding week last year, but an in- 
crease of 13,339 cars above the preceding 
week this year. 


Loading of merchandise less than carload 
freight totaled 72,120 cars, a decrease of 3,- 
085 cars below the corresponding week in 
1952, but an increase of 512 cars above the 
preceding week in 1953. 


Grain and grain products loadings totaled 
56,008 cars, an increase of 1,372 cars above 
the corresponding week in 1952, and an in- 
crease Of 2,717 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
October 17 totaled 31,715 cars, a decrease of 
866 cars below the same 1952 week, but an 
increase of 976 cars above the preceding 1953 
week. : 


Livestock loading amounted to 16,017 cars, 
a decrease of 1,508 cars below the corre- 
sponding week in 1952, but an increase of 319 
cars above the preceding week this year. In 
the Western Districts, loading of livestock 
for the week of October 17 totaled 13,376 cars, 
a decrease of 1,542 cars below the same week 
& year ago, but an increase of 285 cars above 
the preceding week this year. 

Forest products loadings totaled 44,336 cars, 
a decrease of 222 cars below a year ago, but 
an increase of °1,129 cars above a week ago. 

Ore loading amounted to 78,129 cars, a de- 
crease of 7,261 cars below last year, and a 
decrease of 667 cars below last week. 


Coke loading amounted to 12,484 cars, a 
decrease of 2,409 cars below a year ago, and 
& decrease of 387 cars below the previous 
week this year. 


All districts reported decreases compared 
with the corresponding week in 1952, except 
the Pocahontas and Southern. All reported 
decreases compared with the corresponding 
week in 1951. 


Cumulative Loadings 


1953 1952 1951 
Five weeks of 

anvory .............. 3,352,053 3,561,719 3,660,523 
Four weeks o 
perabrvary eres 2,730,852 2,911,090 2,834,472 
our weeks 

ee Oo 2,801,603 2,867,583 2,998,963 
Four weeks of ’ 
pene, 2,957,088 2,912,199 3,152,196 
Five weeks of May 3,883,088 3,677,596 3,977,393 
Four weeks of June 3,203,942 2,605,738 3,294,766 
Four weeks of July 2,963,805 2,236,068 2,993,321 
Five weeks of 

Avaust oon... 4,022,382 3,882,069 4,120,219 
Four weeks o 
™ ptember .......... 3,153,226 3,363,834 3,311,846 
be of October 3 812,554 851,920 858,757 
wortover ee 804,070 842,797 868,683 
eek of 

October 17 ........ 822,539 838,408 886,648 


soebasilipania 31,507,202 30,551,021 32,957,787 
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Railroads Ask Blanket Fourth-Section 
Relief Over Other Than Direct Routes 


Say Circuity Provisions Set by Commission in Giving Relief Over 
Indirect Routes are Arbitrary, That Negligible Traffic Would 


Move Over Routes Unduly Circuitous. 


The railroads of the United States 
have asked the Commission, in the 
interest of tariff simplicity, to stop 
imposing circuity limitations when it 
grants relief from the long-and- 
short-haul provisions of section 4 of 
the interstate commerce act over 
indirect routes. They say representa- 
tives of the National Industrial 
Traffic League will support the pro- 
posal. 


The railroads assert that the variety 
of limitations imposed by the Commis- 
sion are arbitrary, have no mathematical 
basis, and impose “an enormous burden 
of expense and complexity and annoy- 
ance” in handling the necessary applica- 
tions for relief and in reflecting the relief 
in the tariffs. 


They say that shippers rarely appear 
in hearings on such applications and 
that, when they do, as in connection with 
grain rates, they ask that no circuity 
limitations be placed on the relief 
granted. 


The requests of the railroads take the 
form of a mail fourth-section applica- 
tion “for relief from long-and-short-haul 
provisions of section 4(1) of the act with 
respect to all rates applicable via all-rail, 
rail-and-water, and rail-and-motor 
routes”; a -petition for -modification of 
the Commission’s fourth section order 
No. 17212, and another petition for modi- 
fication of the Commission’s fourth sec- 
tion order No. 17220. 


Formation of Proposal 


On December 17, 1952, the railroads’ 
administrative committee and the co- 
operating committee of the National 
Industrial Traffic League, as a joint 
committee for freight tariff simplifica- 
tion, met in Philadelphia and agreed 
on the following action: 


1. That a petition, jointly on behalf 
of the railroads and the National In- 
dustrial Traffic League, be filed with the 
Interstate Commerce Commission, re- 
questing general relief from the long- 
and-short-haul provisions of section 
4(1) permitting indirect routes to meet, 
without limitation of any kind, the rates 
and charges of the direct routes be- 
tween the same points. 


2. That the railroads in the east, west 
and south designate a small committee 


Have N.I.T.L. Support. 


of traffic officers and counsel and that 
the National Industrial Traffic League 
likewise designate a small committee to 
prepare and file the petition, arrange 
for the testimony of witnesses, and 
otherwise be responsible for the proceed- 
ing until its handling has been con- 
cluded. 


3. That, in addition to the basic prayer 
for blanket relief on circuity grounds, 
the petition recommended in 1 above 
also seek a postponement in the effec- 
tive date (now December 1, 1953), of 
the fifth ordering paragraph of Fourth 
Section Order 17212, as supplemented, 


until the basic prayer had been disposed 
of. 


4. That the special committee of rail- 
road officers proposed in 2 above be di- 
rected to prepare, file and support a 
petition to amend Fourth Section Order 
17220 in the following respects: (a) The 
elimination of the third ordering para- 
graph; (b) change the minimum rate 
application in the 1st ordering para- 
graph from class 17.5 to class 13, to 
accord with the minimum rate applica- 
tion in Fourth Section Order 17212. 


The matter was left in the hands of 
a special shipper-carrier committee to 
meet with counsel and the Tariff Re- 
search Group, set up by the railroads 
to simplify tariff publications, to pro- 
gress this program. . 


The application for. blanket circuity 
relief is premised largely on tariff sim- 
plification. It refers to the inauguration 
26 months ago of an organized tariff 
simplification effort and describes in de- 
tail the effect on tariffs of complying 
with intricate and varying circuity cri- 
teria imposed on indirect rail routes 
when they undertake to compete with 
direct rail routes between common 
points. Applicants take the position that 
since data assembled by: governmental 
authority prove, by average statistics, 
that actual circuity in the movement of 
traffic is negligible, the imposition ‘of 
complex and burdensome restrictions: on 
the grant of relief is not justified. 


The application points out that com- 
petitive relations between the railroads 
and other forms of transportation are 
‘invariably tied in with the action of the 
direct or rate-making routes and since 
no relief is applied for with respect to 
the direct routes “the competitive sit- 
uation between railroads on the one 
hand and water and highway carriers 
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on the other is not affected or in any- 


wise brought in issue.” 

The railroads asked that they “be af- 
forded an opportunity to present testi- 
mony and oral argument” to show: 

“(1) That the circuity limitations com- 
monly imposed in granting relief from 
the long-and-short-haul clause of Sec- 
tion 4(1) result in heavy costs and other 
burdens upon the railroads and the pub- 
lic without compensating benefits. 

“(2) That blanket relief on the ground 
of circuity is in the public interest. 

“(3) That the Commission possesses 
authority under the existing statute to 
grant the relief sought.” 


N.LT.L. Participation 


The application for fourth-section re- 
lief says that “representatives of the Na- 
tional Industrial Traffic League” partici- 
pated in discussions which culminated 
in the conclusion to seek the relief, and 
it is understood the matter of supporting 
the application by a petition for inter- 
vention will be considered by the League 
at its annual meeting in November. 

Fourth Section Order No. 17212 was 
issued by the Commission in connection 
with the No. 28300 class rates. As the 
order now stands, say the railroads, they 
dre required by December 1, 1953, to re- 
strict the application of these rates ac- 
cording to circuity limitations prescribed 
in the order. 

By a “petition for modification” of this 
order the railroads ask that the circuity 
limitations be postponed. Petitioners re- 
fer to the application filed simul- 
taneously for blanket circuity relief and 
say: 

“Pending the adjudication of that 
basic issue there should be no further 
extension of the principle of circuity 
limitations with all their undesirable at- 
—e implications and manifesta- 

ons.” 


In another petition the railroads ask 
modification of Fourth Section Order 
No. 17220. That order, they say, relates 
to commodity rates and ties in relief at 
intermediate points with relation to the 
Docket 28300 class rates. Petitioners ask 
that the relief extend to commodity rates 
as low as the equivalent of Class 13 and 
that they be relieved of the burden of 
filing individual fourth section applica- 
tions each time relief afforded by Fourth 
Section Order No. 17220 is used. 


The petitioning railroads said that 
progress in simplifying and improving 
the routing provision and related mat- 
ters in their freight tariffs was “vir- 
tually at a standstill pending a settle- 
ment of the issues treated with herein.” 


Rate Theory Discussed 


One of the requirements for proving 
that the case presented in a fourth- 
section: application for relief met the 
provisions of section 4, said the railroads 
—a requirement which they said was of 
primary importance in connection with 
the application for blanket relief—was 
that “the rate to or from the more dis- 
tant point must be ‘reasonably compen- 
satory’ for the service performed.” They 
continued by saying: 


“On the apparent assumption that the 
‘reasonably compensatory’ clause at- 
taches circuitious as well as direct routes, 
the Commission rather generaly im- 
poses limitations upon the application 
of rates via circuitious routes. In per- 
haps the majority of cases the formula 
is based upon distance. The distance 
via the most direct route is used as a 
yardstick with the participation of com- 
peting carriers limited to lines or routes 
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over which the distance does not exceed 
that yardstick by more than a certain 
specified percentage. In other cases the 
limitations upon circuity are imposed in 
terms of specified minimum earnings per 
car mile or per ton mile. And in still 
other cases the prescribed limitations are 
stated in terms of a combination of 
distance criteria and minimum earn- 
ings. The wide variety of the terms and 
conditions imposed upon circuity is, it- 
self, one of the major facets of the prob- 
lem from the standpoint of the tariff 
maker and the tariff user.” 


Orders Analyzed 


The railroads then said that from the 
“administrative processes the following 
set of circuity criteria emerged most fre- 
quently; the first figure being the short- 
line distance, and the second the length 
by which the longer line or route might 
exceed the short-line: 150 miles or less, 
not more than 70 per cent longer; over 
150 miles but not over 170 miles, not 
more than 255 miles; over 170 but not 
over 1,000 miles, not more than 50 per 
cent longer; over 1,000 miles but not 
over 1,125 miles, not more than 1,500 
miles; over 1,125 miles, not more than 
33% per cent longer. These were re- 
ferred to as “standard” circuity. 


The railroads then set out an anal- 
ysis of 802 fourth section orders issued 
in the period January 1, 1950, through 
September 30, 1952. Of those, the rail- 
roads showed 253 granting relief with 
“standard” circuity; 13 with variations 
of “standard” circuity; 161 in connection 
with class rate relief; 189 granting relief 
via specified routes; 59 granting tempo- 
rary, and one granting continuing relief 
without circuity limitations; 55 issued in 
“miscellaneous situations,” and denial of 
relief in 70 cases. The railroads then 
said: 

“The circuity criteria imposed are 
apparently wholly arbitrary. Applicants 
know of no basic facts or considerations 
that require or even support the con- 
clusions that they do, in fact, prevent 
the application of rates via routes over 
which they return less than reasonably 
compensatory revenues. With differing 
levels and measures of rates it is a fair 
statement that the circuity criteria are 
no better than ‘hit or miss.’ Mathemat- 
ical computations are not required to 
prove that compensatory routes are shut 
out and non-compensatory routes left 
in. Thus the Commission’s action in im- 
posing circuity criteria may be char- 
acterized as nothing more than token 
obedience to its construction of a stat- 
utory requirement.” 


Work Required 


After the railroads developed the 
argument that wndue circuity in the 
movement. of traffic was rare and neg- 
ligible, citing reports of the former Fed- 
eral Coordinator of Transportation, the 
Commission’s Bureau of Transnvort 
Economics and Statistics. and the Office 
of Defense Transnortation. they traced 
the steps reauired in processing a fourth- 
section avplication, involving prevara- 
tion of the annlication, with exhibits, 
and with hearing (with shippers ordi- 
narily showing little interest). which the 
railroads said usually resulted in a waste 
of time, energy. and money by the Com- 
mission and the railroads. They said 
that some of the rate checks necessary to 
record routing to conform with fourth- 
section requirements had extended over 
@ year’s period. 

As indicating the objectionable nature 
of “an immense amount of detailed rout- 
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ing” especially from the standpoint of 
tariff simplification, the railroads said 
that “the implications of the praciice 
are described in the typical example 
which follows.” They went over the 
steps which followed an order of ‘he 
Commission on November 21, 1931, can- 
celling out general long-and-short-haul 
relief afforded by applications which had 
been filed following an amendment of 
section 4 of the act in 1910. By 1943, said 
the railroads, “patience and statesman- 
ship prevailed” and suitable rate sched- 
ules had been mapped out. In 1947, the 
Commission issued a formal report in 
which the railroads said it found no 
fault with the rate structure, said the 
railroads, but that “out of fear of the 
vague possibility that some of the routes 
authorized might return less than ‘rea- 
sonable compensatory’ earnings, pre- 
scribed certain circuity limitations, 
combining mileage and revenue limita- 
tions. It cost the railroads many thous- 
ands of dollars, and deprived them of 
the services of top level personnel, while 
the work of translating the circuity 
limitations into suitable routing pro- 
visions was done, the railroads said, add- 
ing: 

“The tariff stating the westbound 
rates was issued by Agent Spaninger of 
the Southern Freight Tariff Bureau and 
bears his number 812 and I.C.C. num- 
ber 934. As originally issued it con- 
tained 503 pages, 51 of which were 
devoted to the statement of routing 
provisions: worked out initially by the 
railroads as adequate to commercial 
needs. When the circuity terms of the 
Commission’s final consideration of the 
fourth section feature had been trans- 
lated into routing provisions and pub- 
lished in supplement No. 84 a total of 
243 printed pages were required for 
stating these otherwise unnecessary 
routing provisions. 


“The eastbound rates were published 
in tariff No. 196 of Agent Kratzmeir, 
bearing I.C.C. No. 3667. Initially it 
contained 47 pages of routing matter. 
After the fourth section issue was finally 
decided by the Commission the tariff 
was reissued (bearing Agent Kratz- 
meir’s No. 196-A and I.C.C. No. 3949) 
containing 175 pages of routing matter 
or 128 more than had been completely 
satisfactory to shippers and carriers.” 


The railroads then invited attention 
to the “before” and “after” picture from 
the standpoint of the user. Since the 
tariff was merely a price list, they said, 
it should afford to all who use the 
information it purported to show, ready 
access to the terms and prices govern- 
ing the services described. They then 
showed the steps by which the user of 
the lumber tariffs arrived at the rate, 
and said: 

“Computation time per rate is in- 
creased, easily, five-fold over the more 
simple statement- of routing data pub- 
lished initially. Wholly aside from 
speed, the inevitable complexity in the 
mass of matter provides a prolific source 
of error. 


“Hundreds of similar examples could 
be cited. The end result is always 4 
heavy expense to the railroads from ad- 
ministrative and printing costs and 4 
mounting burden of tariff complexity 
to reduce the efficiency of the user.” 

In another portion of the application, 
the railroads returned to the matter of 
whether or not the rates under fourth- 
section relief were compensatory, 5ay- 
ing: 

“The theory that a rate may be un 
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October 24, 1953 


The M. & St. L. Celebrates 
Careful Handling Month 
in October... 


AND 12 TIMES A YEAR 


EK” October, beginning in 1953, is to be 
celebrated by the Minneapolis & St. Louis and 
all the other Railways that carry freight as 


CAREFUL HANDLING MONTH 


It is aimed at the goal of completely efficient 
transportation of America’s railroad freight, which in 
1952 alone exceeded: 2,600,000,000 tons. 

Just as Perfect Shipping Month each April has been a 
prime factor in better packing, labeling and loading of 
freight by shippers, Careful Handling Month highlights 
the railroad program for ever-better facilities and methods 
in switching and hauling of loaded cars. | 

The M. & St. L., a leader from the start in the Perfect 
Shipping Campaign in the Midwest, plans an even more 
aggressive part in the Careful Handling drive. 

Johnny Careful, famous boss of Perfect Shipping, has 
charge likewise of Careful Handling Month, which on the 
M. & St. L. is to be observed twelve times a year as a 



























part of the M. & St. L. program for constant improvement 
of its 


Fast Dependable Freight Service 


%e MINNEAPOLIS & ST. LOUIS Zectuay 
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lawful merely because it is non-compen- 
statory is of quite recent development 
in our law. It had no recognition at 
the common law and did not find its 
way into the act until 1920. Prior to 
that time the Act concerned itself with 
such a rate only as it might result in 
unjust discrimination or undue prefer- 
ence and prejudice. The reason for the 
late development of the theory lies in 
indirectness and remoteness of the in- 
jury that may result to the public from 
the charging of a non-compensatory 
rate. The injury resulting from an ex- 
cessive rate is direct and immediate and 
quite obvious. A non-compensatory rate, 
on the other hand, is of unquestioned 
immediate benefit to all shippers who 
can take advantage of it, and, in the 
absence of undue preference and preju- 
dice, causes no immediate injury to any- 
one except the carrier charging it. As 
a matter of fact, it may never result 
even in ultimate injury to anyone else. 
Whether it does or not depends upon 
whether it results in requiring increases 
in other rates to make up for the losses 
which it occasions, or results in incapa- 
citating the carrier from maintaining 
adequate and efficient service. 


“In other words, a non-compensa- 
tory rate, unlike an excessive rate, is not 
harmful per se, and it is only where it 
does in fact work injury to the public 
that there is any ground for condemning 
it as unlawful. There is no warrant, 
therefore, in construing any provision of 
the act as intending to go further than 
that in outlawing such a rate. It is 
fundamental in our law that where the 
reason for a rule fails, the rule itself 
must fail.” 


The application and petitions were 
filed by the Traffic Executive Associa- 
tion—Eastern Railroads, Executive Com- 
mittee—Western Traffic Association, and 
the Southern Freight Association. 





N.M.B. Chairman Arranges 
Meeting in ‘Non-Op’ Case 


Chairman O’Neill, of the National 
Mediation Board, said October 22, that 
he had arranged for a meeting of the 
railroads’ regional conference commit- 
tees with the chiefs of 15 non-operating 
rail employe organizations to be held 
November 3 in Chicago with a view to 
obtaining settlement of the dispute over 
demands of the “non-ops” for improved 
working conditions. 

The railroad management and union 
representatives had agreed to attend the 
November 3 meeting, Mr. O’Neill said. 
G. E. Leighty, head of the negotiating 
committee for the unions, indicated that 
the scheduling of the meeting would 
make no change in the plans for the 
taking of a strike vote authorized by 
his committee. 


(See earlier story on page 33) 





Report Made on Trucking 


Industry Wage Increases 


Trucking industry employes obtained 
an average wage increase of 13.3 cents 
an hour in the second quarter of 1953, 
it was announced by Benjamin R. Miller, 
director of the industrial relations de- 
partment of the American Trucking As- 
sociations, Inc. 


This figure, Mr. Miller said, was 5 
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cents above the average settlement in 
industry generally and almost one cent 
above the average for the same quarter 
last year. The largest. number of wage 
settlements fell between 7 and 12 cents 
an hour, he stated. 


The analysis by the A.T.A. industrial 
relations department was described as 
part of a comprehensive study of 71 
truck operator-labor agreements con- 
cluded in the second quarter of this 
year. Negotiations covered nine over- 
the-road agreements, three tank-truck, 
12 cartage, pickup and delivery, 14 main- 
tenance, seventeen movers, five office 
workers and 11 miscellaneous agree- 
ments. 


The 71 agreements, the A.T.A. re- 
ported, provided for wage increases were 
granted in 67 instances, and four of 
those 67 contracts increased mileage 
rates by one-fourth of a cent. 





Eastern Rails File Rate 
Reductions, North to South 
On Iron, Steel Articles 


The eastern railroads have filed 
with the Commission proposed inter- 
territorial rate reductions on a list 
of iron and steel articles, to become 
effective November 21. It was stated 
that the reductions would be the 
same as already proposed by south- 
ern railroads to become effective 
November 5. 


The eastern lines’ proposal was filed 
as tariff I.C.C.-A-1001 of the Trunk Line 
Territory Tariff Bureau, by Agent C. W. 
Boin, on October 21. 


By special permission No. 58936, 
granted by the Commission, the eastern 
lines were given rule relief to depart 
from certain provisions of the Commis- 
sion’s tariff circular No. 20. 


E. V. Hill, chairman of the Traffic Ex- 
ecutive Association—Eastern Railroads, 
said that the rate reductions would ap- 
ply on shipments from Eastern Territory 
to Southern Territory. At present, he 
said, an 80,000-pound carload shipment 
from Cleveland, O., to Charlotte, N.C., 
would cost $883.20, excluding tax, while 
under the new tariff, the charges would 
be $608, excluding tax, a reduction of 
$275.20. On a shipment of 40,000 pounds, 
he said, the cost under present rates 
would be $441.60, compared with $336 
under the proposal filed with the Com- 
mission. 

Mr. Hill said that the eastern carriers 
would ask the Commission to make the 
new rates effective on the same date 
as the new southern tariff proposal— 
November 5 (T.W., Oct. 17, p. 33). 

Up to noon on October 22 no special 
permission request for publication on 
less than statutory notice had been 
received at the Commission. 


Application of Tariff 


The tariff filed was titled “Freight 
Tariff No. 171, Local, Joint and Propor- 
tional Tariff Applying on Iron and Steel 
Articles.’ The tariff said the new rates 
would apply from northern stations in 
Connecticut, Delaware, District of Co- 
lumbia, Indiana, Maine, Maryland, 
Massachusetts, Michigan, New Hamp- 
shire, New Jersey,, New York, Ohio, 
Pennsylvania, Rhode Island, Vermont, 
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Virginia, and West Virginia to southern 
stations in Oklahoma, Arkansas (Helena 
only), Florida, Georgia, Kentucky, Louis- 
iana, Mississippi, North Carolina, South 
Carolina, Tennessee, and Virginia. 

The application for special permission 
(Trunk Line Territory Tariff Bureau No. 
739) said the proposed tariff applied on 
the same iron and steel articles as had 
been specified in a publication by Agent 
C. A. Spaninger in his 1.C.C. No, 1258, 
supplement No. 44, for the southern 
lines, effective November 5. The scale of 
rates likewise was the same as published 
for application in Southern Territory, it 
said. 


The application said the southern tariff 
resulted in reductions and that in order 
to permit shippers of iron and steel ar- 
ticles in the north to compete with ship- 
pers in the south, it was necessary that 
the interterritorial tariff proposed be 
= effective at the earliest possible 

ate. 


The eastern roads, in their special 
permission application, said that specifi- 
cally to publish the minimum charges 
applicable to the gateways would re- 
sult in a very large publication and 
greatly delay the effective date of the 
proposed tariff. For. that reason, they 
said,. they asked authority to depart 
from provisions of tariff circular No. 20 
so as to permit publication at the 
earliest possible date. 


Changes to Be Made 


The list of articles on which the 
proposed tariff would apply was much 
larger than now applicable within Of- 
ficial Classification Territory, said the 
railroads. They added that it was 
understood that within four months 
after the effective date, the list in the 
proposed tariff and the list applicable 
within Official Territory would be 
amended so as to be the same in all 
cases. 


In parentheses the eastern railroads 
stated that the Official Territory “truck 
competition 80,000-pound list” of articles 
would not be enlarged. 


“It is also understood,” they said, 
“that within four’ months after the ef- 
fective date, the minimum charge section 
of the proposed tariff will be amended 
either by making specific publication of 
the minimum charges to be applied or 
make specific reference by I.C.C. number 
to the tariffs applicable to each gateway 
for minimum charge purposes.” 


The proposed tariff No. I.C.C.-A-1001 
bore a notation that the rates published 
on iron and steel articles as described 
in item 500 contravened the long-and- 
short-haul provision of section 4(1) of 
the interstate commerce act and were 
covered by Agent Boin’s Fourth Section 
Application No. 1974 dated October 20. 





Suspended Tariffs 


I. and S. M-5387, Pier, Arbitraries 
From and to Atlas Point, Del., the Com- 
mission, Board of Suspension, suspended 
from October 22, to and including May 
21, 1954, the operation of certain sched- 
ules as published in supplement No. 2 to 
MF-I.C.C. No. A-502 of Middle Atlantic 
Conference, agent. The suspended sched- 
ule proposed to cancel the arbitraries 
on export, import, intercoastal and coast- 
wise traffic between Atlas Point, NJ. 
and piers and wharves in Camden, 
Gloucester City, N.J., and Philadelphia, 
Pa. 
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Rio Grande Western Railroad is happy to announce 
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Camden, DENVER & RIO GRANDE WESTERN RAILROAD 
—— THE DIRECT CENTRAL TRANSCONTINENTAL ROUTE 
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FE-VERY _AIR 
ANNOUNCES 


One standard of service only— 


its famous “Blue Ribbon Service” 


—for all shipments. 


A less costly “Blue Ribbon Service,” with lower minimums and 


reduced rates for virtually every shipping weight and distance— 


A truly nationwide “Blue Ribbon Service” with over 900 rated 


Points Served— 


And all the extra value features that have 
made “Blue Ribbon Service” unique— 
pickup and delivery at your convenience, 
day or night —“‘fire department” runs 
when you need them— individual ship- 
ment control for tracing reports and 


delivery forecasts that you can bank on 
—Air Procurement Service, an Emery 
exclusive — and special Assembly and 


Distribution privileges which make all 


the difference in reducing minimum and 
per-pound charges. 


effective November 2, 1953 
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FREIGHT CORPORATION — 


about the announcement on the opposite page 


This is the “inside story” behind Emery Air Freight’s 
decision to concentrate on a single service—Emery “Blue 
Ribbon Service” —and to reduce the prices for it. 


Some of you may remember that when we started in 
1946, we did so as a contract carrier, and we had to 
charge pretty high rates. To justify such rates, we had to 
afford an unusual service—not available at any price 
from other carriers—and so we originated “Blue Ribbon 
Service” and tried to make it in every respect the fastest, 
most convenient, most dependable air transportation in 
the world. ° 


“Blue Ribbon Service” scored a success which exceeded 
our most optimistic hopes. With it, we enjoyed perhaps 
the fastest rate of growth of any air carrier, and proved 
how many shippers are willing to pay premium rates to 
get a premium, dependable service. 


Next we started a secondary service, called “Expedited,” 
for less urgent air shipments. The rates were considerably 
lower for “Expedited Service,” and we thought that it 
would become the backbone of our business in time, with 
“Blue Ribbon Service” as a sort of house specialty which 
would be ordered occasionally but not regularly. 


Instead, to our surprise, “Blue Ribbon Service” has 
been not only our best seller but a steadily better seller. 
In June this year, three-fourths of all our shipments 
moved in “Blue Ribbon Service.” 


What to do about it? Well, we might have done nothing. 
We grossed over $2,500,000 in the first six months of this 
year, a gain of 18 per cent over last year. We have been 
adding new customers every month, and we have earned 
enough to make us very conscious of income taxes. 


There are two reasons, as we see it, for changing our 
service and rate pattern at this time. First, we believe it 
is confusing for one carrier to offer two services at two 
rate levels. In spite of all we have done to broaden the 
usefulness and shipper acceptance of our secondary ser- 
vice, the great majority of our customers still want our 
best performance when they call us. Second, we have a 


ie 


801 Second Avenue, New York 17, New York 


A Personal Message to Traffic Managers 


long-term objective—constantly to improve our service 
and steadily to reduce our prices. 


So we are doing these things: 


1. Cancelling our “Expedited Service” tariff, to con- 
centrate hereafter on one service, our “Blue Ribbon” best, 
for every Emery shipment. 


2. Reducing our “Blue Ribbon Service” rates generally 
applying virtually to all weights and distances. 


3. And continuing every single feature of extra value 
to shippers which we have been able to devise—day and 
night pickup and delivery, individual shipment control, 
Air Procurement Service, and Assembly and Distribution 
rules that will really work to your advantage. 


This is our program. Now, what does it mean? Well, 
it certainly doesn’t mean that “Blue Ribbon Service” is 
going to be the cheapest transportation available for air 
shipments. Our rate reductions generally are moderate 
because we must still be able to give “fire department” 
service when that is needed. We are not attempting to 
match Air Express minimums on small packages, and 
we'll still be higher than airlines rates on heavy weights. 
But we’ll be more nearly competitive than before—lower 
than Air Express on other than light weights over short 
distances, and close enough to airline rates to make our 
special value features a greater “buy” than ever. 

I invite you most cordially to call in one of our repre- 
sentatives for a complete checkout on the new Emery 
tariff and the lower “Blue Ribbon Service” rates. It is 
impossible here to tell the whole story. I haven’t even 
mentioned our new specific commodity rates—‘“Blue 
Ribbon Service” at a real bargain—which represents our 
first move toward shipments in large, steady numbers. 
Whether or not you can use these specific commodity 
rates, you should be familiar with them. Unless I am 
mistaken, they may well be the forerunners of “Blue 
Ribbon Service” rates of the future for all commodities. 


President 
EMERY AIR FREIGHT CORPORATION 











































Early arrwval— 


early delivery at your door! 


S-p-e-e-d ... is the keynote of Universal’s less-carload freight forwarding service! 


First in the cars after pick-up — first out, first through the terminal and first into 
trucks for no delay doorstep delivery to the consignee! 


This beat-the-clock service is made possible by a nation-wide system of offices in more 
than 100 cities. That’s why you can be sure of this swifter service whether the final destina- 
. tion of your shipment is a “wide place in the road”, or a wide boulevard in a big city. 


Universal less-carload freight forwarding service is absolutely sure, absolutely de- 
pendable always — it will be a privilege and a pleasure to prove to you how Universal 
can serve you better! 


. + 
HAUL OF FAME ” 





CARLOADING & DISTRIBUTING CO., INC. 


General Offices—New York: 345 Hudson Street * Chicago: 977 West Cermak Rd.* Los Angeles: 1227 Wilson 
Street and offices in principal cities throughout the U. S. 
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THE WEEK IN TRANSPORTATION 
News of Significance lo Traffic and Transportation Men 
Eastern Traffic League Says It Will Ask 


|.C.C. to Investigate Forwarder Rates 


At Annual Meeting in Philadelphia Also Opposes Motor 
Rate Increases and Truck Lines’ Adoption of ‘28300’ Rate 
Scale of Railroads. Cabot Succeeds Roeder as President. 


By S. D. MAYERS 


Traffic World 


Investigation of the freight for- 
warder rate structure by the Inter- 
state Commerce Commission will be 
asked by members of the Eastern 
Industrial Traffic League, Inc., ac- 
cording to a vote taken at their 
fourth annual meeting héld in Phila- 
delphia, Pa., October 14 and 15, at 
the Benjamin Franklin hotel. 


The industrial traffic men also went 
on record as opposing certain motor 
carrier rate increases, and renewed their 
opposition to adoption by the truck lines 
of the railroad rate scale based on the 
Commission’s findings in No. 28300, Class 
Rate Investigation, 1939. 

Walter K. Cabot, traffic manager of 
Johnson & Johnson, New Brunswick, 
NJ., was elected league president to 
succeed Charles B. Roeder, general traf- 
fic manager of American Home Foods, 
Inc., New York, N.Y. 

Other officers elected were: Harold L. 
Francis, general traffic manager, Koppers 
Co., Inc., Kearny, N.J., first vice-presi- 
dent; William J. Leonard, general traffic 
Manager, Cody Distributing Co., Dor- 
chester, Mass., second vice-president, and 
George V. Evans, director of distribution, 
International Latex Corporation, Dover, 
Del., treasurer. 


Directors were elected as follows: 


W. B. Beasley, J. E. Bellwoar, R. W. 
Bennington, C. J. Blaker, F. Broderick, 
L. V. Burton, B. A. Butryman, G. D. 
Cederholm, M. E. Coughlin, D. W. Crane, 
J. J. DeLaney, Charles Donley, Jr., C. J. 
Fagg, H. M. Fisher, H. M. Frazer. 

L. E. Galaspie, P. M. Gish, G. O. Grif- 
fith, H. H. Hardwicke, C. G. Lang, A. B. 
McComb, J. S. McDougal, A. F. Raymond 
Cook, F. I. McDonough, J. R. Miller, H. E. 
Moore, H. Nelson, W. H. Ott, Jr., H. E. 
Pike, L. L. Pitt, H. D. Pollen, W. E. Potts, 
A. A. Raphael, C. B. Roeder. 

J. J. Scully, E. G. Siedle, R. T. Smith, 
R. H. Spencer, A. A. Stanley, E. S. Strieb, 
E.H. Tuthill, F. H. Vickery, C. C. War- 
Wick, B. F. Williams, and L. E. Young. 

The outgoing board of directors met 
on October 14 and on’ October 15 a gen- 


Staff Writer 


eral business meeting was held at which 
committee reports were heard and 
adopted after discussion. 


Air Transport Committee 


First report on the league’s docket at 
the October 15 meeting was that of the 
airway transportation committee pre- 
sented by Jack Jolley, traffic manager, 
Chicopee Manufacturing. Corporation, 
New Brunswick, NJ., and committee 
chairman. 


Referring to proposed airfreight rate 
increases filed- by Slick Airways, Inc., 
and Flying Tiger Line, Inc., that were 
to have become effective September 25, 
Mr. Jolley said he thought the Civil 
Aeronautics Board had taken no action 
because of a _ general understanding 
among some scheduled airlines that they 
would hold the rates at the present level. 
He said it was likely the board thought 
that the rate increases would not be put 
into effect by the proponents. The in- 
creases were not put into effect, he said. 
The cargo carriers, however, canceled 
some of their lower eastbound speciiic 










commodity rates, but no changes were 
made in westbound commodity rates in 
which the league members were inter- 
ested, he said. 

Mr. Jolley reported that the committee 
had requested views of league members 
regarding action in proposing an amend- 
ment of the C.A.B. rules of practice to 
make it mandatory for that board or 
the carriers to file public notices of 
tariff changes. 

A recommendation of a C.AB. ex- 
aminer that the board approve a merger 
of Slick and Flying Tiger was noted for 
the record (T.W., Oct. 17, p. 67). 

The committee reported that Vice- 
President Emory Johnson, of Air Cargo, 
Inc., predicted that a record 275 to 300 
million ton-miles of a air freight would 
be carried on U.S. domestic airlines this 
year. 

“Tonnage for the first six months ex- 
ceeded 119.8 million ton-miles, an in- 
crease of 18 per cent over the same pe- 
riod last year,” said the committee. 
“Partly responsible for the increase of 
air cargo was the railway express in- 
crease this year. There are many air- 
port-to-airport cargo rates that are ac- 
tually cheaper than express rates.” 

Mr. Jolley referred to the new air- 
mail service for first class mail bearing 
three-cent stamps and said this class 
had no priority but moved only when 
space was available. 

The committee said it would investi- 
gate the current airmail situation. 


Charles B. Roeder, retiring president of the Eastern Industrial Traffic League (left), congratulates 


the league’s new president, Walter K. Cabot. 


In back row, left to right, are George V. Evans, 


treasurer; W. J. Leonard, second vice-president, and H. L. Francis, first vice-president. 
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H. M. Frazer, general traffic manager, 
F. W. Woolworth Co., New York, stated 
that the C.A.B. was now going over its 
rules with respect to the question 
whether shipper cooperatives should be 
considered as freight forwarders. Now 
was the time, he said, for representations 
to be made to the C.A.B. that shipper 
cooperatives should be exempt from reg- 
ulation and not have to become public 
freight forwarders. At a later juncture, 
Gustave D. Cederholm, league counsel, 
said that legislation now before Congress 
bearing on the status of shipper coopera- 
tives generally, as sponsored by freight 
forwarder interests, was “still a current 
problem.” , : 

A report of the board of directors 
meeting of October 14 was read by F. 
L. Lore, league secretary, of Dover, Del. 


Roeder’s Remarks 


President Roeder, presiding, made his 
final report to the league as president, 
saying it was his firm belief that the 
policies adhered to in pursuing the 
league’s objectives “have pioneered the 
way to a more amicable solution of 
transportation problems than did for- 
merly prevail.” ; 

“News reports. are breaking in many 
areas of the nation that bear witness to 
the fact that other groups are -emulat- 
ing in some form the work of this league 
in its relations with the Middle Atlantic 
Conference,” he continued. 

The league has cooperated with the 
conference in the processing of rate pro- 
posals affecting members. Mr. Roeder 
said the league had also offered its 
services to E. F. Hamm, Jr., Managing 
director of the Interstate Commerce 
Commission, to the Southern Motor Car- 
rier Conference, the Eastern Motor 
Freight Conference, the Eastern Central 
Motor Carrier Conference and _ the 
Northeastern Motor Carrier Claims Con- 
ference. 

“We responded to an invitation to par- 
ticipate in a panel discussion on ‘Revolu- 
tionary Trends in Transportation and 
Its Effect on Merchandise Warehouse 
Business,’ which inspired the Southeast- 
ern Warehousemen and Movers’ Associa- 
tion to appoint a traffic committee to 
cooperate with other shippers on rate 
proposals,” he said. 

Mr. Roeder asserted that whatever de- 
gree of success the league attained would 
work to the benefit of far greater num- 
bers of industrial and commercial enter- 
prises than were represented in its mem- 
bership. He added: 

“If the league is to continue the effec- 
tive work it has been doing or hopes to 
expand these activities it must have 
greater representation from industry and 
far more participation in committee as- 
signments.” 

Mr. Roeder praised the “energy and 
aptitude” of Mr. Cederholm, general traf- 
fic manager of Warner-Hudnut, Inc., 
New York, and gave like recognition to 
Harold E. Moore, general traffic manager 
of Precision Castings Co., Inc., Syracuse, 
N.Y., for advice and counsel by both men 
in connection with the league’s appear- 
ances before the regulatory agencies. 


Freight Damage Claims 


L. V. Burton, traffic executive of the 
Otis Elevator Co., New York, and chair- 
man of the league’s freight claims pre- 
vention committee, cited an announce- 
ment by Air Cargo, Inc., that net claims 


for 1952, for all scheduled air carriers, 
amounted to less than three-quarters of 
one per cent for every dollar of freight 
revenue. 

The committee’s report, read by Mr. 
Burton, reviewed freight claim preven- 
tion progress by the railroads and motor 
carriers. It was brought out that con- 
sideration was being given to close 
cooperation by the league with the 
Northeastern Motor Carriers Claims 
Conference. The possibility of a joint 
meeting of a committee of the claims 
conference with league members was dis- 
cussed. At such a meeting general ship- 
per-carrier activities would be taken up. 

S. R. Freeman, traffic manager of 
Oneida Limited, Oneida, N.Y., in a dis- 
cussion of motor carrier claims, said 
that trucking companies often did 
not supply claims departments with 
enough help to permit investigations to 
be carried on without delay. Mr. Burton 
said that in that connection something 
might be worked out in cooperation with 





John E. Bellwoar, of Philadelphia, presents 
gift on behalf of league to Charles B. Roeder, 
retiring president. 


the Northeastern Motor Carriers Claims 
Conference. 

On the subject of railroad claims pre- 
vention, it was brought out that “impact 
recorders” had been effectively used by 
some industrial companies. If a car were 
marked to show that recorders had been 
installed therein by the shipper “the car 
would arrive in good condition,” it was 
stated. Some companies had used re- 
corders without the knowledge of rail 
employes that they were in the cars, it 
was stated. 

Howard D. Pollen, traffic manager of 
P. Ballentine & Sons, Newark, N.J., join- 
ing the discussion, said the important 
thing was what was to be done with the 
impact record after it had been received. 


Mr. Roeder said that if the railroads 
built a car strong enough to stand the 
shocks they would have gone a long way 
toward solving the claims problem. He 
urged “missionary work” among the 
railroads. 


Demurrage Committee 


The demurrage committee’s report, 
presented by Mr. Pollen, cited the fact 
that the I.C.C. permitted expiration of 
service order No. 856 as of August 31 
with the effect that Saturdays, Sundays 
and holidays would be excluded in com- 
puting demurrage on all freight cars ex- 
cept when the demurrage was in the 
arbitrary period and under the average 
agreement plan. 


“With respect to this cancellation,” 
said the committee, “it is interesting to 
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note that your demurrage committee had 
an exchange of views with the I.C.c, 
relative to discontinuing this service 
order. The Commission at first was not 
inclined to look with favor at our rec- 
ommendation, but the continued corre- 
spondence evidently had a persuasive 
effect and contributed to some extent 
in the cancellation of this order.” 

Mr. Pollen said: “We are blowing our 
own horn.” 


The demurrage committee said it had 
filed two proposals with the Association 
of American Railroads to amend the 
demurrage rules. 


“The first proposal,” it continued, “is 
to provide for the exclusion of Sat- 
urdays, Sundays and holidays in com- 
puting time under the average demur- 
rage plan. At present these days are 
chargeable under the average agreement 
plan at the expiration of the fourth 
debit day. However, this is not true 
under the straight demurrage plan. 
Therefore, we asked for similar treat- 
ment under both plans. 


“In the second proposal we have asked 
that where average demurrage agree- 
ments are in effect, that both the in- 
bound and outbound agreements be 
made one and that the credits earned on 
either, be permitted to off-set debits on 
the other. 


“These proposals, if adopted should be 
very beneficial to our members.” 


Freight Forwarder Situation 


Freight forwarder committee mem- 
bers have met with forwarder repre- 
sentatives a number of times recently to 
talk over pending issues that might 
seriously affect forwarder operations, it 
was reported by R. J. Lilley, eastern 
traffic manager for Thomas J. Lipton, 
Inc., Hoboken, N.J. Mr. Lilley is chair- 
man of the league’s forwarder commit- 
tee. 


In connection with the Commission’s 
investigation of forwarder-motor carrier 
contracts in MC-C-1394, Forwarder-Mo- 
tor Carrier Contracts, he said he had 
been informed that the forwarders de- 
sired flat rates, based on average cost, 
to remain in the contracts regardless of 
classification. 


“We shall retain our view that the 
rates cannot remain at such a level that 
they would compel the motor carriers 
to make up their revenue on non-for- 
warder traffic,” reported Chairman Lil- 
ley. 

He called attention to a hearing set 
by the Commission in MC-C-1394 for 
December 1 before Examiner Henry C. 
Lawton. 


Increased minimum charges also en- 
tered in the discussion with the for- 
warders, said the committee, adding that 
“we were reminded that the flood of 
non-profitable tonnage caused by parcel 
post restrictions and express minimums 
is still moving through forwarder chan- 
nels at a loss. The committee said much 
of this traffic was stated to be subject 
to pick-up and delivery minimum 
charges at origin and destination which 
the forwarders could no longer absorb.” 

The committee also stated: 


“Forwarders’ overall rate structure has 
been little changed since our last report 
with the exception of the southeast to 
which they have canceled exceptions 
and applied the 28300 scale. Similar ef- 
forts are being made in the southwest 
as forwarders petition the southwestern 
lines to base their all-freight rates on 
the 28300 scale. Forwarders presently 


the n 


surve’ 
in otk 
also \ 
he sa‘ 


He 
on re 
condu 
freigh 
motio 


Geo 
Ward 
Was fe 
The ¢ 
Warri 
gener; 
Confe 
ager, § 
ferenc 
Easte1 
Moon 
reau: 
coln F 
lian» 
Traffic 
Hart 
Phia " 

Mr. 
motor 
life of 
year c 
Post 
had it 


the tr 





mem- 
repre- 
ntly to 

might 
ons, it 
astern 
Lipton, 
chair- 
ymmit- 


ission’s 
carrier 
er-Mo- 
1e had 
ers de- 
re cost, 
jless of 


iat the 
ye] that 
carriers 
on-for- 
an Lil- 


‘ing set 
394 for 
enry C. 


so en- 
he for- 
ing that 
lood of 
y parcel 
nimums 
r chan- 
id much 
subject 
jinimum 
n which 
absorb.” 


ture has 
+ report 
heast to 
ceptions 
nilar ef- 
yuthwest 
1western 
rates on 
presently 





October 24, 1953 


protect Class 50 on this traffic but claim 
they are out-of-pocket on any traffic 
under 77% per cent of first class. 


“In this connection they were highly 
pleased when the Commission refused 
to suspend the all-commodity rates of 
the eastern railroads in No. 31006, East- 
ern Central Motor Carriers Association, 
Inc. v. Akron, Canton & Youngstown 
Railroad Co., et al. These are generally 
predicated on 45 per cent of interim 
98300 first class and permit forwarders 
to reach the gateways on a competitive 
footing with the protesting motor car- 
riers. 

“On the financial side of the picture, 
Acme, National and. Universal still con- 
trol the bulk of forwarder tonhage. Net 
incomes are dropping, however, the loss 
leader being International with a drop 
of 46 million pounds in the first six 
months of 1953 as compared with 1952. 
It may interest our members to learn that 
Universal, International, Western Car- 
loading, Merchants Carloading, Pioneer 
and Stor Dor Forwarding are now all 
under the protecting wing of US. 
Freight.” 


Mr. Cederholm, league counsel, also 
discussed the forwarder situation, saying 
that increased forwarder minimum 
charge schedules proposed in Official Ter- 
ritory last spring were protested by the 
league. He said the Commission per- 
mitted the forwarders to withdraw their 
schedules and file new ones. Petitions for 
suspension were filed, he said, but the 
Commission “canceled the whole busi- 
ness and permitted the schedules to go 
into effect.” 


The committee reported that the for- 
warders withdraw their $3 minimums 
and the Commission refuséd to suspend 
new schedules “which make no distinc- 
tion between on-line or off-line but gen- 
erally apply a charge for 100 pounds at 
the first-class rate but not less than 
$2.50.” 


Mr. Cederholm said he believed the 
I.C.C. as a public agency should look into 
the minimum charge schedule situation. 
He asserted that the forwarders were 
surveying the minimum charge situation 
in other territories. Other traffic forums 
- wanted a Commission investigation, 

e said. 


He made a motion that the league go 
on record as urging the Commission to 
conduct a general investigation of the 
freight forwarder rate structure. The 
motion carried. 


Mundell Guest Speaker 


George H. Mundell, traffic manager of 
Ward Trucking Corporation, Altoona, Pa., 
was guest speaker at a noon luncheon. 
The guest list also included Dabney T. 
Warring, executive vice-president and 
general manager of the Middle Atlantic 
Conference; W. M. Miller, general man- 
ager, Southern Motor Carriers Rate Con- 
ference; Leo Golden, general manager, 
Eastern Motor Freight Conference; C. J. 
Mooney, New: England Motor Rate Bu- 
Teau; A. W. Todd, traffic manager, Lin- 
coln Electric Co., Cleveland, O.; Mrs. Lil- 
lian Ladd, president of the Women’s 
Traffic Club, Philadelphia, and John W. 
Hartwell, first vice-president, Philadel- 
Dhia ‘Traffic Club. 


Mr. Mundell said the importance of the 
motor carrier industry in the national 
life of today was symbolized in thé 50- 
year commemorative stamp issued by the 
Post Office Department. The industry 
had its beginnings about the year 1903 
and received its greatest impetus from 
the transportation necessities of the de- 


pression period, he said, adding that the 
motor carrier act of 1935, instead of put- 
ting an end to the industry, promoted it. 


Illustrating a public relations problem, 
Mr. Mundell said the public often con- 
ceived of trucks as being “monsters on 
the highway” instead of thinking of them 
in their true function as “part of the 
conveyor belt for the nation’s bread 
basket.” 


A better sales job in the development 
of traffic was essential, he said, stressing 
the need for ability to point out to ship- 
pers what the carriers could do for them. 


Another industry need, he said, was 
fair legislation with respect to weights, 
sizes and taxes. 


At the luncheon, which was attended 
by approximately 100 persons, the asso- 
ciation recognized the past services of 
President Roeder. A handsome gift, a 
motion picture camera, was presented on 
behalf of the group by John E. Bellwoar, 
traffic manager, Paper Manufacturers 
Co., Philadelphia. In the course of the 
speaking it was brought out that Mr. 
Roeder was “22 times a grandfather.” 


The afternoon session was opened by 
a report by Mr. Frazer for the committee 
on less-than-carload traffic. He asked 
that the railway transport committee 
communicate with the A.A.R. on this 
problem and request that consultation 
be had with the league on any develop- 
ments toward improvements in handling 
that type of traffic. He referred to a 
report of the railroads on the subject in 
1946, which, he asserted, was “not good.” 


Motor Rate Proposals 

The highway transportation commit- 
tee’s report was presented by its chair- 
man, Harry Menaker, assistant traffic 
manager of American Home Foods, Inc., 
New York. He said league members 
spear-headed opposition to proposals be- 
fore the general rate committee of the 


Group of Traffic League members, including ‘old timers’. 
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Middle Atlantic Conference at a Wash- 
ington, D.C., hearing for adoption of 
the No. 28300 scale of rates by confer- 
ence carriers, subject to 15 per cent ex 
parte increases plus additional arbi- 
traries on shipments weighing less than 
6,000 pounds. He said he had been in- 
formed that the conference had now 
adopted the No. 28300 scale of rates. 

Mr. Menaker appeared for the league 
on October 13 at a Middle Atlantic Con- 
ference meeting in New York in oppo- 
sition to a conference proposal for as- 
sessment of a 50-cent surcharge on all 
shipments handled by member carriers 
under conference tariffs. He said the 
surcharge had been proposed as an emer- 
gency interim measure pending analysis 
of the No. 28300 proposal. 


Now that the conference had adopted 
the No. 28300 scale for a portion of its 
traffic, said Mr. Menaker, he believed 
the highway committee should be given 
the views of the league members on a 
course to follow. He said he had been 
informed that both the No. 28300 scale 
and the 50-cent surcharge for long and 
short haul traffic would be published by 
the conference. The surcharge was 
adopted for application in the confer- 
ence territory except New England, he 
said. 

For the committee he also asked league 
guidance as to action to be taken if the 
Eastern Central Motor Carriers Associ- 
ation adopted.the No. 28300 scale in the 
east as proposed. At a meeting in Cleve- 
land on October 8, he said, the league 
and other shipper interests opposed the 
No. 28300 scale for motor carrier adop- 
tion but indicated that they would favor 
a@ percentage increase if justification for 
it could be shown. 





Front row, left to right: George V. 


Evans, director of distribution, International Latex Corporation, Dover, Del.; Harold E. Moore, 
general traffic manager, Precision Castings Co., Inc., Syracuse, N.Y., and Harry Menaker, assistant 
traffic manager, American Home Foods, Inc., New York City. 

Back row, left to right: Howard D. Pollen, traffic manager, P. Ballantine & Sons, Newark, N.J.; 
George E. Miller, traffic manager, S. S. White Dental Mfg. Co., Philadelphia; Gustave D. Ceder- 
holm, general traffic manager, Warner-Hudnut Inc., New York; Harold L. Francis, general traffic 
manager, Koppers Co., Inc., Kearny, N.J.; Walter K. Cabot, traffic manager, Johnson & Johnson, 
New Brunswick, N.J.; Joseph J. Scully, assistant director of traffic, Johns-Mansville Corporation, 
New York; H. V. Haley, general traffic manager, P. Ballantine & Sons, Newark; Charles B. Roeder, , 
general traffic manager, American Home Foods, Inc., New York, and H. M. Frazer, general traffic 


manager, F. W. Woolworth Co., New York. 
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Mr. Menaker said the highway com- 
mittee had voted not to take action at 
present on emergency increases of ap- 
proximately 6.6 per cent proposed by the 
Eastern Motor Freight Conference and 
the New England Motor Rate Bureau. 

He said the highway committee was 
carefully following developments on a 
proposal of the standing rate committee 
of the Central and Southern Motor 
Freight Tariff Association for establish- 
ment of a charge of 10 cents a 100 
pounds for pickup and/or delivery serv- 
ice on al] less-than-truckload and any- 
quantity shipments moving between 
Central Territory and the southeast. 

Guidance of the members was also 
sought by the committee with respect to 
general increases proposed by Central 
States Motor Freight Bureau. The com- 
mittee said it would protest a proposed 
20-cent arbitrary on shipments of less 
than 2,000 pounds in Southern Territory 
when published. 

In a discussion of the highway com- 
mittee’s report, League Counsel Ceder- 
holm said the league’s minutes were 
clear that it opposed adoption of the 
No. 28300 scale by any motor carrier 
bureau. 

Merle D. Perry, general traffic man- 
ager of the Pittsburgh Screw & Bolt 
Corporation, Pittsburgh, said: “You 
can’t put the No. 28300 scale into effect 
and add arbitraries to it.” 


Oppose ‘28300’ Scale 


The league adopted.a motion offered 
by Mr. Menaker to reaffirm continued 
opposition to adoption of the No. 28300 
railroad rate scale by motor carriers. 
The opposition was to be made known 
through the filing of petitions for sus- 
pension or having informal conferences 
with I.C.C. officials. 

In the discussion it was brought out 
that there was a “new spirit” in the 
Commission in Washington and that 
certain I.C.C. members had expressed 
approval of the informal conference idea 
for talks on a preliminary basis. 

The league also adopted a motion that 
the highway committee be authorized to 
seek suspension of publication of -the 
proposed 50-cent surcharge in Middle 
Atlantic Territory. 

Mr. Cabot, the new president, said 
that Middle Atlantic carriers were 
“split” on the question of whether to 
apply the No. 28300 scale and the 50- 
cent surcharge. 

The league voted to participate in a 
hearing involving an application of 
Eastern Central Motor Carriers Associa- 
tion for approval of a rate agreement 
under section 5a of the interstate com- 


merce act, if there were “any objection- 


able features.” 


The Central and Southern group’s bid 
for a 10 per cent charge for pickup 
and/or delivery service was described as 
a “forerunner, if approved, of proposals 
throughout the country to add 10 per cent 
surcharge on less truckload and any- 
quantity shipments.” The league regis- 
tered its opposition. 


New York State Rates 


The New York state intrastate rate 
situation was reviewed at some length 
by Harold E. Moore, who obtained per- 
mission for an extended discussion on 
the ground that members would not gain 
a proper conception of the situation if 
his report were abbreviated. His remarks 


were supplemental to the highway com- 
mittee’s report. 

He said the New York Motor Carrier 
Conference, Inc., had proposed a general 
eight per cent across-the-board increase 
in intrastate motor carrier freight rates. 
He described the state conference’s 
method as “reflecting unusual proce- 
dure” in that the proposal had been an- 
nounced without the furnishing of de- 
tails of the “particulars contemplated.” 
He stated that the increase, if approved, 
would raise the general level of New 
York intrastate rates “with disturbing 
effects.” 

Criticizing the state conference’s pro- 
cedure on the proposal further, Mr. 
Moore said that no organization “can 
set itself up as a tribunal to determine 
what the level of an increase shall be 
against the receiving and shipping in- 
dustry.” 

Mr. Moore said the transportation 
council of the Associated Industries of 
New York State, Inc., had adopted a 
statement of policy to the effect that the 
data furnished by the state motor car- 
rier conference did not justify the pro- 
posed increase. Mr. Moore is chairman 
of the transportation council. He asked 
authority to sponsor a similar declara- 
tion of policy for the league. 

He said that William G. Clayton, chair- 
man of the state motor carrier confer- 
ence, explained that the departure from 
the usual procedure in setting the pro- 
posal for hearing without indicating the 
amounts involved was unavoidable in 
that even approximate increased labor 
costs could not be known until the con- 
clusion of certain labor negotiations. 

In a discussion of Mr. Moore’s presen- 
tation President Roeder said no need for 
the eight per cent increase had been 
shown. It was suggested that, within the 
framework of the league’s policy, the 
highway committee could proceed in the 
same manner as Associated Industries. 

The league voted its opposition to the 
contemplated eight per cent New York 
increase, unless the increase could be 
justified. 

Other committee reports, largely in- 
formational in scope, were received from 
the legislative, waterways transportation, 
and passenger traffic committees. 

President Roeder presented League 
Counsel Cederholm with a “certificate 
of appreciation” for his labors in behalf 
of the league. 

The membership committee reported 
that the league had 175 dues paying 
members and one life member and that 
the present membership was 10 per cent 
greater than last year. The committee 
announced the league’s purchase of 1,000 
reprints of a story in TRAFFIC WORLD 
covering the league’s first semi-annual 
meeting held in May in Washington, 
D.C., for distribution in the east (T.W., 
May 30, p. 16). 

A resolution in memory of the late 
W. C. McDermott, who was traffic man- 
ager of the Woodward & Lothrop de- 
partment store, Washington, was au- 
thorized. 

Following the election of officers and 
directors Mr. Cabot took over as presi- 
dent of the league. 


Earlier it was stated that a semi-an- 
nual meeting of the league would be 
held probably in May, 1954, at a place 
to be determined. 





Official Seal for N.A.C.A. 


The White House announced on Oc- 
tober 14 that President Eisenhower had 





TRAFFIC Woxrip 


approved the design of an official sea] 
for the National Advisory Committee ‘or 
Aeronautics, a federal government agency 
engaged in research and development of 
military and civil aircraft. 


“The seal is a representation of the 
famous photograph depicting the origin 
of successful powered and controlled 
flight by man in a heavier-than-air craft 
in the United States,” the White House 
said. “The seal shows the first airplane 
of the Wright brothers taking off from 
the launching rail on the sandy field at 
Kitty Hawk, North Carolina, with a pilot 
in the airplane and a man running by 
its side, representing Orville and Wilbur 
Wright, respectively. Establishment of a 
formal seal for the National Advisory 
Committee for Aeronautics during the 
current year is particularly appropriate 
since 1953 is the fiftieth anniversary year 
of controlled powered flight.” 





Northwest Advisory Board 
To Meet October 28-29 


The October 28-29 meeting of the 
Northwest Shippers Advisory Board in 
the Gardner Hotel, Fargo, N.D., will 
bring together managements of the rail- 
roads which service North and South 
Dakota, Minnesota, and Montana, and 
shippers and receivers of grain, livestock, 
lumber, potatoes, sugar beets, and other 
commodities. 

Committee meetings will occupy the 
time of members all day October 28. 
General Chairman R. E. Dobbins, of 
Dobbins-Taylor Co., Minneapolis, will 
call the regular business session to order 
at 9 a.m., October 29. E. W. Coughlin, 
manager, railroad relations section, car 
service divsion, Association of American 
Railroads, Washington, D.C., will report 
on the national transportation situation, 
with B. W. Taylor, district manager, 
reporting on regional conditions. 

The following committee chairmen will 
report: Executive, L. E. Luth, director 
of traffic, Gould National Batteries, 
Inc., St. Paul; quarterly carloading fore- 
cast, F. L. O’Neill, general traffic 
manager, Minnesota Mining & Manufac- 
turing Co., St. Paul; freight loss and 
damage prevention, George O. Wilson, 
general traffic manager, Gamble Skogmo, 
Inc., Minneapolis; railroad contact, W. 
M. Christel, superintendent of transpor- 
tation, Soo Line Railroad; less-carload: 
Philip Halverson, traffic manager, Our 
Own Hardware Co., Minneapolis, and 
E. W. Ledin, supervisor of merchandise 
traffic, Soo Line Railroad; legislative, 
R. H. Smith, traffic commissioner, Du- 
luth Chamber of Commerce; member- 
ship, Charles A. Liggett, traffic director, 
St. Paul Association of Commerce; and 
car efficiency and complete car unload- 
ing, O. W. Galloway, claim agent, Pills- 
bury Mills Inc. Reports will be made 
by the following state vice-chairmen: 
Minnesota, G. H. Westberg, traffic man- 
ager, Northern Cold Storage Co., Duluth; 
Montana, I. N. Early, traffic manager, 
Billings Traffic Bureau; North Dakota, 
R. F. Gunkelman, of R. F. Gunkelman 
& Sons, Fargo, and South Dakota, E. F. 
Norman, secretary, South Dakota Public 
Utilities Commission, Pierre. 

Dr. Fred S. Hultz, president of North 
Dakota Agricultural College, Fargo, will 
speak at the luncheon session on “OP- 
portunity in North Dakota.” 
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Defense Transportation Association Weighs 





Questions Relating to Government Traffic 


Thirteen Transport Experts From U.S. Civilian and Military Agencies 
Discuss Demands and Difficulties of Armed Services and Carriers, at 
Meeting in Louisville, Ky. Plowman Elected President of N.D.T.A. 


By R. W. BARROW 


Traffic World 


What the government and military 
services expected from the nation’s 
carriers in line with the country’s 
mobilization program, and what the 
carriers thought of such things as 
government controls, demands on 
the carriers for increased purchases 
of new equipment, the government’s 
use of section 22 rates, and distri- 
bution of government traffic among 
the various transport forms were 
presented at a panel discussion in the 
course of the annual meeting, Octo- 
ber 11-13, of the National Defense 
Transportation Association in the 
Brown hotel, Louisville, Ky. 


More than 500 persons attended the 
three-day meeting, according to Wayne 
S. Franklin, president of the Louisville 
chapter of N.D.T.A. and general traffic 
manager of the Brown Forman Distillers 
Corporation. The Louisville N.D.T.A. 
chapter handled arrangements for the 
meeting. 


Among major speakers at the meeting 
were Arthur S. Flemming, director of 
the Office of Defense Mobilization; Rob- 
ert B. Murray, Jr., Under Secretary of 
Commerce for Transportation; Charles 
S. Thomas, Assistant Secretary of De- 
fense; Vice-Admiral Francis C. Dene- 
brink, U.S.N., commander, Military Sea 
Transportation Service; Major General 
Edmond H. Leavey (Retired), former 
Chief of Transportation, United States 
Army; and Roger Lewis, Assistant Secre- 
tary of the Air Force. 

E. G. Plowman, vice-president, traffic, 
United States Steel Corporation, was 
elected president of the N.D.T.A. the 
first day of the meeting. He succeeds 
Arthur H. Gass, chairman of the car 
Service division of the Association of 
American Railroads, who becomes chair- 
man of the board. 


Mr. Plowman acted as moderator of 
& panel of 13 ‘transportation experts 
representing the government, the armed 
Services, and the various transport forms, 
Which discussed national defense prob- 
lems the morning of October 13. 


Government Spokesmen on Panel 

Panel members representing the gov- 
ernment were Paul F. Royster, assistant 
to the Under Secretary of Commerce 
for Transportation, and Kenneth L. 
Vore, director of transportation, Depart- 
ment of Defense, who, although unable 
to actually participate in the panel, 
issucd a statement outlining his views. 
ScheJuled to participate also, but unable 
to attend the meeting, was James K. 





Staff Writer 


Knudson, Defense Transport Adminis- 
trator. 


Representing the armed services were 
Rear Admiral M. L. Royar, Chief of the 
Bureau of Supplies and Accounts, De- 
partment of the Navy; Brigadier Gen- 
eral Paul F. Yount, Acting -Chief of. 
Transportation, Department of the 
Army, and Brigadier General John P. 
Doyle, director of transportation, De- 
partment of the Air Force. 

Representing. transportation interests 
on the panel were: Edward J. Buhner, 
past president of the American Trucking 





E. G. Plowman, vice-president, traffic, United 
States Steel Corporation, and new president of 
the National Defense Transportation Associa- 
tion (right), presents association’s annual award 
to William Francis Gibbs, naval architect, of 
New York City, for his ‘outstanding contribu- 
tion’ to defense transportation in designing the 
S.S. United States, trans-Atlantic liner which 
can be converted readily to a troop carrier for 
transporting 14,000 men. 


Associations, Inc., and chairman of the 
board of Silver Fleet Motor Express, 
Inc.; Captain George Wauchope, execu- 
tive vice-president of Farrell Lines; T. R. 
Hudd, president, National Carloading 
Corporation; Guy Huguelet, president, 
Southeastern Greyhound Lines; #dmund 
Stohr, assistant to the vice-president, 
United Air Lines, who substituted for 
Brigadier General R. W. Ireland, of the 
U.S. Air Force Reserve, vice-president- 
traffic administration of United; Chester 
Thompson, president of the American 
Waterways Operators, Inc.; John E. Til- 
ford, president of the Louisville & Nash- 
ville Railroad; and Gilbert J. Stecker, 
president of Merchants Ice & Cold 
Storage Co. 


- The government panel members pre- 
sented their views first. 


Government participation in the 
transportation activity, Mr. Royster 
said, should come only when the industry 
could not do its job. Freedom from 
regulation, however, placed greater re- 
sponsibility on industry, he said. 


Mr. Royster urged greater coordina- 
tion of inter-carrier services, elimination 
of circuitous routing, and elimination 
of wasteful transportation services. 


The transportation industry should 
provide its own plant and facilities as 
much as possible in planning for full 
mobilization, he said. Expanding equip- 
ment and services, he said, would have 
two values: Self-improvement, and pro- 
vision for defense needs. 


Mr. Vore, in his prepared statement. 
said that the transportation industry 
was obligated to show leadership, co- 
operation, integrity, understanding, 
stability and sound public relations if 
the government was to be able to ful- 
fill its obligations of efficiency with the 
most economy. His statement included. 
the following: 


Ideas for Economy Solicited 


“In your dealings with the Department 
of Defense, your new ideas are particu- 
larly valuable if they result in economies 
or improved service.. Certainly the in- 
dustry would benefit and the Department 
of Defense as well, when new ideas are 
found which will accomplish these mat- 
ters in transportation service for the De- 
partment of Defense. 


“Leadership recognizes that no indi- 
vidual company or no industry can be a 
winner all the time. Thus if the car- 
rier industry or a segment of it is denied 
a request based on sound judgment, such 
a decision should be accepted in the best 
spirit of good sportsmanship... . 


“. . . Co-operation is certainly a two- 
way street, but I think it is reasonable 
to expect that the industry will give its 
full and genuine co-operation to the De- 
partment of Defense in policy and oper- 
ational matters. Surely it is to be 
expected that there will be instances 
when an individual company may feel 
that it cannot go along with a specific 
policy of the Department of Defense, but 
each policy is formulated to fill the needs 
of the Department of Defense and be in 
consonance with existing laws and regu- 
latory requirements... . 


Insistence on Compensatory Rates 


. . . The Department of Defense is 
interested in rates that are compensa- 
tory . . . rates which promote stability, 
and which at the same time are reason- 
able to the department... We have in 
some instances even suggested that 
certain rates which have been tendered 
be withdrawn because we have ques- 
tioned whether they were compensatory 
to the carriers. Our routing policy also 


“ 


which makes possible an equitable dis- 
tribution of traffic within a mode of 
transportation does much, we feel, to 
promote stability. 


. A new aspect of our business 
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organization . . . is sound public rela- 
tions. This has many forms, but insofar 
as the Department of Defense is con- 
cerned we expect that the information be 
factual, not propaganda. For example, 
in a recent letter to members of a trade 
association it was stated that the Army 
was considering abandoning contract 
carrier service as a result of a decision 
of the Interstate Commerce Commission. 
And now I quote: ‘After conferences with 
representatives of the A.T.A. Contract 
Carrier Conference, however, it is under- 
stood that it was decided to issue the 
directive making it possible for the mili- 
tary to continue use of contract carriers’ 
services.’ The facts are that a contract 
carrier directive had been under prep- 
aration in the Department of Defense 
and it was contemplated that the mili- 
tary departments would continue to use 
contract carriers where their services 
are needed, long before there was any 
conference held with the trade associa- 
tion. In reporting matters such as these, 
sound public relations require a fair 
appraisal of a situation... .” 

Another speaker, assistant Secretary 
Thomas, of the Defense Department, an- 
nounced earlier that Mr. Vore had re- 
signed to enter private business, and that 
he would be succeeded by Earl B. Smith, 
vice-president and director of traffic of 
General Mills, Inc., Minneapolis (T.W., 
Oct. 17, p. 41). 

Panel members representing the Armed 
Services next presented their views. 


Navy and Air Freight Costs 


Admiral Royar discussed the Navy’s 
utilization of air cargo services during 
World War II, its present contractual 
air freight operations, and its container 
development program. 

“It is fundamental,” he said, “that 
commercial air freight service carries a 
high price tag, and unless there is a com- 
pelling need for speed, a shipper is un- 
able to employ that mode in view of the 
imbalance that exists between air and 
surface shipments costs. Averaged out, 
the cost of moving freight via air under 
carriers’ published rates is approximately 
five times that via rail and motor. As 


will be seen, this differential does not 
apply to charter operations wherein vol- 
ume and regularity have resulted in 
reductions in costs to both the carrier 
and the shipper. With the realization 
that value of the service must be the 
controlling factor, Navy’s traffic manage- 
ment guidelines in use of air freight 
service have been predicated on there 
being a real need for expedition which 
relegates cost to a secondary position 
or upon a showing that utilization of the 
higher cost mode of transport will affect 
other savings which outweigh its price 
differential ... 


“Preliminary surveys showed that ex- 
terior containers and packing materials 
used in our shipments via air averaged 
25 per cent of the gross weight of the 
lading in each planeload. In some in- 
stances both weight and cube were ex- 
cessive; however, an excess in either 
factor represented a waste that had to 
be eliminated. In order that we might 
vigorously and intelligently pursue this 
problem, the Bureau of Supplies and Ac- 
counts formed a ‘task committee on 
transportation and packaging,’ the fore- 
most program of which was ‘reduction 
in tare weight and cube.’ Comprehensive 
surveys were conducted at several naval 
shipping activities to secure data for 
evaluation and recommendation. The 
results were, to say the least, indicative 
that there existed a fertile field for en- 
deavor. Those shipments in the studies 
which were packed for air movement 
were shown to comprise 25 per cent tare; 
those packed for truck, also 25 per cent; 
those for vessel, 27 per cent, and for rail, 
33 per cent... 


“The realistic goal established by the 
Bureau of Supplies and Accounts is to 
reduce over-all average tare weight on 
Navy air cargo to 15 per cent and on do- 
mestic surface cargo to 20 per cent... 
The entire Naval establishment is co- 
operating ... to attain that goal...” 


Planning for Emergency 


Brigadier General Yount, in his presen- 
tation, described the work of the joint 
land transportation agency, which he 
said was staffed jointly by the Army, 
Navy and Air Force and was created for 
the purpose of assuring coordinated 
military use of land transportation facili- 
ties in an emergency. 





Part of panel of 13 transportation experts who gave their views on defense transportation in the 
course of the annual meeting of the National Defense Transportation Association October 11-13 in 


the Brown Hotel, Louisville, Ky. 


From left to right, they are: Paul F. Royster, assistant to the 


Under Secretary of Commerce for Transportation; Rear Admiral M. L. Royar, chief, Bureau of Sup- 
plies and Accounts, Department of the Navy; Brigadier General Paul F. Yount, acting chief of 
transportation, Department of the Army; Brigadier General John P. Doyle, director of transporta- 
tion, Department of the Air Force; Edward J. Buhner, past president, American Trucking Associa- 
tions, Inc., and chairman of the board, Silver Fleet Motor Express, Inc.; Captain George Wauchope, 
executive vice-president, Farrell Lines; Arthur H. Gass, retiring president of the N.D.T.A., and chair- 
man of the car service division, Association of American Railroads; and E. G. Plowman, newly- 
elected president of the N.D.T.A., and vice-president, traffic, United States Steel Co., who served 


as moderator. 


Mr. Gass did not participate in the panel discussion. 


Absent from the picture is 


Kenneth L. Vore, director of transportation, Department of Defense, whose views were presented 
in the form of a prepared statement. 


TRAFFIC Wor iD 


The military services, General Yount 
said, looked to the carriers to set up a 
control agency in each form of trans- 
portation “to which military trafic 
agencies can turn for information and 
to whom instructions for disposition of 
frustrated movements can be given.” By 
planning to meet expansion needs now, 
on a cooperative basis, he said, the 
transportation industry could lessen the 
need for many controls in the future 


Department Not ‘Protector’ 


Brigadier General Doyle, discussing 
“The Department of Defense as a Ship- 
per,” said that the department expecied 
a greater understanding among the car- 
riers of its position as the “biggest ship- 
per and best customer of commercial 
carriers.” In the course of his remarks 
he said: 


“A case was recently brought to my 
attention of a fairly large trucking com- 
pany which placed a direct request upon 
the Department of the Air Force to use 
its services at higher rates than rail 
carriers simply to keep it in business. 
The presentation was made with the 
argument that its services would be 
needed in event of an emergency. 


“Rail carriers have complained to the 
Department of Defense that the manner 
in which the military departments are 
mangaging their passenger traffic is 
detrimental to rail carriers and diverts 
business to other modes. 


“One category of air carriers com- 
plained because they felt they were not 
receiving a sufficient amount of govern- 
ment traffic to place them in a sound 
financial position in comparison with 
their competitors. 


“One of our larger freight forwarders 
recently wrote to me in a rather de- 
manding tone to the effect that a share 
of Air Force traffic from one of our 
depots should be diverted from the four 
forwarders already participating for its 
benefit. The letter ended with the state- 
ment, ‘Will you kindly take the neces- 
sary steps to bring about compliance 
with standard Air Force routing instruc- 
tions.’ I wonder if a letter of that kind 
would have been sent to a commercial 
shipper. 

“Tt appears to us that a number of 
carriers are accepting the national 
transportation policy and the Depart- 
ment of Defense policy of equitable dis- 
tribution of traffic among carriers as 
implying that Department of Defense 
traffic is legislated to carriers by mode. 
We place a different interpretation upon 
that policy and practice. 

“It is our opinion that the National 
Transportation Policy was written 4S 
much for the protection of the public 
as for the protection of individual 
carriers. . . 

“We should be looked upon by the 
carrier industry in the light of a shipper 
who spends one billion dollars per year 
for commercial transportation and for 
that expenditure expects the best serv- 
ice at fair rates. The time has not 
arrived when it is necessary to use 
carriers’ services merely to keep them 10 
business. We like all modes of trans- 
portation. We hope they flourish, but 
at the same time we owe our people 
sound traffic management. Service is 
a powerful means of increasing 4 
carrier’s share of government traffic. 
The Armed Forces will respond in the 
same manner as does industry to those 
who provide the best service at the 
proper cost.” 

First of the panel members to present 
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the transportation industry’s views was 
Mr. Buhner, who began by saying that 
all that the motor carriers expected from 
the armed forces and other government 
agencies in connection with the trans- 
portation of government freight was a 
“fair deal.” 

After stating that many motor carriers 
felt that the trucking industry was not 
getting a “fair share” of government 
freight, Mr. Buhner said that “a great 
deal of government business which 
could be handled faster and more eco- 
nomically by truck today is being routed 
over other transportation media, not be- 
cause Of any prejudice on the part of 
transportation officers or other govern- 
ment officials in behalf of a competing 
form of carriage, but rather because 
many of those responsible for the rout- 
ing of both military and civilian cargoes 
have not familiarized themselves suf- 
ficiently with the capabilities of the 
trucking industry—with its special ad- 
vantages and its unusual flexibility ... 

“Consider the ammunition depot, for 
instance, which uses its own trucks and 
personnel to transport high explosives 
from storage igloos to the nearest rail 
spur, and then repeats the procedure, 
in reverse, at the other end of the line,” 
he said. “If commercial motor carriers 
were used for the shipment, two un- 
necessary transfers could be eliminated 
and the military vehicles could be re- 
leased for other uses, for the pickup 
would be made at the igloo and the 
cargo would not again be handled until 
the final destination was reached.” 


Objection to Section 22 Rates 


In discussion of reduced rates on gov- 
ernment traffic effected on government 
traffic as a result of negotiations, under 
section 22 of the interstate commerce 
act, Mr. Buhner said that unquestionably 
some rate adjustments were justified as 
to large-volume shipments consigned to 
the same destination, but that “there is 
little or no justification for cut rates on 
shipments of smaller size.” 


“Transportation officers and other gov- 
emment agents have come, however, to 
expect the same concessions as to rates 
regardless of the volume of continuity 
of the shipments,” he said. “The section 
22 provision makes it possible for a small 
minority of unethical truck lines to take 
advantage of the majority who are try- 
ing to deal fairly on this matter. For 
fxample, there have been cases where a 
truck line would concur in a section 22 
through a bureau and then immediately 
file an individual section 22 a few cents 
lower... . The inequity of such chiseling 
rates ...is recognized even by trans- 


en experts within the govern- 
ment... .” 


Mr. Buhner said the motor carrier in- 
dustry would like to see “the discontinu- 
ance of the General Accounting Office’s 
usurpation of the Commission’s rate- 
making function, of which it frequently 
§ guilty in connection with its deter- 
Mination of the reasonableness of a 
particular rate.” 
also should “discontinue its present arbi- 
wary attitude with regard to claims for 
alleged overcharges” and should “substi- 
tute regular commercial procedure for its 
current method of offsetting, out-of- 
hand, the amount claimed against the 
balance of funds due the carrier.” He 
uged adequate loading and unloading 
facilities at U.S. installations. 

Capiain Wauchope discussed the na- 
tion’s merchant marine in terms of na- 
tional defense. The greatest problem 
facing the maritime industry today, he 


The G.A:O..) he, said, | 


said, was a misunderstanding regarding 
the wisdom of the policies of the mer- 
chant marine act of 1936, which he 
termed a “farsighted piece of legisla- 
tion designed to revive our then-decadent 
marine industry.” In discussion of oper- 
ating and construction subsidies to 
American ship owners, he said: 

“If you consider recapture payments 
and taxes paid, the United States gov- 
ernment is definitely in the black in its 
merchant marine accounts and gets divi- 
dends in defense and service to shippers 
which are incalculable.” 

Maritime industry needs, he said, in- 
cluded planning for orderly replacement 
of “our aging vessels”; giving encourage- 
ment to American shippers to patronize 
U.S.-flag vessels; elimination of govern- 
ment competition with private shipping; 
development of “workable and consistent 
construction differentials”; giving of aid 
and encouragement to shipping com- 
panies to accumulate ship replacement 
capital; forging ahead in ship design; 
Stabilization of industrial relations; 
elimination of discriminatory practices 
by foreign nations, and abandonment of 
“the idea prevalent in some government 
circles that we can depend upon foreign 
shipping.” 

“Above all,” he concluded, “we must 


, establish an atmosphere of mutual con- 


fidence between the government, the 
public and the shipping industry.” 

Speaking on “The Forwarder’s Role in 
Defense Shipping,” Mr. Hudd described 
forwarder service as simplified, versatile, 
speedy, completely controlled, economical. 
+ aaa and completely re- 
iable. 


“Traffic managers and shipping de- 
partment executives,” he said, “have 
found that the forwarder is an experi- 
enced guide through a forest of regula- 
tions, rates, and routings. Since goods 
must be moved through this jungle every 
day, and time is of the essence, these 
people have turned to the specialist— 
the freight forwarder—to get the goods 
through. .. .” 


Contributions of Bus Industry 


Mr. Huguelet, in his presentation, said 
the salient contribution of the intercity 
passenger motor carrier industry to na- 
tional defense was furnishing adequate 
suburban service between camps and 
nearby centers of population for recrea- 
tion of service people, and commuter 
service for civilians employed at such 
camps, and furnishing transportation for 
service people on furlough, and to their 
families and friends visiting them. 

In order that these functions might be 
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properly provided, he said, there should 
be close cooperation and liaison between 
“the service people’ and the passenger 
motor carriers. 

Mr. Stohr, of United Air Lines, said the 
air transport industry had developed a 
stand-by program that would enable it 
to supply adequate “lift” within as little 
as 48 hours, in event of an emergency. 
He said that commercial aircraft, now in 
daily operation, were ready for assign- 
ment in support of military forces at very 
short notice. The scheduled airlines, he 
said, now had more than 1,000 planes, 
about half of which were long-range, 
four-engined aircraft. He averred that 
“a well-planned civil reserve air fleet, 
ready at all times for strategic support 
of our armed forces, might well spell the 
difference between. victory and defeat in 
the early stages of any conflict to 
come. ...” 


Mr. Thompson, of The American 
Waterways Operators, Inc., the national 
barge and towing vessel operators’ asso- 
ciation, said that hundreds of inland 
ports, some of them 2,000 miles from the 
coast, had capacity for shipping millions 
of tons of defense materials in river 
barges to seaport terminals of inland 
waterways and for receiving by barge raw 
and semi-finished materials and fuels 
for defense production uses. He said that 
“our potential enemy” had built “a large 
underwater fleet” capable of long-range 
operations and that, in event of “a quick 
and ruthless attack on our coastal and 
off-shore shipping,’ the United States 
would have to rely to a very great extent, 
“for a time at least,” on its protected 
waterways for safe transport of war ma- 
teriel.” He spoke also of the barge lines’ 
role in industrial decentralization, in 
view of threats of destruction by atom 
or hydrogen bombs. 


Defense Views of the Railroads 

Mr. Tilford, in discussing the impor- 
tance of the nation’s railroads in na- 
tional defense, said that the railroads 
had kept “their sinews strong and ready 
not only for peacetime commercial serv- 
ice, but for any further national emer- 
gency.” Since the end of World War II, 
he: said, the railroads had spent more 
than $7,500,000,000, or approximately 30 
per cent of their total net investment 
in road and equipment, to increase their 
transportation capacity, and to improve 
efficiency and economy of operation. Ap- 





Second half of panel of 13 transportation experts who discussed defense transportation problems 


at annual meeting of the National Defense Transportation Association in Louisville, Ky. 


From left 


to right are: James P. Haynes, executive secretary, Louisville Chamber of Commerce; T. R. Hudd, 

president, National Carloading Corporation; Guy Huguelet, president, Southeastern Greyhound 

Lines; Edmond Stohr, assistant to the vice-president, United Air Lines, who substituted for Brigadier 

General R. W. Ireland (U.S. Air Force, retired), vice-president-traffic administration of that com- 

pany; Chester Thompson, president, American Waterways Operators, Inc.; John E. Tilford, president, 

Louisville & Nashville Railroad; and Gilbert J. Stecker, president, Merchants Ice & Cold Storage 
Co. Mr. Haynes did not participate in the panel discussion. 
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proximately $2,500,000,000 of the total 
was spent on new freight cars, he said. 

Transportation lessons learned from 
the railroads’ experience in World War 
II, he said, were: 

“1. First and foremost, we can do a 
better job if the railroads are continued 
under their respective civilian manage- 
ments. 

“2. Cooperation of shippers, manage- 
ment, military and regulatory authori- 
ties insures successful operations with a 
minimum of directives, orders and regi- 
mentation. 


“3. A coordinated governmental 
agency such as the Office. of Defense 
Transportation, with authority to issue 
directives and orders in emergencies, is 
sufficient federal control to give priority 
in the movement of military personnel 
and materiel. 


“4. It is of paramount importance to 
keep the railroad plant in satisfactory 
state of maintenance with ample power 
and equipment to meet the demands of 
the Defense Department without cur- 
tailing materially the movement of civil- 
ian goods. Perhaps of equal importance 
is keeping the railroad plant up to date 
by installing improved power and equip- 
ment, signal and safety appliances, 
modern machinery for shops and main- 
tenance, electronic methods of operation 
and modern computing and recording 
machinery or cybernectics, to use the 
new word for the fast growing electronic 
brain system of industry. . .” 


Warehousing and National Defense 


Mr. Stecker, in his presentation, gave 
some facts on the refrigerated ware- 
housing industry, and described a new 
contract on which his industry and the 
Department of Defense had agreed in 
event of a national emergency. 

There were about 760 public refrig- 
erated warehouses in the United States, 


he said, and these contained over 439,- 
000,000 cubic feet of storage space, an 
amount which he said was equivalent to 
that contained in one building 100 feet 
wide, 10 feet high; and over 83 miles 
long. Approximately 6,000,000,000 pounds 
of perishable food could be stored in 
these warehouses at one time, he said, 
an amount which he said was equivalent 
to what could be carried in more than 
150,000 refrigerator cars, or a train 1,420 
miles long. About 81 per cent of the 
250 different kinds of food products con- 
sumed by the American public were 
stored by the nation’s public refrigerated 
warehousing industry, he said. 

After stating that there had been a 
great amount of confusion between the 
Defense Department and the refrigerated 
warehousing industry in securing ad- 
equate cold storage space, particularly 
at seaport locations, in World War II, 
Mr. Stecker described the new ware- 
housing—Defense Department contract. 

A question and answer period fol- 
lowed the panel’s presentation. John B. 
Keeler, consultant, Koppers ,Co:, acted 
as floor leader. 


Military Control of Transport 


General Yount, asked if anyone had 
advocated full military control of the 


transportation industry in war time, re- . 
- plied “No,” and supplemented his an- 


swer with the statement that “it cost 
the government $2,000,000,000 to experi- 
ment with railroad operation in World 
War I, while in World War II the rail- 
roads paid $4,000,000,000 in taxes for the 
privilege of operating themselves.” 

Mr. Tilford, asked what was being 
done to increase railroad car ownership, 
replied that, although the railroads had 
not built as many cars as they had 
hoped, the new cars were larger, and 


‘offered greater capacity, and, because 


they did not have to be shopped so much, 
more serviceability. 

The railroads were ready to build 
more cars if they were assured that 
the 15 per cent general increase they 
had received in Ex Parte 175, Increased 


TRAFFIC Wortp 


Freight Rates, 1951, would be made per- 
manent, he said. 

Mr. Buhner, in answer to a question, 
expressed the view that the commercial] 
rate level should apply on normal move- 
ments of government traffic. Section 22 
probably penalized the motor carrier in- 
dustry more than any other transport 
form, he said. 

Admiral Royar was asked why he 
utilized air cargo “at 12 cents per ton- 
mile, when the motor carriers can give 
door to door service at a lower cost.” He 
replied that he had found that it was 
cheaper to move many supply items by 
air when needed than to stock them at 
the numerous supply depots scattered 
throughtout the country. He did not 
use air transport alone, however, he said. 


‘Special Treatment’ for Government 


General Yount, asked if there was any 
important reason why the government 
should receive special treatment in the 
form of section 22 rates, replied that 
much military traffic differed from that 
in industry and consisted of many un- 
usual movements not covered by tariffs, 

“As long as the law is in effect,” he 
said, “it is the responsibility of the serv- 
ice representatives to use it to the ad- 
vantage of the government.” 

Issuance of a section 22 quotation was 
purely a voluntary move of the carrier 
involved and the reduced rate so estab- 
lished usually applied to a large move- 
ment, he said. 

In opening the general business ses- 
sion the morning of October 12, Mr. 
Gass, retiring president, declared that 
transportation, “an inescapable element 
in every aspect of defense—military or 
civil,” must be maintained on the basis 
of “privately-owned, business-operated 
free-enterprise.” On the other hand, 
he said, “the defense agencies of the 
country should in normal times use 
to the fullest extent practicable these 
transportation business facilities upon 
which they will rely in times of emer- 
gency.” 

After stating that the N.D.T.A. was 
created for the purpose of assisting the 
armed forces, the manufacturers of ma- 
terial which supplied those forces, and 
the organized civil defense of the na- 
tion in its transportation problems, Mr. 
Gass said that N.D.T.A. membership 
consisted of nearly 10,000 “civil and 
military transportation authorities.” 

Mr. Flemming, the director of the Of- 
fice of Defense Mobilization, Under Sec- 
retary Murray, of the Commerce Depart- 
ment, and Assistant Secretary Thomas, 
of the Defense Department, spoke after 
Mr. Gass had made his report. 

Considerations that had “a definite 
bearing on the transportation industry,” 
in the light of- possible aggression by 
Soviet Russia, were stated by Director 
Flemming as follows: 

“(1) The nation must have a broad 
and strong mobilization base; (2) we 
must identify the gaps in our mobiliza- 
tion base; (3) we must complete our ex- 
pansion goals just as rapidly as possible; 
(4) we must develop farsighted and 
realistic programs for the intelligent 
utilization of our manpower resources; 
(5) we must be prepared for an attack 
on continental United States.” 


The dollar volume of tax amortization 


Arthur S. Flemming, director, Office of Defense Mobilization, outlines nation’s mobilization program 
as it pertains to transportation at annual meeting of the National Defense Transportation Associ- 


applications approved by the O.D.M. in 
the field of rail transport, he said, was 
$3.6 billion. For air transport and pipe 
line construction, he said, corresponding 
totals were $400 million and $950 million, 
respectively. Additional transport “ex- 
pansion goals” that had not yet been 


ation in Louisville. Seated at speakers’ table, from left to right, are: Robert B. Murray, Jr., 

Under Secretary of Commerce for Transportation; Charles S. Thomas, Assistant Secretary of 

Defense;; Wayne S. Franklin, president of the Louisville chapter of N.D.T.A., and general traffic 

manager of Brown Forman Distillers Corporation; and Major General Jesse S. Lindsay, adjutant 
general, Commonwealth of Kentucky. 
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reached and should be re-examined, he 
said, were goals for oceangoing tankers, 
freight cars, Great Lakes ore carriers, 
certain types of inland waterway vessels, 
and oceangoing ore ships. 

Mr. Flemming said that the Office of 
Defense Mobilization’s committee on 
transportation and storage was prepar- 
ing specific assignments for working 
“with various segments of the transpor- 
tation industry on the overall problem of 
putting into effect sound pre-attack, at- 
tack, and post-attack measures” for the 
yarious transportation agencies of the 
government, he said. 


Transport Control in Wartime 


Under Secretary Murray said that 
transportation was the “essential link 
between war production and the armed 
forces,” and “knitted together the war 
potential just as it did the peacetime 
economy.” If war struck, he said, a 
transportation control organization must 
be “in being,” capable of immediate ex- 
pansion. This raised the question, he 
said, whether the present form of or- 
ganization lent itself to immediate ex- 
pansion—“whether there would be too 
much delay in establishing an effective 
wartime transportation program,” a de- 
lay which he said could be “fatal.” 

Various government agencies were now 
studying the best type of wartime or- 
ganization to control transportation, he 
said, and he outlined the establishment 
of various transportation groups in 
government to meet the problems of de- 
fense transportation. 

“We are announcing today,” said Mr. 
Murray, “the lifting of all restrictions 
applying to vessels constructed for for- 
eign account in American yards, includ- 
ing that of requiring surety bonds un- 
der certain conditions, except that such 
vessels may not subsequently be trans- 
ferred without our approval, and may 
not trade behind the Iron Curtain under 
penalty of seizure by us.” 


Aviation Studies 


Under Secretary Murray said within 
the Department of Commerce, studies 
were under way reviewing policies for 
airline development, “policies regarding 
the federal role in airport development, 
and the question of charging for the 
use of federal airways.” Should it ap- 
pear as a result of these studies, he said, 
that “a sound total transportation policy 
requires adjustments in the field of avia- 
tion, it is the department’s clear respon- 
sibility to recommend such changes.” 

“If these changes can be effected by 
the Civil Aeronautics Board under exist- 
ing legislation, our recommendations 
Would be submitted to that agency for 
its consideration. If revisions in basic 
legislation seem needed, our recommen- 
dations to that effect would. be presented 


to the President for submission to the 
Congress. . . .” 


Assistant Secretary of Defense Thomas 
reviewed the organization of the Depart- 
ment of Defense, detailing the changes 
Made since Dwight D. Eisenhower was 
elected President of the United States. 
The department’s domestic freight and 
Passenger transportation bill in the last 
fiscal year, he reported, was almost 
$1,000,000,000. When foreign transporta- 
tion was included, the figure was dou- 
led, he said, and the total amounted 

5 per cent of the total Department 
of Detense budget for fiscal year 1954. 
There were approximately 6,000 persons 
engaged by the military departments in 
the ficld of transportation and traffic 
Management, he said. 

After discussing the work of the di- 


rector of transportation, who he said 
reported to him and assisted him in 
exercising direction, authority and con- 
trol over all of the department’s domes- 
tic and foreign transportation activi- 
ties, Assistant Secretary Thomas said 
that “through the consolidation of trans- 
portation activities in this directorate,” 
the department had already made 
tangible steps ‘towards effective manage- 
ment control. One accomplishment, he 
said, had been achieving a “very sub- 
stantial degree of uniformity,” in co- 
operation with the military services. 


Transportation Savings 


Speaking of transport economies, Mr. 
Thomas said there was a recent in- 
stance “in which our director of trans- 
portation, coordinating the interests of 
the military departments, and after con- 
siderable negotiation, entered into a 
transit arrangement with the railroads 
for the movement of ammunition which 
will, on a fair return basis to the 
carriers, save the Department of De- 
fense $12,000,000 a year by just this one 
action.” 

“Altogether, for a period of one year, 
we can estimate economies of $103,000,000 
in the transportation bill of the Depart- 
ment of Defense alone,” he said. 

After outlining the pricing of various 
supply items, Assistant Secretary Thomas 
said he felt that the pricing of trans- 
portation, or rates, to the Department of 
Defense should be compensatory to the 
carriers, but that, as a corollary, the 
rates should be reasonable to the De- 
partment of Defense. He said the De- 
fense Department was interested in good 
service at the most reasonable cost and 
was also interested in a healthy trans- 
portation system. 


To eliminate manpower and adminis- 
trative duplication, he reported, the De- 
fense Department had established “a 
transportation policy whereby, when it 
is necessary to appear before a regula- 
tory body, one military department will 
be assigned the responsjbility to repre- 
sent the entire Department of Defense.” 


Transportation and Logistics 


Major General Leavey delivered his 
address at the N.D.T.A. luncheon ses- 
sion, October 13. He was introduced by 
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Clark Hungerford, president of the St. 
Louis-San Francisco Railway. 
After defining the term “logistics” as 


- encompassing “all things and all actions 


required to support combat, wherever, 
whenever, and whatever those require- 
ments may be,” Major General Leavey 
discussed each logistics factor in detail, 
“to see where and how transportation 
fits into this picture.” 


“We... are face to face with a greater 
peril in case of another war than we 
have ever faced before,” General Leavey 
said. “And if this new war occurs it 
could change all of our present concepts 
of the conduct of war. ... We might and 
could ... have a war in our very midst, 
here in our own front yard... . If that 
occurs, what happens to logistics? What 
happens to transportation? My answer 
to these questions is that logistics in 
principle will remain exactly the same, 
but in practice it becomes vastly more 
difficult to handle. Transportation will 
be hurt ... but it must continue to 
function if we are to survive. Our big 
problem is therefore what to do and how 
to do it in order to keep transportation 
moving in spite of hell, high water, and 
the enemy.... 


“. . . You still have much to do if we 
are to weather the next storm... . You 
have got to find the means of getting 
our rail and truck terminals outside of 
congested city areas. You have got to 
see that rail, highway, air, and water- 
borne transport facilities are kept in 
being and in operating condition. You 
have got to find the means of establish- 
ing arterial, restricted-use, truck-roads 
between our airfields and the terminals 
of our other types of transport. You have 
got to see that river crossings are pro- 
vided over such streams as the Potomac, 
the Mississippi, the Ohio, and the Mis- 
souri in sufficient numbers to permit a 
free flow of rail and water traffic north 
and south and east and west. You have 
got to see that our highway system is 
expanded ... to carry our military and 
civil supply traffic in the event some 
motor, rail or air facilities are put out 





Among railroad officials attending the general luncheon session of the National Defense Transpor- 
tation Association in the Brown hotel, Louisville, October 12, were (from left to right) Clark Hunger- 
ford, president, Frisco Railway; John W. Barriger, vice-president, Rock Island Lines; Major General 
Edmond H. Leavey (U.S. Army, retired), luncheon speaker; John E. Tilford, president, Louisville 
& Nashville Railroad; C. W. Ashby, president and general manager, Kentucky & Indiana Terminal 
Railroad Co.; C. R. Zarfoss, vice-president-traffic, Western Maryland Railroad; and Harry A. Drury, 
of the Pennsylvania Railrgad, of Louisville, who was in charge of luncheon arrangements. The 


luncheon was sponsored by the railroads serving Louisville. 
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of business. You have got to work out a 
system of faster interchange and transfer 
of cargo between rail, motor, air and 
water transport, at key points through- 
out the country, and of quick re-routing 
of all forms of traffic if normal routes 
are blocked. You have got to work out 
plans for fuel supply and for mainte- 
nance and repair of equipment when 
your normal means are disrupted or 
damaged. You have got to develop more 
and better mechanical cargo handling 
devices to handle more with less man- 
power. You have got to work out plans 
for obtaining and training manpower and 
womanpower to keep your operations 
going and to take on heavy emergency 
loads. .. . You have got to start now to 
implement those plans, since many of 
them cannot be put in effect when they 
are needed unless preparations have been 
made far in advance.” 


‘Mission’ of M.S.T.S. 


Vice Admiral Denebrink gave his ad- 
dress at the afternoon session October 13. 

The “mission” of the Military Sea 
Transportation Service, he said, was: “To 
provide sea transportation for personnel 
and cargoes of the Department of De- 
fense; to plan and negotiate for use of 
commercial shipping to augment the 
M.S.T‘S. fleet as necessary to meet total 
requirements; and to plan for and be 
capable of expansion in time of war as 
directed.” He said the M.S.T.S. main- 
tained a fleet of 583 ships and craft of all 
types—the nucleus of which consisted of 
257 government-owned vessels—and a 
commercial fleet: totaling 326 ships. Ap- 
proximately 84.7 per cent of the total dry 
cargo lift required by the armed services 
in fiscal year 1953 was handled in ships 
operated by private shipping companies, 
with the M.S.T.S. “nucleus fleet” han- 
dling only 15.3 per cent of the tonnage, 
he said. 

Assistant Secretary Lewis, of the Air 
Force Department, said the Air Force 
used all forms of transportation, add- 
ing that it did “not encourage sub- 
sidizing any form of transportation,” but 
rather sought to use “the best means for 
the job.” He estimated that the annual 
transportation bill of the Air Force was 
about $750,000,000. 

The next speaker was C. F. Rowland, 
of the American Red Cross, who urged 
the N.D.T.A. to develop a working liaison 
with the Red Cross at the national level. 


Installation of Officers 


Following Mr. Rowland’s talk, the 
N.D.T.A. held a business meeting at 
which the new officers were installed. 
New officers, besides Mr. Plowman, in- 
cluded eight national vice-presidents, 
representing various forms of transpor- 
tation, three  vice-presidents-at-large, 
and six regional vice-presidents. 


Selected to represent the various 
transportation industries as national 
vice-presidents were: Paul Butler, presi- 
dent, Butler Aviation, Chicago, (for air) ; 
Giles Morrow, president, Freight For- 
warders Institute, Washington, D.C. 
(freight forwarders) ; 
president, Louisville & Nashville Rail- 
road, (railroads); John E, Schmeltzer, 
dr., vice-president, Prudential Steamship 
Corp., New York City (water); Arthur 
M. Hill, president, National Association 
of Motor Bus Operators, Inc., Washing- 
ton, D.C. (bus); James F. Haley, man- 
ager, traffic and transportation depart- 


John E. Tilford, 


ment, Koppers Co., Inc., Pittsburgh, Pa. 
(industry); Walter F. Mullady, presi- 
dent, Decatur Cartage Co., Chicago, 
(trucking); and Charles J. LaMothe, 
chairman of the board, St. Louis Termi- 
nal Warehouse Co., St. Louis, Mo. (ware- 
housing). 

Named vice-presidents-at-large were: 
Roy A. Fruehauf, president, Fruehauf 
Trailer Co., Detroit, Mich.; Vice-Admiral 
Francis C. Denebrink, commander, Mili- 
tary Sea Transportation Service, Wash- 
ington, D.C., and Ben Colman, president, 
General American-Evans Company, De- 
troit. 

Regional vice-presidents are: Region 
I, L. W. Byrne, New York City; Region 
II, Howard Adams, Washington, D.C.; 
Region III, George E. Boulineau, At- 
lanta, Ga.; Region IV, Tom C. Connally, 
San Antonio, Tex.; Region V, Earl B. 
Padrick, Chicago; and Region VI, T. 
Louis Chess, San Francisco, Calif. 


Awards at Annual Banquet 


William Francis Gibbs, of New York 
City, naval architect and designer of 
the superliner, the S.S. United States, 
said to be the biggest passenger ship 
ever built in the United States, re- 
ceived the N.D.T.A. national transpor- 
tation award at the N.D.T.A. annual 
banquet. 

The N.D.T.A. presents the award an- 
nually to recognize outstanding develop- 
ments in defense transportation, and to 
spotlight the importance of transporta- 
tion as an instrument of defense. 

The nomination of Mr. Gibbs as win- 
ner of the award this year was made 
by the Joint Military Transportation 
Committee of the Joint Chiefs of Staff, 
after it had reviewed nominations sub- 
mitted by the chapters of the associ- 
ation and by transportation organiza- 
tions. 

The S.S. United States, holder of the 
world’s record for the transatlantic 
crossing both ways, was designed and 
constructed with defense purposes in 
mind so that it would be readily con- 
verted to a tr&ansport carrying 14,000 
troops, it was stated. 

Receiving honorable mention for the 
award this year were: D. J. Russell, 
president of the Southern Pacific Co., 
for his leadership in repairing the 
serious damage to rail lines, caused by 
the Tehachapi earthquake in Cali- 
fornia; and L. B. DeLong, of the De- 
Long Engineering & Construction Co., 
for his development of special and gen- 
eral cargo piers. 

Winner of the national transporta- 
tion award last year was Igor Sikorsky, 
aeronautical engineer, for his develop- 
ment of the helicopter. 

Recipients of certificates awarded at 
the banquet in recognition of their work 
in furthering the aims and objectives of 
the N.D.T.A. at the banquet were: Mr. 
Gass, L. H. Ristow, vice-president, The 
Greyhound Corporation, Chicago; Leo J. 
Coughlin, president, Bayway Terminal 
Corporation, Elizabeth, N.J.; Noah M. 
Brinson, vice-president, American Presi- 
dent. Lines, Washington, D.C.; T. Louis 
Chess, general passenger agent, Southern 
Pacific Co., San Francisco; Lieutenant 
Colonel Russell T. Fleet, commanding 
officer, Military Freight Terminal, Great 
Falls, Mont.; Colonel Thomas J. Weed, 
U.S.A. (Retired), transportation con- 
sultant, Washington, D.C., and Albert 
Heffner, Century Transportation Co., 
New York City. 


C. R. Zarfoss, vice-president—traffic 
Western Maryland Railway, acted as 
banquet toastmaster. Participating in the 
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banquet program was the Honorabie 
John S. Cooper, member, Senate Military 
Affairs committee. 

A feature of the three-day meeting was 
a trip to Fort Knox, Ky., the afternoon of 
October 12, where N.D.T.A. members had 
lunch, and witnessed a live ammunition 
demonstration put on by an armored 4i- 
vision of the Army. 

Among sponsors of receptions in the 
course of the meeting were the Louisville 
chapter of the N.D.T.A., Freight For- 
warders Institute, and the trucking in- 
dustry serving Louisville. Sponsoring 
the October 13 luncheon were the rail- 
roads serving Louisville. These included 
the Baltimore & Ohio, the Monon, Iili- 
nois Central, Kentucky and Indiana 
Terminal, Louisville & Nashville, New 
York Central, Pennsylvania, and the 
Southern. 

In the course of the annual banquet, 
S. L. Meyer, general traffic manager, 
Joseph Seagram & Sons, Inc., Louisville, 
presented the key to “My Old Kentucky 
Home” to Mr. Gibbs and Mr. Gass, on 
behalf of the Kentucky State Chamber 
of Commerce. 

The 1954 convention would be held in 
Pittsburgh, Pa., and the 1955 convention 
in Boston, Francis W. Crary, Colonel, 
U.S.A. (Retired), and N.D.T.A. executive 
director, announced. 





Data on Transport Factor 
In Drought Relief Issued 


In a compilation of “emergency 
drought facts” that it issued on October 
21, the White House noted that the 
President had allocated, on October 7, 
the sum of $10 million from emergency 
funds to underwrite federal participa- 
tion in distribution of hay into drought 
areas and said that “the federal govern- 
ment will absorb one-half of the average 
transportation costs, up to $10 per ton.” 

The hay distribution program, the 
White House said, had been discussed 
with drought state governors and had 
been approved in Kansas City, Mo. 
October 16. As of October 20, it said, 
the number of counties in southwestern 
state sections designated as “drought 
disaster areas” totaled 425, divided as 
follows: Texas, 86; Oklahoma, 26; Kan- 
sas, 57; Arkansas, 50; Colorado, 8; Mis- 
souri, 83; Nevada, 7; New Mexico, 28; 
Mississippi, 4; North Carolina, 16; Ten- 
nessee, 8, and Virginia, 37. The White 
House said that the Agriculture Depart- 
ment would assist with transportation 
costs in the hay distribution program, 
and that the states would set up pro- 
curement and distribution plans. 


Among additional subjects discussed 
in the “drought-facts” summary was 
that of feed supplies. The White House 
stated that pursuant to action on July 2 
by the Secretary of Agriculture, with 
the President’s approval, feeds owned by 
the Commodity Credit Corporation had 
been made available to eligible farmers in 
drought disaster counties “at greatly re- 
duced prices” to help carry foundation 
herds, and that, as of October 16, a total 
of 828,291 tons of feed had been author- 
ized for shipment and 635,930 tons had 
actually been shipped into drought areas. 
Distribution of these feeds, the White 
House said, was made possible by a fund 
of $40 million provided by Congress un- 
der emergency credit legislation enacted 
last July, and about $31 million had been 
obligated from that fund. 

“At the request of the Department of 
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Agriculture,” it added, “western rail- 
roads on July 1 reduced freight rates 
50 per cent for moving government- 
owned feeds into drought areas. On Au- 
gust 14 a rate reduction was put into 
effect on movement of livestock from 
designated drought areas to grazing 
areas in non-drought states.” 
Distribution of hay into drought areas 
would be the subject of “a further meet- 
ing” in Kansas City on October 22, ac- 
cording to the White House statement. 





New Orleans Port Called 
‘Inspiring Symbol’ of U.S. 
In Speech by Eisenhower 


Through the port of New Orleans— 
“an inspiring symbol . of the 
nation it has served for the past 
150 years”’—had been moved in the 
firs; four months of 1953 a volume 
of exports worth more than $250 
million, “a sum of money 11 times 
greater than the cost of the entire 
Louisiana Territory,” said President 
Eisenhower in an address he deliv- 
ered at New Orleans, October 17. 


“We all know that New: Orleans has 
always been a vital American port,” said 
the President. “As you well remember, 
it was closure of this port that sharp- 
ened our nation’s anxiety to buy from 
France the area around this city—to in- 
sure our frontiersmen this essential 
gateway to the open sea. 


“The passage of a century and a half 
has decisively underscored the need of 
that day. For today our whole economy 
turns and depends upon the commerce 
of the world through such ports as this. 

“Through such ports on this Gulf, two 
oceans and the Great Lakes, come al- 
most all the tungsten used in our tool 
steel—almost all of the nickel and prac- 
tically all of the chromite used in stain- 
less steel. 

“The tin used in canning our food; the 
columbite and the cobalt that are needed 
in the manufacture of high alloys; the 
Manganese that goes into our American 
steel; the hemp for our ropes and haw- 
Sers—all these come, almost exclusively, 
from foreign markets. 


Need for Friendly Nations 


“This dependence is sure to increase 
as the tempo of our industry increases. 
It highlights the most compelling prac- 
tical reason why we must have friends in 
the world .. . Hostile rule of areas sup- 
Plying us essential imports would place 
the American production line at the 


mercy of those who hope for our de- 
Struction ... 


“By making it possible for our friends 
to sell their products to us, we thus at 
once help them to be strong and enable 
them to earn the dollars by which they 
can, in turn, help our economy to be 
healthy and progressive. Clearly, we 
nee’ these friends abroad, just as they 
need us. 

“Consider some of our agricultural 
procucts which demand foreign markets. 
In the crop year 1951-52: 


“Of all the barley produced in this 
councry, more than 12 per cent was 
Sold outside our borders. Almost 50 
per cent of all our wheat was paid for 
in ‘oreign markets. Almost 60 per cent 


of our entire rice crop was bought by 
other nations. 

“With non-agricultural products, the 
facts are much the same. Half a million 
of our refrigerators and home-type 
freezers, more than $30 million worth 
of our sulphur, more than $250 million 
worth of our machine tools and our 
agricultural machinery, more than a 
quarter of all the lubricating oil, and 
almost half of all our copper sulphate 
—all these were paid for in foreign 
countries. . . 


“... Through such gateways as New 
Orleans, we have been able to trade 
with these friends on a fair and mutually 
profitable basis. . . 

“And now this great port must meet 
the challenge of the coming decades. It 
offers foreign shippers some 40 miles of 
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river front. It is enhanced by a foreign 
trade zone. Its modern facilities are 
daily being enlarged and improved. It 
is manned by workers celebrated for 
their skill, their enthusiasm, and their 
vigor. It is an inspiring symbol, not 
only of the vastly prosperous area whose 
anniversary we are this year celebrating, 
but of the nation it has served for the 
past 150 years. 

“Here, in the port of New Orleans, we 
see reflected America’s strength, her 
vitality, her confidence, her irrepressible 
desire for improvement, her magnificent 
ability to meet resourcefully the demands 
of changing times and conditions .. .” 





15 ‘Non-Ops’ Invoke N.M.B. Services, 
Announce Strike Vote Authorization 


December 1 Is Return Date for Ballots on Work-Stoppage Question, in 
Dispute With Railroads Over Demands for Improved Working Conditions, 
Including ‘Welfare’ Plan, Employe Spokesman Says in Press Conference. 


Fifteen non-operating rail employe 
unions announced on October 20, 
through President George E. Leighty, 
of the Order of Railroad Teleg- 
raphers, that earlier that day they 
had invoked the services of the Na- 
tional Mediation Board and had au- 
thorized a strike vote in their dispute 
with the railroads over demands of 
the the “non-ops” for, among other 
things, improved vacations with pay 
and establishment of a health and 
welfare plan. 


In a press conference he held at 5 p.m., 
October 20, at the Hamilton hotel in 
Washington, D.C., Mr. Leighty, as chair- 
man of the “employes’ national confer- 
ence committee” of “fifteen cooperating 
railway labor organizations,” announced 
that the strike ballots, returnable by De- 
cember 1, were in the process of prepara- 
tion and would be sent out “very 
shortly.” 

A “press release” that Mr. Leighty dis- 
tributed to reporters at the press con- 
ference contained a statement that the 
dispute had arisen “from proposals serv- 
ed by the organizations on May 22, 1953, 
seeking: (1) Improved vacations with 
pay; (2) holidays with pay and premium 
compensation when work is performed 
on holidays; (3) a health and welfare 
plan providing group life insurance and 
comprehensive hospital, surgical and 
medical benefits; (4) premium compen- 
sation for services on Sundays; (5) a 
standard national free transportation 
plan applicable to both home roads and 
foreign roads.” 


Invitation’ to Carrier Committees 


Mr. Leighty also distributed copies of 
a letter, dated October 12, 1953, which he 
had sent, in his capacity as chairman of 
the “employes’ national conference com- 
mittee,” to J. W. Oram, of Philadelphia, 
chairman of the eastern carriers’ confer- 
ence committee; D. P. Loomis, of Chi- 
cago, chairman of the western carriers’ 


conference committee, and A. J. Bier, 
manager of the Bureau of Information— 
Southeastern Railways, Washington, 
D.C. 

By that letter Mr. Leighty advised the 
addressees that the “employes’ national 
conference committee” would convene at 
the Hamilton hotel, in Washington, at 2 
p.m., October 20, prepared to confer with 
the railroads’ regional committees “on 
the pending issues” and that, if the rail 
committees did not “avail themselves of 
this opportunity” to meet with Mr. 
Leighty’s group, the latter would “find 
it necessary to progress this matter to a 
solution by other means.” 

Asked for comment, October 21, on the 
announcement made by Mr. Leighty on 
behalf of the “non-ops,” Mr. Bier, of the 
southeastern railways’ Bureau of In- 
formation, said that the three regional 
conference committees of the railroads 
had telegraphed Mr. Leighty on October 
15 and 16 that the railroads were agree- 
able to a conference with Leighty’s com- 
mittee on November 3, in a conference 
room at the Union Station in Chicago, 
and that they would not be able to meet 
with the employes’ group prior to that 
date. 

Mr. Bier voiced disapproval of the idea 
that the N.M.B. should take jurisdiction 
at this time. 

“I don’t think this case is ripe for 
Mediation Board intervention,” he said. 

In their “press release,” after referring 
to Mr. Leighty’s letter of October 12, the 
15 “non-ops” said that “the employe rep- 
resentatives convened today as indicated 
in the letter, but the carrier representa- 
tives did not appear.” They added: 


“When the carrier representatives 
failed to show up, the employes’ commit- 
tee decided to invoke the services of the 
National Mediation Board and at the 
same time initiated the spreading of a 
strike ballot. The strike vote is return- 
able December 1, 1953. In the interim, 
the employe representatives stated they 
would make very effort to settle the con- 
troversy with the assistance of the Me- 
diation Board. 
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“The employes involved are the shop 
crafts, clerks, maintenance of way em- 
ployes, telegraphers, signalmen, dining 
car employes and water service em- 
ployes.” 


1,000,000 Employes Involved 


Mr. Leighty estimated that the 15 un- 
ions for which he spoke represented a 
total of about 1,000,000 railroad employes. 
Each of those employes would have the 
opportunity to cast his vote on the strike 
question, he said. 

Present at the press conference, but not 
participating in it, were President George 
M. Harrison, of the Brotherhood of Rail- 
way and Steamship Clerks, etc., and Les- 
ter P. Schoene, counsel for the Railway 
Labor Executives’ Association. 

The text of Mr. Leighty’s letter of Oc- 
tober 12 to the railroads’ regional con- 
ference committee leaders follows: 


“It was May 22, 1953, nearly five 
months ago, when the fifteen cooperat- 
ing railway labor organizations repre- 
senting non-operating employes served 
their uniform notice pursuant to the 
railway labor act on practically all rail- 
roads in the United States proposing to 
revise and supplement existing agree- 
ments to provide more liberal vacations, 
paid holidays, a health and welfare plan, 
premium compensation for Sunday serv- 
ice and more liberal allowances for free 
transportation. The notices also pro- 
posed that in the event agreements were 
not reached in individual system confer- 
ences that the carriers set up carriers’ 
conference committees, as has been cus- 
tomary in similar cases in the past, to 
meet with the employes’ national con- 
ference committee representing the or- 
ganizations to handle the dispute to a 
conclusion on a joint national basis. 


Correspondence With Carriers 


“On June 24, 1953, I addressed a joint 
letter to Messrs. H. E. Jones, R. F. Welsh 
and A. J. Bier, the heads of the three 
regional carrier bureaus, pointing out 
that it was then evident that the issues 
would not lend themselves to settlement 
on the individual carriers and urging 
that the necessary authority be secured 
to set up carrier conference committees 
and that negotiations on a joint nation- 
al basis be commenced within 30 days. 
Messrs. Jones, Welsh and Bier responded 
under dates of July 9, July 17 and July 
24, respectively; all responses were non- 
committal, although Mr. Jones indicated 
that our request to meet with carriers’ 
conference committees would be given 
definite consideration by the eastern car- 
riers. Each indicated a desire for clari- 
fication as to whether it was contem- 
plated that the counter-proposals served 
by various carriers after our notices of 
May 22 had been served would also be 
considered at the conferences we were 
proposing. I promptly advised each of 
them that it would be our expectation 
to consider the carrier counter-proposals 
together with our original proposals. 


“On August 13, 1953, having still had 
no definite information as to the inten- 
tions of the carriers with respect to set- 
ting up carrier conference committees, 
I again wrote to Messers. Jones, Welsh 
and Bier stating that the chief execu- 
tives of the fifteen cooperating organiza- 
tions had instructed me to ascertain 
definitely by September 1, 1953, whether 
the carriers would set up conference 
committees. On August 1, 1953, I was 


informed by Mr. Jones that the eastern 
carriers had established a conference 
committee and on September 2, 1953, I 
was advised by Mr. Loomis that the 
western carriers had taken like action. 
Mr. Bier wrote me under date of August 
31, 1953, being still non-committal. On 
September 10, 1953, I wrote the chair- 
man of the eastern and western carriers’ 
conference committee proposing that 
conferences begin on September 29, 1953. 
At the same time I informed Mr. Bier 
of this action and expressed the hope 
that the southeastern carriers would 
have established a committee prior to 
the proposed conference date and would 
be in a position to participate in the 
proposed conferences. 


Discussion of Conference Date 


“Under date of September 21, 1953, 
Mr. Loomis and Mr. Oram informed me 
that their committees would not be able 
to meet with us on September 29 but 
promised to communicate with me 
shortly as to the date for a meeting. It 
was not until October 5, 1953, that Mr. 
Bier wrote me advising of the formation 
of a southeastern carriers’ committee; 
with respect to a conference date Mr. 
Bier suggested that efforts to fix a date 
be postponed until the committee had 
been authorized to represent at least a 
representative number of carriers—not- 
withstanding the fact that the personnel 
of the committee consists of officers of 
all the carriers operating substantial 
mileage in the southeastern region. 


“In addition to this correspondence, 
throughout this period I have had num- 
bers of telephone conversations with 
each of you, first urging the establish- 
ment of conference committees, and, dur- 
ing the past several weeks the setting of 
a conference date. 


“On October 7, 1953, you three gen- 
tlemen wrote me jointly, pointing to 
published reports that our organizations 
were considering whether they would 
serve requests for a general wage in- 
crease, asking to be advised when a de- 
termination on that matter had been 
reached, and indicating that such a re- 
quest, if served, would be appropriate 
subject matter for consideration in the 
proposed conferences—thus providing an 
occasion for further delay in the com- 
mencement of the conferences that we 
have been seeking for nearly four months. 


Position of ‘Non-Ops’ on Wages 

“As to whether a request for a general 
wage increase will be made, I wish to 
inform you that the organizations have 
not as yet made any determination as 
to whether such a request will be made 
and, if so, when. If such a request is 
made, it’ is our intention to handle it 
independently of the pending dispute 
concerning the revision and supplemen- 
tation of our rules agreements. The pos- 
sibility that such a request may be made 
therefore presents no occasion for fur- 
ther -protracting the disposition of the 
pending issues. 

“The chief executives of the fifteen 
cooperating organizations are unwilling 
to countenance any further delay in the 
commencement of conferences with the 
carriers’. conference committees on the 
dispute arising from our notice of May 
22, 1953. It is one of the purposes of the 
railway labor act to provide for the 
prompt disposition of such disputes, pref- 
erably in conferences. A delay of nearly 
five months in the beginning of confer- 
ences at the only level affording any 
practical prospect of a settlement can by 
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no stretch of the imagination be con- 
sidered to accord with those purposes. 

“You have been accorded every oppor- 
tunity to name a date and place for the 
beginning of conferences, but you have 
failed to avail yourselves of that oppor- 
tunity. Consequently, the employes’ na- 
tional conference committee will con- 
vene at the Hamilton hotel in Washing- 
ton, D.C., at 2:00 p.m. on October 20, 
1953, prepared to commence confererices 
with your committees on the pending 
issues. The chief executives composing 
the committee had instructed me to in- 
form you that if the carriers’ conference 
committees do not avail themselves of 
this opportunity to confer with us on 
these issues we shall find it necessary to 
progress this matter to a solution by 
other means. We are still of the view 
that every effort should be made to dis- 
pose of such disputes at the conference 
table and are extending to you an oppor- 
tunity to do so.” 

In their wage dispute with the rail- 
roads which was settled on March 1, 
1951, after an all-night conference in 
the east wing of the White House, Mr. 
Leighty recalled, the railroads had not 
yet established regional conference com- 
mittees when the “non-ops” invoked the 
services of the N.M.B. The settlement 
effected at that time provided for a 
wage increase of 12% cents an hour and 
for quarterly cost-of-living or “escalator 
clause” adjustments in wage rates. 

There had not been a strike of non- 
operating railway employes since 1922, 
when the shop craft unions struck, said 
Mr. Leighty. 


Answering questions by reporters, he 
said he did not believe that a “valid” 
anti-strike injunction could be issued 
against the non-ops, in the event a 
strike materialized, and that he did not 
believe that, under existing law, the 
federal government could take over the 
railroads. 


He expressed the opinion that there 
was “nothing to the contentions” the 
railroads had made in opposition to 
health and welfare plan proposal of the 
“non-ops.” Some groups, he said, had 
indicated that the cost of such a plan 
would be about 4% cents an hour. 
However, he maintained, a health and 
welfare plan such as the labor organ- 
izations were now proposing actually 
might result in a saving for the em- 
ployers, through improvement of em- 
ploye morale, retention of skilled work- 
ers on the job when otherwise they 
might be absent because of sickness, 
and more efficient workmanship. The 
proposed health and welfare plan would 
bring railroad “standards” of employ- 
ment up to those of other industries, 
he contended. 


Rail Counter-Proposals Assailed 


The counter-proposals that the rail- 
roads had made, Mr. Leighty said, 
“would leave nothing of our agreements 
except the covers.” Some of these pro- 
posals, he said, would “take away the 
guarantee rule,” would make qualifica- 
tions for vacations “so high that very 
few employes could quality,” and would 
“split up tricks, so that the men would 
have to be available for work at any 
hour in the 24-hour day without extra 
pay.” 

“Their proposals,” he continued, “are 
old stone-age, Bourbon proposals, where 
the worker would be subject to the whim 
of the employer.” 


Another of the railroads’ proposals, 
said Mr. Leighty, would “prohibit the 
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organizations from taking up grievances, 
except upon complaint of individuals.” 

if such a situation prevailed, he con- 
tended, an employe whose pay had been 
reduced by the employer might be 
“afraid” to make a complaint, and the 
union that represented him would then 
be unable to take action to protect his 
interests. 

Adoption of the railroads’ counter- 
proposals would mean “the breakdown of 
collective bargaining,” Mr. Leighty aver- 
red. 

“They need to wake up and realize 
that we’re living in the twentieth: cen- 
tury,” he said. 


‘Union Shop’ Litigation 


In the course of the press conference 
Mr. Leighty said that the “union shop” 
had been established on all the eastern 
railroads, and on all railroads in the west 
except the Santa Fe, but that a few 
railroads in the southeast had not agreed 
to adoption of the “union shop”. Some 
suits to test legality of the “union shop” 
were in the process of litigation and 
probably would “go to the Supreme 
Court in the near future,” he said. He 
stated that he understood that, in the 
dispute between the railroads and the 
Brotherhood of Locomotive Firemen and 
Enginemen over diesel locomotive crews, 
arbitration had been agreed on, and that 
arbitration in this case would begin on 
October 27, in Chicago. 


Messrs. Jones and Welsh, mentioned in 
Mr. Leighty’s letter of October 12, were 
identified, respectively, as chairman of 
the Bureau of Information—Eastern 
Railways, New York City, and executive 
secretary of the Association of Western 
Railways, Chicago. 

Asked why he had addressed this let- 
ter to Mr. Bier, rather than to the chair- 
man of the southeastern carriers’ con- 
ference committee, Mr. Leighty said that 
the southeastern roads had not desig- 
nated a chairman of their conference 
committee and that Mr. Bier had con- 
tinued to serve as spokesman for the 
southeastern lines after their conference 
committee had been appointed. 





Auto Transporters’ Annual 


Meeting Held in Detroit 


All officers of the National Automobile 
Transporters Association and its entire 
board of directors, except one, were re- 
elected at the association’s annual con- 
vention held October 9 in Detroit, Mich. 


The lone exception was W. E. Brons- 
ton, president of Fleet Carrier Corpora- 
tion, New York City, who resigned as 
vice-chairman of the board to devote 
his entire time to administering the af- 
fairs of a newly-adopted N.A.T.A. schol- 
arship plan. Horace L. Taylor, vice- 
president and general manager of Bolin 
Driveaway Co., Cleveland, O., was elected 
in his place. 


Walter F. Carey, president of the 
American Trucking Associations, Inc., 
Washington, D.C., in an address, told 
the transporters that lack of adequate 
highways was the biggest problem facing 
the trucking industry and the nation. 
A resolution was passed by the N.A.T.A. 
board of directors and the membership 
Praising Mr. Carey for his service to 
the industry. An inscribed scroll will 
be presented to Mr. Carey at the forth- 
— ng A.T.A. convention in Los An- 

€ ‘ 


Other officers of the N.A-T.A. are: 


Board chairman, Forrest E. Wolverton, 
president, Eastern Automobile Forward- 
ing Co., Buffalo; secretary, Louis W. 
Mohlenkamp, president, Central Truck- 
away System, Inc., Indianapolis; treas- 
urer, H. G. Rice, president, Square Deal 
Cartage Co., Detroit. Directors are: A. S. 
H. Bender, president, Dealer’s Transport 
Co., Chicago; W. H. Boutell, assistant 
secretary, F. J. Boutell Driveaway Co., 
Inc., Flint, Mich.; Walter F. Carey, pres- 
ident, Automobile Carriers, Inc., Flint; 
S. J. Cento, president, Automobile Con- 
voy Co., St. Louis; S. T. Crawford, Jr., 
vice-president, Crawford Transport Co., 
Inc., Ironton, O.; R. C. Cunningham, 
president, United Transports, Inc., Okla- 
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homa City, Okla.; Parke W. Davis, presi- 
dent, Hulbert Forwarding Co., Inc., Buf- 
falo; Lloyd Lawson, president, E & L 
Transport Co., Dearborn, Mich; Otto 
G. Lonskey, vice-president and gen- 
eral manager, Automobile Shippers, 
Inc., Detroit; Alex D. Parnie, vice- 
president, Commercial Carriers, Inc., De- 
troit; Leslie W. Patterson, general man- 
ager, Motorcar Transport Co., Pontiac, 
Mich., and Howard Sober, president, 
Howard Sober, Lansing, Mich. 
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Head of Shipper Group Says Commission 
Has Been Too Liberal With Motor Rights 


C. E. Walker, of Columbus, Ga., President of Southeast Shippers 
Association, Contends Carriers Are Too Numerous, Avers Public 
Should Not Be Taxed to Pay Profits to ‘Unnecessary’ Truck Lines. 


Because the Commission had been 
“too lenient” in granting operating 
authority to motor common and con- 
tract carriers, too many truck lines— 
more than were required to meet 
shippers’ demands—were now in ex- 
istence, C. E. Walker, president of 
the Southeast Shippers Association, 
Inc., and transportation counsel of 
the Nehi Corporation, Columbus, Ga., 
asserted in a letter to the Interstate 
Commerce Commission. 


Mr. Walker sent copies of the letter to 
all the members of the Commission and 
to members of Congress. 

He suggested that there should be “a 
tightening down on the issuance of cer- 
tificates of so-called convenience and 
necessity.” 


“As I view it,” he said, “the Commis- 
sion has by its own work gotten too many 
carriers for the demand, and because 
these too many carriers cannot earn 
enough to show a nice profit for all of 
them they go running to the Commission 
with their hands out, wanting rates in- 
creased, while at the same time, the 
Commission may be grinding out still 
more unnecessary services which traffic 
supply will not justify, and which will 
further spread out the tonnage which is 
available, and cause economic chaos 
among all carriers, and exorbitant freight 
charges to the shipping public.” 


Text of Letter 


The text of Mr. Walker’s letter,.a copy 
of which was sent to TraFric Wor LD, fol- 
lows: 

“This letter is intended for each Com- 
missioner individually and for the Com- 
mission collectively ...I am furnishing 
copies for each commissioner and to 
members of Congress. 


“The purpose of this letter is to em- 
phasize what I believe to be a practice 
followed by the Commission with respect 
to part II of the interstate commerce act 
that is, and has been since 1935, unsound 
and not in the best interests of the pub- 
lic. 


“It is my view that it would be an un- 


derstatement to say the Commission has 
been entirely too lenient in approving 
applications for new operations and for 
extension of operations of both contract 
carriers and for common carriers under 
part II of the act. 

“Perhaps the Commission misinter- 
preted the intention of Congress, of which 
the Commission is said to be an adminis- 
trative arm, particularly for that section 
setting up procedure for the Commission 
to .grant certificates of public conveni- 
ence and necessity for the new operation 
or extension of an operation authorized 
under the grandfather clause. Or, per- 
haps Congress failed to make these par- 
ticular provisions of the act clear enough 
for the Commission to understand the 
intent. 


Views on Intent of Congress 

“Congress, I think, attempted to 
‘freeze’ all motor carrier operations as 
existing at the time of enactment of the 
legislation, so that no additional motor 
carrier services covered thereby could be 
inaugurated without first getting a find- 
ing from the Commission that such 
additional services would be in the public 
interest; and I think that in determining 
the public interest, Congress certainly 
must have intended that such public in- 
terest embraced not only a few persons 
at a given point or located on the par- 
ticular route of the proposed new serv- 
ices, but that Congress embraced in the 
‘public’ the national scope of the public, 
and particularly the section of the na- 
tion, as well as the immediate persons to 
be served by proposed new services. 


“For example, I have in mind where 
there were eight trucking companies op- 
erating direct between two southern 
cities and because a few shipper friends 
came forward and said they needed John 
Doe to also operate between the same 
two points the Commission issued a cer- 
tificate of public convenience and ne- 
cessity for John Doe, a ninth carrier. 

“There are far better examples of 
granting unnecessary certificates and 
permits than this, and it appears to me 
such was not the intent of Congress 
when it enacted the motor carrier act, 
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1935, which became part II of the inter- 
state commerce act. 

“Another example is that in filing 
‘grandfather clause’ applications many 
carriers filed as ‘irregular route carriers’ 
throughout certain states where they 
were actually conducting no operations, 
and in the years that have followed they 
have gradually built up regular scheduled 
routes and established freight depots and 
agencies along the highways in those 
states they believed to be most profitable 
to them. 

“One southern city where there were 
four regular-route. common carriers 
serving in 1938 now have six additional 
large carriers maintaining agencies and 
offering daily regular scheduled service; 
and the total of ten motor common car- 
riers serving this comparatively small 
city are in addition to three railroads. 

“Naturally enough, the earnings of 
these ten motor common carriers and 
three major railroads cannot show much 
profit when many trucks are only half 
loaded and most railroad box cars go 
out empty for the reason that more 
carrier service is offered than the 
industrial output of this particular 
community can fully utilize. 

“As I view it, the Commission has by 
its own work gotten too many carriers 
for the demand and because these too 
many carriers cannot earn enough to 
show a nice profit for all of them they 
go running to the Commission with their 
hands out, wanting rates increased, 
while at the same time the Commission 
may be grinding out still more un- 
necessary services which traffic supply 
will not justify, and which will further 
spread out the tonnage which is avail- 
able, and cause economic chaos among 
all carriers, and exorbitant freight 
charges to the shipping public. 


Reference to Speech by Arpaia 


“If the Commission had not ground 
out so many permits and certificates 
subsequent to the enactment of part II 
of the interstate commerce act, as I view 
the matter, there would have been no 
grounds for much of the substance of 
Commissioner Arpaia’s address before 
the shippers advisory board meeting in 
New York, September 24, as reported in 
TRAFFIC WORLD; and here I hasten to 
add that Commissioner Arpaia, having 
been only recently appointed to the 
Commission, certainly is not held ac- 
countable in my book for what I think 
was the ‘getting off on the wrong foot’ 
by the Commission pursuant to the 
motor carrier act, 1935. Perhaps Com- 
missioner Arpaia and the other com- 
missioners may be able to get away 
from the trend, however. 


“Many among the shipping public have 
expressed to me somewhat the same view 
that I am setting forth in this letter, and 
I hope that someone with time and 
energy at his command will compile and 
furnish to the Commission a brochure 
setting forth the correct picture pro- 
duced by the inadequate traffic to supply 
proper and economical loading of the 
present facilities in many areas and 
which will urge a tightening down on 
the issuance of certificates of so-called 
convenience and necessity. 


“Of course, I am not unmindful of the 
belief in some quarters that 50 years 
hence traffic, both freight and passenger, 
will move via jet plane, and that rail- 


roads and highways will largely be aban- 
doned, and that even our present Con- 
stellation planes operating between ma- 
jor cities will have been outmoded and 
discarded. 

“Certainly, it cannot be expected, 
however, that the public should be taxed 
to pay profits to unnecessary operation 
of transportation facilities, and it should 
not be assumed that the economy of the 
public will long endure if a branch of 
our federal government is empowered to 
set up a so-called rate structure to sup- 
port any such so-called public conven- 
ience and necessity, what some of us 
think to the contrary notwithstanding.” 





Southern Railway President 
Upholds Railroads’ Value 


As State, Local Taxpayers 


Illustrative of the industrial and 
business development that was tak- 
ing place in the south was the fact 
that, within the last 15 years, there 
had been “an average of one new 
industry, a major expansion of an 
existing industry, or a new dis- 
tributing warehouse located along 
Southern Railway System lines each 
working day,” said President Harry 
A. DeButts, of the Southern, in a 
speech at Lexington, Va., October 15. 


“In the first eight months of 1953,” he 
added, “the figure rose to one and one- 
third each working day.” 

Mr. DeButts spoke at the seventh an- 
nual Virginia Highway Conference, held 
at the Virginia Military Institute. His 
theme was that the railroads constituted 
“the south’s great created resource.” 


Slogan Promotion 


“About a year ago,” he said, “a large 
group of representatives from leading 
banks, insurance companies and invest- 
ment houses in the United States made 
a tour on a Southern Railway ‘Look 
Ahead—Look South’ special train 
through a part of the territory we serve. 
As I trust you all know, it is a territory 
which we have advertised with a major 
share of our advertising dollars over the 
years. I believe we have succeeded in 
making our ‘Look Ahead—Look South’ 
slogan at-least as well known as Horace 
Greeley’s advice to young men to go 
west ... 


“Let’s review a few figures on the 
south: 


“Between 1939 and 1952 paper and pulp 
output increased 585 per cent to become 
about a $1.5 billion industry. Chemical 
products output increased 488 per cent 
to be a $3 billion industry in 1952. Fur- 
niture output, about a _ three-quarter- 
billion-dollar industry, was up 278 per 
cent. Textile products, up 460 per cent, 
were valued at well over $7.5 billion in 
1952 over 1939 . . . Power production 
was up: almost 400 per cent (in 1952 over 
1939) . The comparative figures I 
have just given you for the years 1939 
and 1952 cover combined developments 
in the states of Alabama, Florida, Geor- 
gia, Kentucky, Mississippi, North and 
South Carolina, Tennessee and Vir- 
ginia ... 

“ |... There is the great group of ad- 
vantages that can be grouped under the 
heading of resources. These can be sub- 
divided into the so-called natural re- 
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sources of climate, abundant raw maie- 
rials, and so on, and the created re- 
sources, such as power supply, railroads, 
public highways and the like. . 


‘Great Resource’ of Virginia 


“ .. The Southern Railway ... with 
sister railroads serving Virginia is a 
great resource of the state ... In 1952 
the railroads of Virginia employed with- 
in the state’s borders about 37,000 men 
and women. It paid them about $160,- 
000,000. In 1952, the railroads of Virginia 
paid a grand total of almost $12 million 
to the state and local taxing authorities 
... With its taxes and the wages paid 
within Virginia’s borders the railroads 
were, almost certainly, the greatest 
financial resource of the state, its 
counties and local communities. 

“T mention only in passing that the 
railroads receive little in return for their 
taxes other than the right to operate 
and the intangible satisfaction of hav- 
ing been good citizens. I doubt if any 
other single resource is productive of 
greater cash benefit in tax returns which 
are used almost exclusively for the bene- 
fit of the citizens of the state, with little 
direct benefit to the taxpayer—in this 
case, the railroad ... 

“The railroads, then, certainly are one 
of Virginia’s great created resources ... 
They must not, by oversight or through 
careless disregard of their value, be 
wastefully depleted in value to Vir- 
ginia .. 


Public Funds and Roads 


“Certainly, from the standpoint of the 
public interest, we cannot continue to 
employ public funds in ever-increasing 
measure to finance a race between the 
highway design engineers and the group 
of users, extremely small in number com- 
paratively, which insists that highways 
be built heavier, wider, stronger, to 
furnish a roadbed for a huge transporta- 
tion industry. Nor should our counties, 
cities and towns continue to be required 
to penalize citizens in order to expedite 
the movement of heavy through trafiic. 

“This problem is common to all states 
today. Each faces ...a decision as to 
whether two great transportation re- 
sources shall be damaged; one the com- 
mon highway system .... the other, the 
railroads ... Railroads ask no favors in 
fair competition; they are damaged only 
when, while paying all of their own costs 
of doing business and maintaining their 
own rights-of-way, they must compete 
with others who do not do these things. 

“ .. The railroads of Virginia .. . ask 
only that they be recognized as a re- 
source which should not be exploited to 
the detriment of the state...” 





Far East Rates Revised 


The Pacific Westbound Conference has 
announced a total of 164 rate and cargo 
classification changes, all effective De- 
cember 15. 

H. E. Hornung, secretary and manager 
of the westbound conference, which reg- 
ulates freight rates on shipping to the 
Far East, Philippines, Japan, Hong 
Kong, Okinawa, Korea, Formosa and 
Siam, stated that these revisions were 
the result of a series of meetings on 
this subject, which started in January 
of this year. 

“This new rate schedule will result 
in considerable savings in shipping costs 
to producers and exporters with well 
over 50 per cent of the changes repre- 
senting rate reductions,” said he 
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“Each rate change was considered and 
made on the basis of fair and equitable 
treatment to all shippers regardless of 
geographic location in the United States. 
Pacific Coast manufacturers shipping to 
the trade areas served by Pacific West- 
bound Conference member lines will, 
therefore, benefit considerably in view 
of their advantageous location for this 
foreign market. 

“The new rate revisions, which are 
sent to all shippers and released to all 
interested publications, set up 148 new 
freight classifications covering commod- 
ities and manufactured goods which in 
many instances were formerly shipped 
at a higher general cargo rate. All of 
these classifications are now correlated 
with tariffs of other steamship confer- 
ences, an important factor of help to 
shippers in the analysis of shipping costs 
in world trade.” 





Head of Trainmen’s Union 
Asks D.T.A. Support for 


Trailer-by-Flat-Car Idea 


The Brotherhood of Railroad 
Trainmen announced on October 20 
that it had called on the Defense 
Transport Administration to indorse 
as public policy the shipment of truck 
trailers by railroad flat car. 


W. P. Kennedy, international president 
of the 215,000-member rail union, made 
public a letter he had sent to James K. 
Knudson, D.T.A. administrator and 
member of the Commission, in which he 
asked the D.T.A. to “investigate the 
trailer-on-flat-car idea with the ultimate 
purpose of declaring a public policy sup- 
porting it as vital to the national de- 
fense.” 

Mr. Kennedy noted that Mr. Knudson 
had recently demanded that the nation’s 
railroads add another 80,000 freight cars 
to their rolling stock. “If your agency 
can urge the carriers to buy more freight 
cars,” the B.R.T. president asked, “why 
not also urge them to embrace the trail- 
er-on-flats operation as a means of pro- 
moting transportation efficiency in the 
interest of national defense? 

The Trainmen’s union said it had re- 
cently embarked on a national campaign 
to promote the trailer-by-flat-car idea. 

“The New York, New Haven & Hart- 
ford Railroad; which has had such an 
operation going for some years,” it 
stated, “now runs three such trains daily 
between Boston and New York in both 
directions. That road, however, only 
ships one trailer per flat car. A newly- 
developed flat car by General Motors 
carries two of the largest size trailers. 
It is contended that this new car will 
make ‘train trucking’ a profitable opera- 
tion for all railroads. The New Haven 
recently stated that it was making a 
Satisfactory return on its ‘Trailiner’ 
Service and that customers, the truckers, 
liked the service.” 


Text of Letter 

The text of Mr. Kennedy’s letter to 
Administrator Knudson follows: 

“Recently you called upon the nation’s 
railroads to add another 80,000 freight 
Cars because of the belief that preseni 
rolling stock is inadequate for peace- 
time needs, let alone defense require- 
ments should another emergency arise. 

“Everyone, I am sure, will agree with 
you that an active and healthy railroad 


industry is vital to national welfare and 
defense. Yet in recent years, despite 
general railroad prosperity, the indus- 
try’s position in the total transportation 
picture has been steadily slipping. 


“This loss has been largely due to 
inroads of the over-the-road truck 
which has competitive advantages in 
taxes and other cost items. The 
carriers, however, have also contributed 
to the decline by an apparent unwill- 
ingness to compete on the basis of 
service. Whatever the reason, the re- 
sult has been a general undermining of 
the future prospects for our great rail- 
road industry. 


‘Opportunity’ for Railroads 


“The railroads are now faced with the 
opportunity of getting back much of the 
business they formerly had, and secur- 
ing business they have never had. I 
refer to the new method of shipping 
truck trailers on rail flat cars. Un- 
doubtedly you are familiar with this 
plan. I see this operation as a virtual 
lifesaver to both the trucking and rail- 
road industries. Each would perform the 
transportation service that it can do 
best and most efficiently and, as I see 
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it, all would gain, especially the public. 
No idea in recent years has held so 
much promise for the entire transporta- 
tion economy, and the public, as this 
one. 

“If your agency can urge the carriers 
to buy more freight cars, why not also 
urge them to embrace the trailer-on- 
flats operation as a means of promoting 
transportation efficiency in the interest 
of national defense? 

“The stumbling block seems to be the 
carriers’ general and traditional slug- 
gishness in adopting new ideas, covered 
by fear that rate structures may some- 
how be affected. What earthly good, 
however, are rate structures to railroads 
on commodities that are not hauled, and 
will never be hauled under present serv- 
ice arrangements? 

“The Brotherhood of Railroad Train- 
men would like to see the Defense 
Transport office investigate the trailer- 
on-flat-car idea with the ultimate pur- 
pose of declaring a public policy support- 
ing it as vital to the national defense.” 





Rail Controversy on Handling Charges 
At Norfolk Reviewed by Baird of N. & W. 


N. & W. Vice-President in Charge of Traffic Sees Adverse Effect in 
Refusal of Four Southern Lines to Increase Charges. Lehmann 
Tells of Need for Changes in Regulatory Legislation. 


In his address at the dinner given 
in connection with the educational 
and training program meeting for 
Norfolk and Western Railway sales 
and service employes at the Monti- 
cello hotel, Norfolk, Va., October 9, 
F. S. Baird, vice-president in charge 
of traffic, of the N. & W., asserted 
that effective solicitation or transpor- 
tation salesmanship must “be based 
on the solid foundation of railroad 
service on our part comparing favor- 
ably or better, with the transporta- 
tion available from other railroads 
or other transportation agencies,” 
(T.W., Oct. 17, p. 42). 


“Experience in our case teaches that 
first anticipating or ascertaining our 
customers’ problems and requirements 
and then finding satisfactory ways to 
meet them of mutual advantage is sure- 
fire transportation salesmanship.” 


Later in his address, Mr. Baird entered 
into a detailed discussion of the traffic 
probelm that has arisen at Norfolk with 
reference to wharfage and handling 
charges. Said he: 

“The greater part of the current com- 
mercial import, export.and intercoastal 
merchandise traffic—as contrasted with 
outbound coal and inbound petroleum, 
gypsum and fertilizer materials—moving 
through the Port of Norfolk is handled 
at the Lamberts Point and Sewells Point 
terminals, owned by the Norfolk and 
Western and representing an investment 
of many million dollars of its private 
funds. And here we find a thoroughly 


unique situation in that those terminals 
are open to traffic of all the other Nor- 
folk railroads in switching service, 
whereas the uniform practice at other 
ports is to deny the use of such terminals 
to switching service. In other words, to 
use them only for the traffic of the 
proprietor line. I hope you will keep that 
unique situation in mind as I later dis- 
cuss the action of the four southern rail- 
roads so adverse to the interests of the 
port, as I see it. 


“The Lamberts Point and Sewells 
Point properties are almost wholly under 
lease to Lambert’s Point Docks, Inc., 
but the lease reserves for railroad use 
the tracks and space required for inter- 
change of railroad traffic with the steam- 
ship lines. 

“Interchange of freight or cargo be- 
tween the railroad and the steamship, 
broadly speaking, is accomplished by 
unloading the freight from cars and 
depositing it in reach of ship’s tackle 
or by taking freight from the ship’s 
tackle and loading it to cars. The ex- 
pense of performing such service, includ- 
ing the expense of providing the facility, 
again broadly speaking, is paid by the 
railroad whether absorbed out of the 
inland freight charges in the case of 
‘shipside’ rates or charged against the 
freight through the assessment of wharf- 
age and handling charges in the case 
of ‘non-shipside’ rates. In either event, 
the services are a responsibility or obliga- 
tion of the railroad. Traffic to and from 
the south is that largely subject to addi- 
tion of wharfage and handling charges, 
i.e., ‘non-shipside’ traffic rather than 
‘shipside’. 

“Wharfage, handling and storage in- 
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cident to such interchange is provided 
by Lambert’s Point Docks, Inc., under 
appropriate arrangements whereby it 
receives wharfage and handling pay- 
ments. For many years such arrange- 
ments worked satisfactorily at Lamberts 
Point and Sewells Point for account of 
all interested parties, including the four 
southern railroads. 


Increase in Expenses 


“More recently, impact of post-war 
increased expense levels coupled up 
with the fact that the wharfage and 
handling charges on southern traffic 
were not increased to keep pace with 
increasing expense levels and in harmony 
with the post-war general freight rate 
increases found Lambert’s Point Docks, 
Inc., unable to earn their expenses, plus 
a reasonable corporate profit, plus a 
fair rental for the properties. 


“As a measure of relief four of the 
railroads, namely, Atlantic and Danville, 
Norfolk and Western, Pennsylvania and 
Virginian, increased the wharfage and 
handling payments to Lambert’s Point 
Docks, Inc., to $1.35 per net ton based 
on demonstrated revenue and expense 
needs supported by data submitted by 
the terminal and not seriously ques- 
tioned by any of the interested parties. 


“The four southern lines, namely, At- 
lantic Coast Line, Norfolk Southern, 
Seaboard Air Line and Southern, refused 
to agree to the $1.35 figure and while 
they did offer $1.25 that offer was 
coupled up with a significant reserva- 
tion that the increased payments on the 
vast bulk of the traffic, that is, the 
southern traffic subject to wharfage 
and handling charges in addition to the 
freight rates, would not be paid until 
the wharfage and handling tariffs had 
been revised upward to the new figures. 
The terminal operator refused to accept 
that offer on the firm grounds, I am told, 
that there was little or no probability the 
tariffs could be changed without pro- 
tracted negotiations and a suspension 
case before the Interstate Commerce 
Commission; because the $1.35 figure 
negotiated by the other railroads was re- 
garded as a minimum adequate require- 
ment of the terminal operator and be- 
cause there was no assurance that in- 
creased charges at Norfolk, if published, 
would not throw that port out of kilter 
with the charges at Newport News and 
at the Southern ports, that is, there 
Was no assurance they would similarly 
go up. Thereupon the four southern 
lines in practical effect terminated their 
arrangements with the terminal opera- 
tor and moreover embarked on a pro- 
gram of restricting the tariffs so as 
to absolve those lines from any responsi- 
bility for the wharfage and handling 
service or payments for it at Lamberts 
Point and Sewells Point and also the 
Army Base. The tariff program designed 
to do this is highly involved. The 
amendment of many railroad rate sched- 
ules would have to be made. However, 
the result of carrying through such a 
program to completion would simply 
and surely mean a greatly deteriorated 
position of Norfolk as a port. The un- 
settled conditions thus brought about 
have already proven detrimental to the 
interests of the port. 


“Now, gentlemen, I would be the last 
to challenge the right of the southern 
lines to exercise proper managerial dis- 


cretion as they might see fit to deal 
with the situation. By the same token, 
I assert the right to point out why their 
decisions may be wrong and to challenge 
by all appropriate means such ones as 
may adversely affect N. & W. interests. 

“As most of you know, the Southern 
rates to and from Norfolk and Newport 
News are the same beyond a 150-mile 
zone. No similar restrictions have been 
placed against Newport News by the 


southern lines nor, to the best of my - 


knowledge, are any proposed. 


“Thus the four southern lines propose 
to relieve themselves of the long estab- 
lished railroad responsibility for wharf- 
age and handling service at Lamberts 
Point, Sewells Point and the Army Base 
to the detriment of Norfolk. They evi- 
dently are not concerned by the con- 
tinuance of railroad obligation for wharf- 
age and handling at Newport News nor 
at .the several Norfolk terminals other 
than Lamberts Point, Sewells Point and 
the Army Base. 


“Take for example a carload of export 
machinery originating at Toccoa, Ga., 
where there is a rate equality between 
Newport News and Norfolk. It appears 
the Southern lines are entirely willing to 
haul the traffic to Norfolk and turn it 
over to the Chesapeake and Ohio there 
for exportation through Newport News 
where their earnings to Norfolk are sub- 
stantially less than they would get if 
the same car were handled at Norfolk, 
even on the basis of allowing the termi- 
nal operator $1.35 and also absorbing 
the switching charge and per diem inci- 
dent to switching to Lamberts Point, 
Sewells Point or the Army Base. That 
illustration can be multiplied over and 
over again. That being true, it would 
seem the four southern roads might 
logically be expected to at least suggest 
that joint rates and divisions be estab- 
lished with the Norfolk and Western 
covering Lamberts Point traffic and with 
the Virginian covering Army Base traffic, 
or some other arrangement made to pro- 
tect both their earnings and proper 
terminal handling, but I for one have 
heard of no such offers. It may be the 
southern lines in foisting a new termi- 
nal philosophy on Norfolk have not rea- 
lized the extent of the consequent. dis- 
advantage to it and the consequent 
advantage to the other port. 


“The program in question would even 
seek to compel the A. & D., N. & W. and 
V.G.N. to renounce their obligation to 
provide wharfage and handling service 
on southern traffic and to abrogate the 
arrangements the A & D, N & W and 
VGN have made to accord the terminal 
operators increased payment insofar as 
southern business is concerned. In other 
words, the Coast Line, Seaboard and 
Southern would cancel out their joint 
rates in connection with the A. & D., 
N. & W. and V.G.N. in order to drive 
the latter roads out of participation in 
southern traffic, because the latter have 
not seen fit to take the step—distasteful 
to them—of likewise divesting themselves 
of responsibility for the wharfage and 
handling service. Tariffs have already 
been filed to bring about that result. In 
this case the southern lines, by such 
action, would deny the A. & D., N. & W. 
and V.G.N. the right to compete for busi- 
ness on an equality with Newport News, 
and again where the proportions that 
the Southern lines would earn on the 
Norfolk traffic are on a parity, or better, 
with their Newport News earnings. A 
tariff proposing one of these changes in 
connection with the Atlantic and Dan- 
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ville is already under suspension and in- 
vestigation and interested parties ar 
seeking suspension of additional tarifi 
schedules to become effective October 15 
which would impose additional restric- 
tions against Norfolk traffic and thereby 
further adversely affect the interests o! 
that port (see elsewhere). We propose 
to fight out the issue before the Inter- 
state Commerce Commission and, if 
necessary, the courts. 


‘Counteract Adverse Moves’ 


- “And so the immediate pressing prob- 
lem of the Port is to counteract these 
adverse moves and to find a solution 
that will correct the existing highly un- 
satisfactory conditions. So I earnestly 
seek the further active cooperation and 
assistance of the Virginia State Ports 
Authority, the Norfolk Port Authority 
and other affected interests in joining 
with the N. & W., also A. & D., and 
V.G.N. in persuading the Interstate Com- 
merce Commission that the tariffs which 
would have these further adverse effects 
are not justified and should be rejected. 


“But a broader approach is indicated 
than merely that of fighting out the 
issues before the Interstate Commerce 
Commission in connection with the pres- 
ent suspension case or such suspension 
as may be granted for the October 15 
tariffs. It may be that a formal com- 
plaint should be filed to bring in issue 
the changes already made in the termi- 
nal situation as well as those now pend- 
ing. By the very nature of things, the 
three railroads in question, A. & D., 
N. & W., and V.G.N., are not in a posi- 
tion to so proceed along such broader 
lines as their immediate interest only 
goes to the proposed elimination of 
equality of treatment for them through 
cancellation of their rates. There is a 
crying need for other parties interested 
in the maintenance and upbuilding of 
Norfolk port traffic to find ways and 
means to take effective action looking 
toward correction of the changes already 
made as well as those now pending. Ac- 
tion must be aggressive if it is to be 
effective and action should be decided 
upon with an eye single to the total 
best interests of the port. The solution 
of this pressing problem poses a real 
challenge—a challenge seemingly a 
proper responsibility of the Norfolk Port 
Authority and the Virginia State Ports 
Authority, at least to the extent of ar- 
ranging and coordinating early consid- 
eration of it. The interests of Norfolk 
as a port have already suffered injury 
and delay may well mean irreparable 
injury.” 


Remarks of Lehmann 


In his address at the meeting, N. R. 
Lehmann, assistant vice-president in 
charge of traffic of the N. & W., as re- 
ported in TRAFFIC WorLD, October +", 
went into the questions of competition 
and regulation. After reviewing regu 
latory legislation from the early days, 
Mr. Lehmann continued as follows: 


“Those are the regulations that con- 
trol us. 


“They were founded upon conditions 
very different from those now existing. 
If you were to say that the 1940 state- 
ment of transportation policy fits current 
conditions, I could not disagree. But it 
certainly needs clarification—s pelling 
out—and it calls for regulatory revisions 
that will conform to it. 

“The railroad industry in this country 
is not a sick one but its health is threat- 
ened. Like a great athlete, it must have 
nourishment. It cannot perform if hob- 
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pled and weighted down, and put on a 
‘blue milk’ diet. In sportsdom a terrific 
outcry would be raised at the very first 
attempt at such a thing. But, of course, 
that would be in an athletic contest. 
Here we are merely talking about the 
survival of a great industry as a free 
enterprise, and the economic welfare of 
the country that is coupled with the sub- 


ect. 

; “Tf all of the people that comprise the 
great American public were as well in- 
formed as you are, we would need to feel 
no concern. The fact is they are not. 
One of our duties is to inform them at 
every reasonable opportunity. 

“The American public, especially large 
purchasers of transportation, are becom- 
ing more and more conscious of the ad- 
verse effect upon our economy caused by 
the difference in treatment accorded the 
railroads and their competitors. This 
concern involves both regulations and 
subsidies. Analyses by well-informed 
groups and actions by important com- 
merce organizations clearly so indicate. 

“One of the most comprehensive 
analyses I have read is contained in a 
book entitled ‘National Transportation 
Policy’ published by the Brookings In- 
stitution in September, 1949. At one place 
it states: 

“From 1920 to date the Commission 
... has in effect served as the board of 
directors for the nation’s railroads with 
respect to general pricing policies. In 
performing this function the Commission 
has consistently reserved the right to 
substitute its business judgment for that 
of railroad management.’ 

“At another place, 99 pages later, it 
states: 

“In the exercise of its power to regu- 
late rates, the Interstate Commerce Com- 
mission since 1920 has assumed some of 
the most important functions of private 
management. It has gone far beyond the 
restrictive aspects of ,rate making de- 
signed to prevent discrimination and de- 
structive rate cutting.’ 

“The book cites many facts supporting 
those’ statements. May I suggest that 
those of you who have not done so would 
do well to read that book. 


“Demands for corrective action have 
not gone entirely unheeded. No doubt 
you have read about the hearings before 
the Senate committee on interstate and 
foreign commerce pursuant to Senate 
Resolution 50, which authorized investi- 
gation of transportation problems. At in- 
tervals, April through July, 1950, there 
were thirty days of hearings and the 
transcript covering them consisted of 
1,555 pages. Also, during the 82nd Con- 
gress hearings were held before the same 
Senate committee on bills relative to 
domestic land and water transportation. 
They were held March 3 through April 9, 
1952, the transcript consisting of 1,712 
pages. No, I have not read all of that 
and am not suggesting that you do. I 
did find some of it very interesting. I 
am sorry to say that no results have yet 
been obtained. 

“Demands for action are gaining mo- 
mentum. The Transportation Asso- 
Clation of America has performed ari 
outstanding service in this respect. Dur- 
ing March this’ year its board of direc- 
tors presented to President Eisenhower 
and members of Congress a report en- 
titled ‘Sound Transportation for the 
National Welfare’; also certain recom- 
mendations. The report was the result 
of five years of effort and negotiation by 
many experts and leaders, representing all 
orms of transport, users, and investors, 
to fin’ common ground on fundamental 


transportation problems. Among the 
eight bills introduced during the 83rd 
Congress this year was the so-called 
‘time lag’ bill. It was favorably reported 
by the Senate committee but Congress 
adjourned without voting on it. The 
T. A. of A. will press for action at the 
coming Congress on this and other bills 
recommended by it. 

“The United States Chamber of Com- 
merce and the National Industrial Traffic 
League are among other groups urging 
legislation to more nearly fit current 
conditions. In addition to group ac- 
tivity, individual industrial leaders are 
becoming increasingly active. 


“Taxes and subsidies are of vital con- 
cern to us but time does not now permit 
a full discussion of either. 


Taxes 


“As to taxes, I think the most glaring 
need now is to repeal taxes for the 
transportation of freight and passengers. 
One of the objectives of the passenger 
tax, a wartime measure, was to curtail 
travel when transportation facilities 
were sorely strained. This 15 per cent 
tax (on passenger traffic) has continued 
for eight long years during which no 
such condition has existed. Private car- 
riage of freight and passengers 1s not 
subject to such taxes but it presents 
formidable competition to all carriers 
that sell their services. Sometimes the 
tax on freight actually determines 
whether it moves by private or public 
carrier. This is one place where we are 
in the same bed with the common and 
contract motor carriers. The United 
States Chamber of Commerce and other 
organizations have strongly egvne on 
record for repeal of federal excise 
taxes on freight and passenger trans- 
portation. We should continue cur ef- 
forts in the same direction and enlist all 
support possible. 


Subsidies 


“As to subsidies, I shall comment 
about only one kind which is, I think, 
of the most importance to us. It is not 
as clearly labeled as are some other 
kinds. In fact the question of its 
existence is a highly controversial sub- 
ject. I am convinced that the motor 
carriers want to keep it that way. Yes, 
I have reference to the subsidies enjoyed 
by the heavy inter-city highway truckers. 
They claim that they more than pay 
for their use of our highways and the 
damages they do to them. The railroads 
say they don’t, and that they are heavily 
subsidized. Billions of dollars have been 
spent and additional billions are sched- 
uled to be spent for highways. One 
does not have to be an engineer to know 
that it requires far more expensive 
highways to serve the box cars on rub- 
ber than for highways that would well 
serve passenger cars and light trucks. 
The American Association of State High- 
way Officials has gone on record to the 
effect that the heavy truckers do not 
pay for highway maintenance to the 
extent that they damage the highways. 
Several states have made studies which 
indicate the same result, and that this 
imposes an unfair discriminatory bur- 
den on passenger automobiles and light 
trucks. Some states have imposed so- 
called weight-distance taxes. New York 
is one of those states, its taxes being 
known as ‘ton-mile’ taxes. Effective the 
first of this month Ohio has established 
‘axle-mile’ taxes. The truckers have 
bitterly fought, and continue to so fight, 
such taxes because they tend to offset to 
some degree the subsidies they have been 
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enjoying. They have beclouded the real 
issues by undertaking to confuse public 
thinking. Recently Mr. Carey, president 
of American Trucking Associations, has 
been making speeches throughout the 
country in which he says that the real 
target of the railroads is not the heavy 
inter-city fruckers, as the railroads 
claim, but is the passenger automobile. 
I quote from his speech at Brainerd, 
Minn., August this year: 

“So it should be completely clear to 
everyone that, despite all the railroads’ 
anguished screams about trucks and 
truck competition, what is realy hurting 
them is passenger car competition.’ 

“Many such ‘red herrings’ have been 
pulled across the trail of this question. 
The answer appears to be the setting 
up of an appropriate tribunal to settle 
the question and then enact legislation 
according to its findings. 

“Now, getting back to the matter of 
over-all regulation. Although no bills 
of major importance in the field of trans- 
portation were passed in the last Con- 
gress, there has not been a more op- 
portune time than now during the last 
twenty years to accomplish some needed 
reforms. The situation in the legislative, 
administrative and executive branches 
of our government so indicate. Along 
with other things I have in mind the 
following: 

“1. (Legislative)—-Senator Bricker has 
taken over as chairman of the Senate 
interstate and foreign commerce com- 
mittee. You who have read the progress 
report pursuant to Senate Resolution 50, 
known as the ‘Bricker’ report, appreciate 
his knowledge of and straight thinking 
concerning transportation matters. Two 
short quotes from that report are: 

“‘Fair and impartial regulation of all 
modes of transportation does not exist.’ 

“Tf each form of transportation is 
permitted to compete for traffic on a 
basis of equality, and to perform the 
service for which it is inherently best 
qualified, the financial health of particu- 
lar carriers would not become a matter 
of governmental concern.’ 

“2. (Administrative)—Within the last 
sixteen months the places of five mem- 
bers of the Interstate Commerce Com- 
mission have been filled by five new 
commissioners who rate as young, able 
and vigorous administrators, receptive to 
new ideas. 

“3. (Executive)—Commerce Secretary 
Weeks, in a speech May 28 this year to 
the American iron and steel industry, 
made it plain that he favors deregulation 
where it encroaches on the prerogatives 
of management and that earnings must 
be such as to attract equity capital. Also 
Charles L. Dearing was recently ap- 
pointed as Deputy Under Secretary of 
Commerce for Transportation. He was 
a senior staff member of the Brookings 
Institution and was one of the two au- 
thors of the book which I have men- 
tioned. 

“So, as I have suggested, now is a 
propitious time for all concerned to vig- 
orously urge legislation and regulation 
to fit current conditions. 


“IT began by referring to Russia and 
will conclude by again doing so. De- 
spite its tremendous area, Russia is esti- 
mated to have only about 78,000 miles of 
railway line compared to our approxi- 
mately 225,000 miles. Only a small frac- 
tion of her country can be reached by 
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rail. The track gauges are not uniform 
and goods must be unloaded and re- 
loaded wherever the gauge changes. 
This situation presents a real problem to 
her, especially in case of an emergency, 
and it is definitely a weakness. On the 
other hand, heads of our armed forces 
have recognized our great railroad net- 
work and the efficient operation of our 
railroads to be a tower of strength in 
times of emergency. They got that way 
as a free-enterprise system. Let’s keep 
them that way. We do not seek sub- 
sidies but do object to subsidies to our 
competitors placing them in position to 
syphon off our life’s blood. Whenever 
subsidies for our competitors are claimed 
to be justified on the grounds of national 
defense we should urge that considera- 
tion be given to the part that strong, 
healthy and efficient railroads have in 
the national defense picture.” 





Reduced Railroad Rates 


To Drouth Area Extended 


Western railroads have agreed to ex- 
tend further aid to the drought-stricken 
livestock industry of the southwest. 

Harry C. Barron, chairman, executive 
committee, Western Traffic Association, 
Chicago, announced that the western 
lines would (1) reduce freight rates 50 
per cent on hay shipped from western 
territory to the drought areas of Missouri 
and other southwestern states, and (2) 
grant a further extension, to November 
16, of the 50 per cent reduction made 
effective last July 1 on livestock feed in 
generdl from western territory to the 
drought areas (T.W., Sept. 26, p. 12). 


The actions were taken at the urgent 
request of Secretary of Agriculture Ben- 
son and officials of the drought states, 
Mr. Barron said. He explained that while 
hay was included in the commodities 
granted half rates since July 1, it de- 
veloped that modifications of billing reg- 
ulations were advisable to enable hay 
shipments to take advantage of the re- 
ductions as readily as shipments of other 
feed stuffs. He said the July 1 rate re- 
ductions were on as broad a basis as was 
then deemed necessary. 

A tariff remedying the situation, to be- 
come effective October 17, was forwarded 
to Washington for filing with the Com- 
mission. The principal movement of hay 
is expected to be from South Dakota, 
Minnesota and Wisconsin and other 
states in which surpluses have been re- 
ported. 

“While corn, wheat, oats, cotton seed 
meal, etc., have moved in heavy volume 
under the relief rates, there has been 
little hay movement,” said Mr. Barron. 
“Rate reductions on traffic actually 
moved to drought areas have aggregated 
more than $4,000,000 since July 1. The 
savings to the distressed livestock in- 
dustry are currently amounting to more 
than a quarter million dollars-a week. 
In addition, livestock producers have 
been granted free return movement of 
their herds to drought areas from which 
they have been shipped for pasturage 
and feeding.” 





Express Classification Changes 


The Railway Express Agency has cir- 
culated a digest of changes in rules 





and/or items which it said it wouid 
publish in an early supplement to the 
Official Express Classification, effective 
on or about December 20. 

‘The 19 proposed changes the agency 
listed were shown as resulting in in- 
creases, decreases, or no changes in 
ratings. In some cases, publication is 
for clarification of the items. 

The agency said that interested 
shippers desiring to comment on any 
of the changes might do so by com- 
municating with L. R. Burke, general 
traffic manager, Railway Express Agency, 
Inc., 219 East 42nd Street, New York 
17, N.Y. 





Rail Rate Committee Told 
Two Proposals Would Hurt 


Consolidation of Pool Cars 


Six shipper spokesmen registered 
opposition to two proposals to amend 
mixed carload Rule 10 and “all-com- 
modity” tariffs in Official Territory, 
at a hearing of the General Freight 
Traffic Committee—Eastern Railroads 
in Chicago, October 20. 


The industrial traffic men who voiced 
opposition to the proposals docketed as 
Nos. G.F.T.C. 1084 and G.F.T.C. 1085, 
were: Jerome Hewitt, of the general 
traffic department, Montgomery Ward & 
Co., Chicago; D. E. Burnham, of the 
general traffic department of Ford Motor 
Co., Dearborn, Mich.; N. W. Putnam, 
executive secretary of the Chicago Ship- 
pers Association, Inc.; Richard Webber, 
general traffic manager of Spiegel, Inc., 
Chicago; Jess Cody, general traffic man- 
ager of Butler Bros., Chicago, and presi- 
dent of the Chain Store Traffic League; 
and H. F. C. Brown, general traffic man- 
ager of the Western Printing & Litho- 
graphing Co., Racine, Wis. 

Opposing the two proposals was M. L. 
Lesnik, vice-president, traffic, of the Na- 
tional Carloading Corporation, New 
York City. Mr. Lesnik said Universal 
Carloading & Distributing Co., Republic 
Carloading & Distributing Co., Inc., and 
Acme Fast Freight concurred in his op- 
position. 

The first of the proposals, No. G.F.T.C. 
1084, would revise the mixed carload 
rule covering application of all-commod- 
ity and Rule 10 traffic within Official ter- 
ritory to read as follows: 

“When the weight of any one article, 
or the combined weight of two or more 
articles named in the same item of the 
governing classification, exceptions, or 
other tariffs lawfully on file, exceeds 50 
per cent of the total actual weight of 
the lading, or the applicable carload 
minimum weight named in this tariff, 
whichever is the higher, or any con- 
signment, such article or articles will 
be rated at the straight carload rate. 
Where there are alternating carload rates 
on any article, the higher rate applicable 
to the lower minimum weight will be 
observed in the application of this 
rule.” 


The second of the considered pro- 
posals would apply the following rule 
to all-commodity tariffs applying within 
Official Territory, in the “rate applica- 
tion” sections of the tariffs: 

“Applicable only to Articles Having 
Carload Rates Higher Than the Appli- 
cable All-Commodity Rate in this Tariff: 
“The rates and provisions of the tariff 
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will not apply on any car loaded with a 
single article, or two or more articles 
named in the same item of the governing 
classification, exceptions, or other tariffs 
lawfully on file, at a private siding or 
railroad team track when combined on 
a single bill of lading with a car or 
cars loaded at other points, including 
private sidings, railroad team tracks 
and freight stations.” 


Effect of Proposals 


Mr. Hewitt, in opposing the proposals, 
said they would have the effect of un- 
doing much that had been accomplished 
in consolidating pool cars over many 
years. A large portion of such traffic, 
he said, had been recaptured by the 
railroads from the truck lines “because 
of the rate advantage in making up 
consolidated pool cars.” ‘To make a con- 
solidated pool car plan work smoothly 
and efficiently, he said, much expense, 
time, planning, checking and the chang- 
ing of thousands of routing guides 
were required. 

After recommending changes in word- 
ing in or clarification of, the two pro- 
posals, Mr. Hewitt said that the proposed 
rules, if adopted, would result in loss of 
carrier revenue and would put a “policing 
burden” on the shippers’ shoulders which 
would be prohibitive from a cost stand- 
point, the net result being “chaos and 
confusion.” 


List of Objections 

With respect to G.F.T.C. 1084, he gave 
the following objections: 

“(1) All-commodity rates were estab- 
lished to meet motor carrier competition 
and specifically to enable shippers to 
combine shipments of less than the re- 
quired carload minimum which otherwise 
would be diverted to motor carriers at 
the lower truckload minimum. 

“(2) The provision of not more than 50 
per cent of any one article is simple and 
easily understood, where the provision of 
not more than 50 per cent of two or more 
articles named in the same item of the 
governing classification, exceptions or 
other tariffs can and will require shippers 
to check each of the above publications. 

“(3) Where all commodity freight is 
assembled in a large metropolitan center 
from a number of different sources it is 
quite possible to accumulate over 50 per 
cent of such articles without knowledge 
of the shipper previous to the merchan- 
dise being loaded in a car. 

“(4) The provision that such articles 
having alternating rates and minimums 
would be subject the highest rate appli- 
cable to the lowest minimum is unreason- 
able when the total weight of the ship- 
ment tendered the carrier is 30,000 
pounds or more and any deficit in weight 
is charged for at the all commodity rate. 


“(5) A provision that the charges on 
all commodity carload shall not be less 
than the charges on any portion at the 
actual or estimated weight at the straight 
carload rates is ample protection for car- 
rier revenues.” 


Need for Flexibility 

* Referring to G.F.T.C. 1085, Mr. Hewitt 
said that “the proposed rule on trailer 
cars js objectionable and should be 
stricken as it will destroy flexibility 
needed in arranging for certain move- 
ments of trailer cars in our present 
operations.” 

“Without this flexibility,” he said, “this 
freight will go back to the trucking com- 
panies and will tend to retard the growth 
of our tonnage where it is needed to 
maintain frequency of movement.” 
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He listed the following as additional 
objections: 

“(1) This provision would eliminate 
the loading of shipments of less than the 
required carload minimum by shippers 
at their own expense and would force 
such shipments through the consolida- 
tion station or carriers freight house 
usually handled by railroad employes. 

“(2) If such shipments could not be 
handled economically through the con- 
solidation station they would be diverted 
to motor carriers at the lower truckload 
minimum. 

“(3) The provision of two or more 
arti¢les named in the same item is just 
as objectionable in this rule as in Docket 
G-8212. 

“(4) We question any saving of car- 
miles or car-days since the use of cars 
is governed by the bulk of the shipment.” 

As a substitute proposal, Mr. Hewitt 
recommended that the phrase “when 
loaded to 75 per cent or more of the 
applicable straight carload minimum 
weight” be incorporated in the proposal. 

At the conclusion of his testimony, Mr. 
Hewitt said that he had had a telephone 
call from Mr. Cody who had asked him 
to voice his objection to the two pro- 
posals in the course of his testimony. 

Messrs. Burnham, Webber, and Put- 
nam concurred in Mr. Hewitt’s testi- 
mony. 


Discussing the two proposals, Mr. 
Burnham said they “would just about 
put us out of the business of con- 
solidating in carloads.” 


C. Gordon Cruickshank, vice-chair- 
man, traffic executive association of the 
eastern railroads, who presided, then 
read a telegram received from Mr. Brown 
in which the latter objected to the two 
proposals. In his telegram, Mr. Brown 
said that “of a breakdown of 431 cars, 
65 per cent of the weight is books,” and 
that a 50 per cent rate factor would work 
against his company’s movement. 


Forwarders’ Views 


Mr. Lesnik, in his testimony on the 
first of the proposals, said that although 
he believed that the tariffs in question 
should be amended, he thought that 
the railroads were going “too far.” Adop- 
tion of the mixed rule-10 change would 
have the effect of eliminating carload 
commodities from his firm’s list, and 
would result in penalty rates for such 
commodities as automobile parts and 
confectionery, he said. 


He submitted two substitute proposals 
to Chairman Cruickshank for the rail- 
toads’ consideration, and for submission 
to interested parties at a second meeting. 

Mr. Lesnik said he opposed the pro- 
posal in G.F.T.C. 1085 because “many 
of our facilities are listed under private 
sidings.” If the rule were published, he 
said, “it might cause us to use the motor 
Carriers.” 

Although there were some isolated 
abuses, he said, the present tariffs helped 
the railroads to retain traffic they ordi- 
harily would not get. Both the rail- 
toads and the freight forwarders would 
lose much traffic if the proposal were 
adopted, he said. 


Transport Council Meets 


The Transportation Council for the 
Department of Commerce, which began 
its third year as an advisory group to 
the Under Secretary of Commerce for 
Transportation last May, met in Wash- 
ington October 15 and 16. The council 


is made up of representatives of carriers 
and shippers. 

New officers were elected as follows: 
Charles H. Beard, Union Carbide & 
Carbon Co., New York, chairman; 
Walter S. Carey, president, Automobile 
Carriers, Inc., Flint, Mich., vice-chair- 
man of the council and of its executive 
committee. E. F. Lacey was reelected 
to the position of secretary of the coun- 
cil. He has held that office since the 
formation of the council. 





George W. Laird Appointed 


Secretary of Commission 


Appointment of George W. Laird as 
Secretary of the Interstate Commerce 
Commission was announced by the Com- 
mission on October 20. 

The position had been vacant since the 
voluntary retirement of the former Sec- 
retary, William P. Bartel, on August 31, 
1952. Since that time Mr. Laird had 
served as Acting Secretary. He has 


been with the Commission for almost 
43 years. 

A native of New Jersey, Mr. Laird 
was born in Long Branch on October 
15, 1888. He attended the public schools 
of that city and after graduation ac- 
cepted a position in the Army’s ordnance 
department at Sandy Hook, N.J., where 
he served until his appointment to a 
position with the Commission in Novem- 
ber, 1910. 

Mr. Laird began his service with the 
Commission as a clerk in the mails and 
files section. He was appointed assist- 
ant chief of the section of dockets in 
January, 1920; assistant to the Chief 
Examiner in July, 1928; assistant chief, 
section of complaints, Bureau of Motor 
Carriers, on November 1, 1935; and As- 
sistant Secretary of the Commission 
effective March 1, 1936. 

After entering the service of the Com- 
mission, Mr. Laird studied law at the 
Washington College of Law, Washing- 
ton, D.C., and graduated in 1931 with 
the degree of LL.B. 


In 1912, Mr. Laird married Miss Vera 
Edwards, of Long Branch, N.J. They 
have two children. The Laird family 
lives in Bethesda, Md., a suburb of Wash- 
ington. 





Northwest Transport Institute 


The northwest regional forum of the 
Transportation Association of American 
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will sponsor a Northwest Institute of 
Transportation, November 5 at the Nicol- 
let Hotel, Minneapolis, Minn. David I. 
Mackie, chairman, Eastern Railroad 
Presidents Conference, and John V. Law- 
rence, managing director, American 
Trucking Associations, Inc., will be lunch- 
eon speakers. Among subjects to be dis- 
cussed are basic transportation problems, 
national transport trends, and transpor- 
tation in the northwest. Co-sponsoring 
the institute are the Traffic Club of 
Minneapolis, Minneapolis Chamber of 
Commerce, Minneapolis Traffic Associa- 
tion, St. Paul (Minn.) Association of 
Commerce, and the Transportation Club 
of St. Paul. General chairman of the 
institute is Earl B. Smith, vice-president 
and director of traffic of General Mills, 
Inc., Minneapolis. 





C. E. Moore Heads Southwest 


Motor Carrier Claims Group 


Checking of freight, claim prevention, 
prompt delivery of stray freight, and 
better shipper-carrier relationships were 
the subjects discussed at the seventeenth 
annual meeting of the Southwestern 
Motor Carriers Claim Council at Dallas, 
Tex., October 15, according to D. G. Grif- 
fin, general manager of the claims divi- 
sion of the Southwestern Motor Freight 
Bureau, and .executive secretary of the 
council. 

C. E. Moore, of Brown Express, San 
Antonio, Tex., newly-elected chairman of 
the council, announced that a claim 
liability clinic would be established to 
operate at future meetings whereby any 
claim agent could bring his problems to 
the council clinic for assistance. 


Other newly-elected officers are H. C. 
Bulloch, of Hill Lines, Inc., Amarillo, Tex., 
first vice-chairman, and Loren Pender- 
graft, Jones Truck Lines, Springdale, 
Ark., second vice-chairman. 

Also at the meeting, committees were 
appointed to head the over-and-short 
and claim prevention activities. J. L. 
Mathews, packing coordinator, Sears 
Roebuck Co., spoke to the group on his 
company’s efforts toward claim preven- 
tion. 





Customs Brokers to Meet 


The Customs Brokers & Forwarders 
Association of America, Inc., will hold a 
general dinner meeting November 17 at 
the Fraunces Tavern, New York City, 
the association has announced. 





Packaging Institute Officers 


F. S. Leinbach, assistant secretary and 
general sales manager, Riegel Paper 
Corporation, was elected president of the 
Packaging Institute at its fifteenth an- 
nual forum. R. Chester Reed, super- 
visor, packages and shipping, The Texas 
Co., was elected vice-president, and 
L. V. Burton, was reelected executive 
director. Two new directors were elected 
for a term of three years. They are: 
R. J. Dahl, vice-president, E. R. Squibb 
& Sons, division of Mathieson Chemical 
Co.; and A. Douglas Murphy, coordina- 
tor of packaging, Esso-Standard Oil Co. 
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More than 1,100 persons attended the 
forum, Mr. Burton reported. The next 
annual forum will be held in the Hotel 
Roosevelt, New York City, October 25- 
27, 1954, he said. 


Army Traffic Management 


Improved in Fiscal ‘53 


The Department of the Army in a 
fourth annual report on its management 
improvement program, covering the fiscal 
year 1953, says that transportation and 
traffic management was one of 18 fields 
in which the greatest relative improve- 
ment was achieved. 


It says that the establishment of trans- 
portation zones enabled the Transporta- 
tion Corps to concentrate greater ef- 
forts on traffic management activities, 
and added: 


“During fiscal year 1953, negotiations 
with rail, motor and inland waterways 
carriers for adjustments in rates and 

- classifications resulted in adjustments 
in line-haul rates and accessorial charges 
with benefits to the government of ap- 
proximately $20,000,000. Continued im- 
provement in application of ‘adjustments 
for transit arrangements .. .’ has resulted 
in benefits accruing to the government 
of approximately $18,000,000 for fiscal 
year 1953, a 28 per cent improvement 
over fiscal 1952.” 


Godbold Heads Michigan 


Industrial Traffic League 


T. Godbold, traffic manager, Fabricon 
Products, Inc., River Rouge, Mich., has 
been elected president of the Michigan 


Industrial Traffic League. Other of- 
ficers are: Vice-president, C. F. Hol- 
brook, assistant traffic manager, Gerber 
Products Co., Fremont; executive secre- 
tary, J. W. Welch, Sharpless Chemicals, 
Inc., Wyandotte; recording secretary, 
J. E. Laedlein, Detroit Board of Com- 
merce, and treasurer, W. C. Urlaub, as- 
sistant traffic manager, Bundy Tubing 
Co., Detroit. 

Directors of the league are: E. J. 
Burkart, traffic manager, Sparton Radio 
& Television, Jackson; F. J. Lambertson, 


traffic manager, Square “D” Co., De- 
troit; H. F. Hanson, traffic manager, 
Brunswick-Balke-Collender Co., Chi- 
cago, Ill.; G. T. Sutphen, assistant traf- 
fic manager, Gibson Refrigerator Co., 
Greenville; Charles Ruoff, traffic man- 
ager, Midwest Refiners, Inc., Grand 
Rapids, and C. A. Webster, traffic man- 
ager, Kewaunee Manufacturing Co. 
Adrian. 

The league will hold its next meeting 
on November 4, in the Park hotel, St. 
Louis, Mich. 


Reorganization Changes 


Made in Postal Air Service 


Establishment of three directors for 
air service by the Post Office Department 
has been announced by Assistant Post- 
master General John C. Allen of the 
Bureau of Transportation. 


“These positions are part of a reor- 
ganization plan which eliminates the 
position of assistant general superin- 
tendent-air in each of the 15 divisions 
of the Postal Transportation Service,” 
he said. “The three regional assistant 
directors for air are assigned to the 
Bureau of Transportation and will be 
responsible directly to the director of 
the division of air service. 


“Appointed to the positions for eastern, 
central, and western regions, respectively, 
were Charles D. Spangler of Boston, 
Mass., Edward P. Freeman of Chicago, 
and Arthur O. Willoughby of San Fran- 
cisco, Calif. 

“It is expected that the general super- 
intendent’s offices will be normal points 
of contact between air carriers and the 
Postal Transportation Service.” 


Mr. Allen said that the new regional 
officials for air were to be consulted only 
on such matters as would be reférred 
to Washington under former arrange- 
ments. 


T.A.A. in Virginia 


The Virginia chapter of the southeast 
regional forum willl be launched by the 
Transportation: Association of America 
at an organization luncheon October 27 
in the John Marshall hotel in Richmond, 
the T.A.A. has announced. President 
Norman Call, of the Richmond, Freder- 
icksburg & Potomac Railroad, as sponsor 
of the luncheon, has invited 300 in Vir- 


Some of the officers and members of the Michigan Industrial Traffic League are shown in this 
group photograph taken at the September meeting of the league in Lansing, Mich. Seated, left to 
right: C. F. Holbrook, W. Webber, G. T. Sutphen, C. E. Elerick, B. A. Klukoski, G. J. Bleibtrey, 
C. T. Sherman, T. Godbold. Standing, left to right: W. E. McComb, W. B. Glaske, G. O. Reichard, 
C. A. Webster, J. F. Trilety, R. E. Rosenberger, C. W. Ruoff, F. J. Lamberston, and E. C. Miller. 
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ginia to attend, and hear Donald PD. 
Conn, of Chicago, executive vice-pres'- 
dent and director of the association. 


Public File on Sec. 22 Rates 


In Use at Army Zone Offices 


The Office of the Chief of Transpor- 
tation, Department of the Army, has 
announced that, for the convenience of 
commercial transportation agencies in 
the field, public files of rates tendered 
under the provisions of section 22 of 
the interstate commerce act were 
established on October 1 in each of the 
four zone _ transportation offices at 
Pittsburgh, Pa., Memphis, Tenn., St. 
Louis, Mo., and Salt Lake City, Utah. 

It was stated that the files in the zone 
offices were similar to the file set up last 
June in the Office of Chief of Transpor- 
tation, Washington, D.C., and presently 
maintained for convenience of commer- 
cial transportation representatives (T.W., 
Aug. 15, p. 38). Until establishment of 
this file, information concerning rates 
tendered under section 22, other appro- 
priate sections of the interstate com- 
merce act, and corresponding provisions 
in the laws of the states, was made 
available to carrier representatives only 
on specific requests. When it announced 
establishment of the Washington file, the 
Office of the Chief of Transportation 
said its retention, as well as future estab- 
lishment of similar files at the zone 
offices, would depend largely on the 
extent of use and treatment afforded 
the file by the carrier representatives. 

The files at the zone offices, it was 
stated, contained copies of all rate 
tenders and amendments thereto re- 
ceived on and after October 1. Amend- 
ments to existing tenders (filed before 
October 1) also are in the files. Original 
tenders or amendments filed before 
October 1 are not included. 

The Office of the Chief of Transpor- 
tation said that all inquiries relative to 
the public files of the zone offices should 
be addressed to the zone transportation 
Officers. It added that maintenance of 
the public files in the zone offices would 
depend on the utilization of the files by 
representatives of the carriers. 


S.1.P.M.H.E. Chicago Meeting 


R. C. Lambrecht, manager, parts ware- 
housing, Electro-Motive Division, Gen- 
eral Motors Corporation, LaGrange, ILL. 
will discuss his division’s packaging pro- 
gram, at the October 29 dinner meeting 
of the Illinois division, Society of Indus- 
trial Packaging and Materials Handling 
Engineers, in the Builder’s Club, Chicago. 
Mr. Lambrecht will also show a film of 
“end of the production line” packaging 
operations. 


Mediterranean Conference 


The North Atlantic Mediterranean 
Freight Conference, New York City, on 
October 14 announced that for a fur- 
ther temporary trial period through 
December 31, 1953, only, at the option 
of the carrier, collect bills of lading may 
be issued to French Mediterranean, 
Italian, Algerian, Moroccan, and Tuni- 
sian ports. 
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Forwarding Authority From 
Vermont to West Authorized 


Finding that the present transporta- 
tion facilities available to Vermont ship- 
pers of less-carload and less-truckload 
traffic has been generally unsatisfactory, 
the Commission, division 4, has approved 
the freight forwarder application by a 
report and second amended permit and 
order in No. FF-40, Sub. 2, Merchants 
Carloading Co., Inc., Extension—New 
Hampshire. 


Authority granted the applicant, effec- 
tive December 11, authorized additional 
service as a freight forwarder of com- 
modities generally, from points in Ver- 
mont, to points in the United States west 
of and including Michigan, Indiana, Illi- 
nois, Missouri, Arkansas, and Louisiana. 
Commissioner Mitchell dissented. 


The Commission said that the com- 
pany asked also for authority to operate 
from points in New Hampshire but that 
there was nothing of record to support 
that grant of authority. 


The Commission said that the report 
embraced FF-40, Merchants Carloading 
Co., Inc., Freight Forwarder Application, 
and FF-40, Sub. 1, Same, Extension— 
Somerset County, for the purpose of giv- 
ing effect to the determination in the 
instant proceeding. 


“Tt appears from the evidence ad- 
duced,” the Commission said in its find- 
ings, “that a number of shippers in Ver- 
mont desire and would use the proposed 
forwarding service. The present trans- 
portation facilities available to them for 
the movement of less-carload and less- 
truckload traffic to the destination area 
concerned has been shown to be gener- 
ally unsatisfactory. 


“A forwarding service, therefore, of the 
type here proposed, seems to be logical 
solution to the shippers’ transportation 
problems. We do not believe that the 
expressed desires of the shippers for a 
freight forwarder with conveniently lo- 
cated assembly stations in Vermont, 
should be ignored.” 


The Commission said further that the 
fact that existing forwarders offered 
service by way of assembly stations in 
neighboring states or that Acme Fast 
Freight, Inc., opened an assembly sta- 
tion at Burlington, Vt., the day before 
the hearing, after many years of oppor- 
tunity to do so, was not a sound basis for 
denying the application, at least inso- 
far as points in Vermont were concerned. 

Commissioner Mitchell, dissenting, said 
that he never had been able to go along 
With the theory that the Commission 
Should approve additional freight for- 
Warder operations in the absence of a 
Showing that there was a need for the 
additional service, and that there was no 
Such showing in the proceeding. 


INTERSTATE 
COMMISSION NEWS 





1.C.C. Requires California to Permit 
Railroads to Increase Intrastate Rates 


Says Final 9 Per Cent Permitted in Ex Parte 175 Will Result in 
Reasonable Rate Level and Will Add About $4,500,000 a Year to 
Revenue of California Railroads. Finds Their Return ‘Substandard’. 


The Interstate Commerce Com- 
mission, approving a 9 per cent 
increase in intrastate freight rates 
within California, with exception, 
requested by the railroads, has, by 
a report and order in No. 31219, Cali- 
fornia Intrastate Railroad Freight 
Rates and Charges, withheld issu- 
ance of an order pending action by 
the Public Utility Commission of the 
State of California. 


The federal body said it would enter 
an order carrying into effect its findings 
and conclusions unless it was notified by 
the California commission, within 30 days 
from date of service of the report, Oc- 
tober 19, that the California body would 
permit the increases “required to remove 
the unlawfulness herein found to exist.” 


The railroads operating in California, 
17 in number, had complained to the 
Commission that the California body had 
refused to permit them to add to rates 
within that state the 9 per cent increase 
authorized in the final report of the fed- 
eral Commission in Ex Parte 172, In- 
creased Freight Rates, 1951, 284 I.C.C. 589, 
which brought the total increase per- 
mitted, percentagewise, in interstate 
rates, to 15 per cent. The California 


commission had permitted the 6 per cent - 


increase authorized in the second report 
in Ex Parte 175, replacing a smaller in- 
crease allowed in the first report in that 
case. 

Commissioner Clarke, concurring in 
part, said he did so except to the extent 
increases were authorized ‘in the intra- 
state rates and charges on sugar beets 
and other commodities with respect to 
which there was little or no interstate 
movement. He referred to his concurring- 
in-part statement in a decision released 
at the same time as the California deci- 
sion, in a similar case involving Missouri 
intrastate freight rates and charges, for 
his reasoning. In the Missouri case, Com- 
missioner Clarke asserted that there 
could be no logical basis for finding that 
intrastate rates caused undue prejudice 
or preference against interstate com- 
merce where the entire movement of a 
commodity was intrastate in character. 


The report on the California intrastate 
rates bore’a notation that Commissioners 
Knudson, Freas and Tuggle had not par- 
ticipated in the proceeding. 

The Commission described the situa- 


tion as to the traffic which was to be 
excepted from the increase as follows: 


“The exceptions as to which no in- 
crease is here sought comprise (1) all 
class and less-than-carload commodity 
rates; (2) certain carload commodity 
rates on refined petroleum products, in 
tank-carloads; (3) certain carload com- 
modity rates on beverages, butter and 
cheese, canned goods, infusorial earth,2 
soap, lard, borax, and sugar; also other 
articles included in the tariff items nam- 
ing those commodities for which pre- 
scribed minimum rates by motor carriers 
are published3 between San Francisco 
and Los Angeles, Calif., which as pub- 
lished by the respondents generally 
alternate with lower rates subject to 
higher carload minima (the latter not 
included in the requested exceptions); 
and (4) carload rates on cement, in bulk, 
from southern California cement mills to 
Los Angeles and related destinations. The 
first three exception categories consist of 
rail rates equal to the motor-carrier rates 
for the same commodities between the 
same points, held to their present level 
by minimum rate orders of the California 
Commission. The carload cement rates in 
the fourth category are those established 
to meet proprietary truck competition 
which that Commission found to exist in 
its report of May 29, 1951. 


“The traffic moving under the excepted 
categories yields revenue which, for the 
Southern Pacific alone, amounts to more 
than $10,000,000 annually. In the re- 
spondents’ judgment, to increase the ex- 
isting rates thereon would cause such a 
diversion of traffic to competitive motor 
carriers as to offset the purpose of a 
higher rate level. In respect of categories 
(3) and (4), the respondents propose to 
apply the increases sought initially be- 
tween all points not specifically covered 
by the foregoing exceptions, subject to 
subsequent modifications where neces- 
sary. The California Commission and 
certain other interests, hereinafter some- 
times called protestants, criticize the re- 
spondents’ proposal in this respect be- 
cause it would result in different levels 
of rates between certain points within 
the State on the same commodity. We 
see nothing unlawful in permitting the 
application of rates between certain 
points to meet truck competition which 
are lower than between other points 
where such competition does not exist. 





2 The exception as to this commodity does not 


apply from Lompoc, Calif. 
8 Highway Carriers’ Tariff No. 2. 
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See Texas & P. Ry. Co. v. United States, 
289 U. S. 627.” 

As indicating the greater prosperity of 
California in comparison with the United 
States as a whole, the Commission re- 
viewed statistics on individual income, 
payments per capita, effective buying in- 
come, cash farm income and farm crop 
income, as well as the increase in bank- 
ing activities, automobile registrations 
and in population. 

“Evidence of like nature by the Cali- 
fornia Commission also shows greater 
advances economically in California than 
elsewhere,” the Commission added, “but 
it contends that the respondents have 
failed to take advantage of such greater 
progress in their own interest in respect 
of service and rates. The contention ap- 
pears to be predicated upon the great 
increase in truck transportation over the 
years and the alleged failure of the 
respondents to adopt remedial measures 
to hold the traffic to their lines or to 
‘recapture it.” 

In its discussion of the rate of return 
to the California railroads, in connection 
with various comparisons made by the 
state body, the federal Commission as- 
serted that the average earnings of the 
respondents as revealed in the proceed- 
ing, particularly those operating to and 
from California, were still “substandard 
and inadequate, and the intrastate in- 
crease here sought would result in no 
more than adequate revenues for the 
respondents as a whole.” 


The railroads had estimated that the 9 
per cent increase in California rates 
would add to their revenue $5,291,945 
annually. The Commission said that that 
increase might not materialize entirely, 
and in its formal findings it said the in- 
creases would add a substantial amount 
to the respondents’ revenues, approxi- 
mating $4,500,000 annually. 


Intrastate v. Interstate Rates 


On the point concerning intrastate 
traffic and rates, with which Commis- 
sioner Clarke’s concurring-in-part ex- 
pression dealt, the majority said: 


“Certain individual shipper protestants 
also rely upon the fact that their ship- 
ments within California are entirely in- 
trastate in character. Obviously, where 
the entire movement, present and pros- 
pective, of a commodity in a state is 
intrastate, there can be no sound basis 
for a finding of undue prejudice or pref- 
erence as between persons or localities in 
intrastate commerce, on the one hand, 
and interstate commerce, on the other, 
but this does not preclude a finding of 
unjust discrimination against interstate 
commerce in such instances where the 
evidence is clear that the intrastate traf- 
fic is not bearing its just proportion of 
the total transportation burden.” 

The report contains a discussion of 
the rate situation with reference to a 
number of commodities, among them 
plasterboard. Here the Commission 
showed that the intrastate rates, if made 
subject to the full Ex Parte 175 increase 
as proposed, would in no instance be 
higher, and in most instances would be 
lower, than the interstate rates for like 
distances. The Commission said a pro- 
ducer at Arden, Nev., competing with 
producers in California, supported the 
respondents, asserting that delivered 
prices at California markets were the 
same for its products as those of its 
California competitors, and that conse- 


quently the difference in the intrastate 
and the interstate rates was a serious 
handicap in the sale of its products. 

The Commission made six “ultimate 
findings and conclusions,” to the effect 
that intrastate transportation conditions 
in California were not more favorable 
than those incident to interstate trans- 
portation; that the increases in inter- 
state carload commodity rates and 
charges authorized in Ex Parte 175 were 
just and reasonable; that the California 
intrastate rates and charges, except 
those excluded by respondents, were ab- 
normally low, and the traffic falling 
thereunder failed to produce its fair 
share of earnings required to yield rev- 
enue sufficient to meet objectives of the 
national transportation policy, and cast 
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on interstate commerce an undue bur- 
den; that the California intrastate car- 
load commodity rates on plasterboard 
gave undue and unreasonable advantage 
and preference to intrastate shippers 
and subjected interstate shippers to un- 
due and unreasonable prejudice and 
disadvantage. Its fifth finding was that 
the unlawfulness found to exist should 
be removed by applying the final Ex 
Parte 175 increase to the intrastate 
rates “except that increases might not 
be made to levels of rates and charges 
higher than the general level of inter- 
state rates and charges for like hauls 
to, from; or within California.” The 
Commission’s final finding was that the 
required rates would not be unreason- 
able and would increase respondents’ 
revenues by about $4,500,000 a year. 


Missouri Intrastate Rates Should Be 
On Interstate Level, 


Says I.C.C. 


Holds Missouri Regulatory Body Should Permit Increases on Traffic 
Within the State to Level Authorized Interstate in Ex Parte 162, 166, 
168. Clarke Concurs in Part. Freas Dissents, Says Record is ‘Weak.’ 


By a report in No. 31003, Missouri 
Intrastate Freight Rates and 
Charges, the Commission has found 
Missouri intrastate freight rates and 
charges generally to cause unjust 
discrimination against interstate 
commerce, and that Missouri intra- 
state rates and charges on chatt and 
fertilizer caused undue and unrea- 
sonable advantage, preference, and 
prejudice as between intrastate and 
interstate shippers. 


The Commission said it would issue an 
order carrying into effect its findings and 
conclusions unless it was notified by the 
Missouri Public Service Commission, 
within 30 days from the date of service 
of the report in No. 31003 (October 19), 
that the Missouri body would permit the 
increases required to remove the unlaw- 
fulness found by the federal Commission 
to exist. 


The proceeding related solely to the 
lawfulness of differences between inter- 
state freight rates and charges as in- 
creased under the Commission’s decisions 
in the 1946, 1947 and 1948 general rate 
increase cases, and those on intrastate 
traffic in Missouri insofar as the Missouri 
commissioner refused to permit, in whole 
or in part, for application within that 
state, the interstate increases authorized 
by the federal Commission. The latter 
said that the railroads operating in Mis- 
souri stated that they were being de- 
prived of estimated revenues approximat- 
ing one million dollars annually by the 
refusal of the Missouri commission to 
permit the increases within the state. 


Commissioner Clarke concurred in part, 
joined by Commissioner Knudson. Com- 
missioner Freas, in a dissenting opinion, 
said he did not think the record was ade- 
quate and that, among other things, on 
what seemed to him an “extremely weak 
record,” the Commission would not only 
substitute its judgment for that of the 
state commission but would require that 
“rates which it found reasonable as 


maxima on interstate traffic be now ob- 
served as minima on the intrastate 
traffic.” 

The report bore a notation that Com- 
missioner Tuggle had not participated in 
the disposition of the proceeding. 


Rate Situation 


The Commission discussed the rate 
situation resulting from its decisions in 
the three general rate cases, with vary- 
ing increases in the eastern part of the 
country (part of Missouri being in Offi- 
cial Territory) and in Zone 1 of Western 
Trunk Line Territory (part of Missouri 
also lying within that zone). 

It said its findings in Ex Parte 162, 166 
and 168 authorizing increases in inter- 
state rates and charges indicated that 
“like increases ought to be made in 
intrastate rates and charges, including 
those within Missouri.” By reason of 
refusal of the Missouri commission to 
authorize increases within the state to 
the extent authorized by the federal 
Commission on interstate traffic, said the 
latter regulatory body, “shippers and re- 
ceivers of Missouri intrastate traffic are 
not bearing their just and proper pro- 
portion of the national transportation 
burden.” 

The Commission said that the propor- 
tionate percentage of each individual 
class of traffic moving within the state 
and interstate was not shown of record. 
However, it said, where, “as is the case 
here,” intrastate and interstate traffic 
moved under substantially similar cir- 
cumstances and conditions, the expenses 
of handling were so interwoven that no 
practicable method of separating them 
was available. 

“Substantial disparities in favor of 
Missouri exist in rates and charges on 
commodities moving intrastate in the 
northeastern, northern, and southern 
portions of that state as compared with 
rates and charges on the same com- 
modities when moving therein in inter- 
state or foreign commerce,” said the Com- 
mission. “This results in an undue burden 
upon interstate commerce, and, in some 
instances, causes undue prejudice to cer- 
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tain persons and localities in interstate 
or foregin commerce.” : 

The Commission set out seven findings 
and conclusions. It found that condi- 
tions incident to intrastate transporta- 
tion of freight in northeastern, northern 
and southern Missouri were not more 
favorable than those incident to inter- 
state transportation; that the amounts 
and percentages by which interstate 
rates and charges between points in 
Missouri and in adjoining states were 
increased in Ex Parte 162, 166, and 168 
were just and reasonable. It also found 
that there was active competition in the 
purchase and sale of chatt and fertilizer 
between persons engaged in interstate 
commerce in Missouri and points in other 
states, on the one hand, and, on the 
other, persons engaged in intrastate 
commerce in Missouri, on the other, and 
that this competition extended for all 
practical purposes through the entire 
state of Missouri. 

The Commission also found that pres- 
ent intrastate rates and charges, in- 
cluding minimum charges, on freight 
traffic in Missouri, imposed by authority 
of the state, were inadequate to ac- 
complish the purposes of the national 
transportation policy; that the Missouri 
intrastate rates on chatt and fertilizer 
caused undue and unreasonable advan- 
tage to and preference of intrastate 
shippers and undue prejudice to inter- 
state shippers, and that the unlawful- 
ness found to exist should be removed 
by applying the same respective in- 
creases as were and for the future would 
be maintained by respondents on like 
interstate traffic within, and from and 
to, northeastern, northern, and south- 
ern Missouri, under the interstate au- 
thorizations in Ex Parte 162, 166 and 
168. 

The Commission’s final finding was 
that the establishment of those increases 
within Missouri would not result in un- 
reasonable rates or charges, nor rates or 
charges unreasonable in relation to in- 
terstate rates or charges, and would sub- 
stantially increase the respondent’s reve- 
nues. 

The Commission overruled motions by 
the Missouri commission and by certain 
interveners in support of that commis- 
sion, to dismiss the proceeding. 


Clarke’s Views on Intrastate Rates 


In a report on California intrastate 
rates, released at the same time as the 
instant report involving Missouri intra- 
State rates, Commissioner Clarke took 
& position concerning the relation of 
interstate and intrastate rates. He re- 
ferred to the instant report, No. 31003, 
for his reasoning in that connection. In 
his concurring-in-part statement, Com- 
missioner Clarke said: 

“I concur in the findings herein, ex- 
cept to the extent that increases are 
authorized in the intrastate rates and 
charges on crude fire clay and other 
commodities with respect to which there 
ls no interstate movement. 

“Since injurious competition is a ‘sine 
qua non’ to a finding that intrastate 
tates cause undue prejudice or prefer- 
eice against interstate commerce, there 
can be no logical basis for such a find- 
ing where the entire movement of a 
commodity is intrastate in character. 


“By the same token the mere compari- 
80n of interstate rates which fail to move 
traffic with lower intrastate rates that 
do move traffic does not warrant the 
Conclusion that such intrastate move- 
meni causes undue, unreasonable, or un- 
just discrimination against interstate or 


foreign commerce by not contributing its 
fair share of the earnings required to 
enable the carriers to provide adequate 
and efficient transportation service. Lack- 
ing a proper standard for comparison, 
the carriers should produce evidence 
showing the effect of traffic moving en- 
tirely in intrastate commerce upon the 
over-all income of such carriers. Find- 
ing no such evidence in the present 
record, I cannot agree that this Commis- 
sion is justified in substituting its judg- 
ment for that of the state commission. 

“I am authorized to state that Com- 
missioner Kundson joins in this ex- 
pression.” 


Freas Finds Record ‘Weak’ 


Commissioner Freas, dissenting, said 
that he did not question the power of 
the federal Commission on an adequate 
record to find intrastate rates unduly 
discriminatory or preferential and to 
require that they be increased. He added 
that “in my opinion this is not such a 
record,” and continued: 

“The finding of discrimination, as I 
understand it, is bottomed upon the con- 
clusion that the intrastate rates are 
lower than those on interstate traffic, and 
that the conditions incident to the intra- 
state transportation are not more favor- 
able than those incident to interstate 
transportation between these same sec- 
tions of Missouri and adjoining territory 
in which higher rates now prevail. If 
this latter finding embraces all of the 
material conditions incident to the trans- 
portation it is not supported by the 
record; if it relates only to those re- 
ferred to in the report it is inadequate. 
I find in this record no evidence of the 
composition of the traffic, of the direction 
and balance of movement, of the extent 
to which transit and other accessorial 
services are being rendered. Nor do I 
find anything convincing with respect to 
the ability and willingness of those con- 
trolling the traffic to ship at the increased 
rates, regarding relative costs, regarding 
financial requirements of the carriers 
serving Missouri, or of the extent to 
which these carriers’ financial condition 
has resulted from intrastate movements 
on the one hand and interstate move- 
ments on the other. These and other 
incidents of transportation are not to be 
presumed. 

“The foregoing reference to relative 
costs and financial situations is not to 
imply that detailed and exhaustive sepa- 
ration studies are deemed essential. It is 
to indicate, however, that in a proceed- 
ing which largely turns on the similarity 
of the attendant circumstances, far more 
than appears on this record is consid- 
ered necessary. It must be evident that 
even though it were conceded that the 
average unit costs inter- and intrastate 
were substantially the same, this in it- 
self would prove nothing. With rates 
varying according to the kind and qual- 
ity of property and the points between 
which it is transported, the composition 
of the traffic is necessary to give mean- 
ing to unit costs. 

“Tt is clear on this record that the 
Missouri commission has not acted arbi- 
trarily or capriciously. It has granted 
the greater portion of the increases au- 
thorized by this Commission. To the 
extent that it has not authorized the full 
measure of the interstate increases the 
record indicates that it was influenced 
by reasons which to it seem good. Such 
action by a state regulatory body should 
not lightly be set aside. Yet by adopting 
the majority report this Commission, 
upon what to me seems to be an ex- 
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tremely weak record, would not only 
substitute its judgment for that of the 
state commission but would require that 
rates which it found reasonable as 
maxima on interstate traffic be now ob- 
served as minima on the intrastate traf- 
fic. That the record before the state 
commission as well as that now before 
us dealt specifically with conditions in 
the state of Missouri, whereas the one 
in which the interstate rates were au- 
thorized covered the nation as a whole 
seems to be regarded as of little moment. 

“Under our findings in general in- 
crease proceedings carriers have the 
right to elect to what extent they will 
observe the authorized maxima as going 
rates. If now we require these maxi- 
mum interstate rates to be observed 
upon intrastate traffic we not only re- 
place the state commission but .also 
freeze the maximum rates into the car- 
riers’ going intrastate rate structure: 

“In many instances the alleged dis- 
criminations are small. In these situa- 
tions, where the present intrastate rates 
closely approximate the approved maxi- 
mum interstate rates, a finding that the 
present intrastate rates are unreasonably 
low runs counter to the long-standing 
concept of a zone of reasonablenéss: 

“The report states that on brick and 
related articles the interstate rates are 
‘in some instances’ lower than the Mis- 
souri intrastate rates. What if any other 
similar situations there may be is not 
disclosed. Yet in finding 4 this fact 
seems to be completely overlooked and 
these higher intrastate rates, which by 
the standard used in the report are al- 
ready discriminatory against intrastate 
traffic, are required to be further in- 
creased. 

“As has been noted there is here no 
showing of the relative profitableness or 
unprofitableness of the Missouri intra- 
state traffic, and the evidence as to 
whether on this traffic respondents will 
profit by the increase is meager. Testi- 
mony of experienced traffic men is en- 
titled to much weight, but when it is 
in company with contrary evidence of 
those who make the shipments and bear 
the charges it should be reinforced with 
more than appears on this record. 

“This Commission has divided the 
country for rate-making purposes in a 
manner that to it seemed proper. It was 
not expedient to follow political bound- 
aries, as a result of which territorial 
lines frequently bisect or otherwise divide 
States. The Missouri commission has 
concluded that on intrastate traffic the 
state should in this regard be considered 
as a unit. In the absence of a showing 
of undue preference and prejudice its 
action seems no more unreasonable or 
arbitrary than the drawing of lines be- 
tween interstate territories. It is diffi- 
cult to understand how traffic moving in- 
trastate within the narrow strip of 
eastern Missouri south of Alexandria at 
rates but slightly below those in eastern 
or Official territory would fail to bear its 
just share of the national burden while 
traffic moving at equal rates in a like 
strip of narrow territory north of Alex- 
andria would. 

“Carriers should make a full and com- 
plete showing before state commissions 
and our intervention should be limited to 
instances where it is clear that the state 
commission’s action results in violations 
of section 13. If a mere difference be- 
tween our finding of maximum rates and 
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the rates authorized by a state commis- 
sion is enough to justify the fixing of 
state rates at the maximum level, then 
this Commission should be empowered 
simultaneously to establish rates on all 
traffic and the delay and expense at- 
tending the prosecution of proceedings 
before the state commissions and again 
before us under section 13 eliminated. 
The fact that the Congress has not pro- 
vided for such direct action appears con- 
vincing that it did not intend that state 
commissions are to be replaced in- 
directly.” 





Right to Transport Films 
Granted on Reconsideration 


In Six-to-Five Decision 


With five commissioners dissent- 
ing, a Commission majority, on 
reconsideration, has granted a 
certificate to’ Roscoe V. Smith, a 
Nashville, Tenn., motor carrier, au- 
thorizing transportation of films and 
articles associated with the exhibi- 
tion of motion pictures. 


A report of the Commission on re- 
consideration was issued in MC-16550, 
Sub. 4, Roscoe V. Smith Extension— 
‘Tennessee and Kentucky Points. 

Commissioners Cross and Mitchell, 
dissenting, said the need for the service 
was “speculative.” The latter asserted 
that the majority action represented “a 
mew concept of public convenience and 
necessity.” Commissioner Mahaffie, 
Knudson, and Clarke noted dissents. 

Authority was granted by the majority 
for transportation of the aforemen- 
tioned commodities and also magazines 
-and newspapers over six specified routes 
and return, with service, at all inter- 
mediate points. 

The routes authorized were between: 
(1) Madisonville, Ky., and Providence, 
Ky.; (2) Central City, Ky., and junction 
Kentucky highway 181 and US. high- 
ways 41 and 79 near Guthrie, Ky.; (3) 
Hopkinsville, Ky., and Bowling Green, 
Ky.; (4) Drakesboro, Ky., and junction 
Tennessee highway 65 and U.S. highway 
41 near Springfield, Tenn.; (5) Guthrie, 
Ky., and Morgantown, Ky.; and (6) 
Pleasant View, Tenn., and Russellville, 
Ky. 

Prior Findings Cited 

In the prior report, said the Commis- 
sion, division 5 found that the applica- 
tion should be granted substantially as 
requested, but found that routes 2 
through 6 should be granted as alternate 
routes, and denied authority to serve 
intermediate points on all the routes. 

The applicant argued, it said, that 
even if division 5 might have been justi- 
fied in finding that routes 2 through 6 
should be considered as alternate routes, 
“certainly there is no basis for denying 
intermediate-point authority in respect 
of route 1.” He contended, it said, that 
denial. of that portion of the proposed 
operation might prevent the supporting 
shipper from establishing or purchasing 
additional theaters in view of the lack 
of satisfactory service along the involved 
route. 

The Commission said that the appli- 


cant was now authorized to serve all 
intermediate points on its present routes 
and that no other carrier was engaged 
in the same type of specialized haul- 
ing in serving the area traversed by the 
new routes sought. In the circum- 
stances, it continued, a grant of au- 
thority to serve all intermediate points 
on all of the proposed routes would 
make available an unrestricted service 
with no injurious effect on any other 
carrier. 

It said the authority it granted con- 
formed to the findings in Descriptions 
of Motor Carrier Certificates, 61 M.C.C. 
209, as modified by a report on recon- 
sideration decided April 6, 1953. 


Dissenting Expressions 


Commissioner Mitchell, stating in his 
dissent that the only supporting testi- 
mony in the prior report was that of a 
single theater owner at Providence, and 
that therefore authority to serve inter- 
mediate points was denied, added: 

“Upon reconsideration, with no further 
showing of public need, the majority 
would now authorize applicant to serve 
intermediate points on the regular route 
and 5 alternate routes as well. Approval 
is based, first, upon the fact, here irrele- 
vant, that applicant now has such in- 
termediate point authority on its other 
routes, and, secondly, upon the supposi- 
tion that the supporting shipper might 
purchase additional theaters at an inter- 
mediate point or points if applicant is 
authorized to serve same. This repre- 
sents a new concept of public conven- 
ience and necessity that would render 
difficult the denial of any application. 
Evidence if a present need for applicant’s 
proposed service at Providence is weak, 
but at intermediate points it is entirely 
non-existent and consists of pure specu- 
lation.” 


Commissioner Cross, dissenting, said: 

“There is no present need for service 
to and from intermediate points on the 
proposed routes, and the future need is 
entirely speculative. A showing of the 
absence of other carriers engaged in the 
same type of operation in the area tra- 
versed by these routes is not a substitute 
for evidence sufficient to establish a need 
for the proposed operation.” 





Chicago Bulwinkle Pact 
Approved With Amendments 


The Commission, division 2, effective 
November 27, has approved an agree- 
ment filed by the Chicago Suburban 
Motor Carriers Association, Inc., under 
section 5(a) of the interstate commerce 
act, following amendments (T.W., May 
2, p. 35). 

The action was by an order in Section 
5a Application No. 31, Chicago Suburban 
Motor Carriers Association, Inc.—Agree- 
ment. The Commission said the appli- 
cation was filed by “some 78” common 
carriers by motor vehicle, members of 
the association. 

By its report of April 17 in the pro- 
ceeding, the Commission approved the 
proposed agreement subject to condi- 
tions, among others, requiring certain 
notice of rate proposals, hearings, and 
dispositions of proposals, and for delet- 
ing a provision authorizing the associa- 
tion to seek suspension of rates or 
charges. 

The Commission said the applicants 
advised it on June 15 of their assent 
to and acceptance of the specific terms 
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and conditions of approval. It said the 
agreement had been amended in ac- 
cordance with the terms and conditions. 

Under section 5a, the so-called Reed- 
Bulwinkle act amendment to the inter- 
state commerce act, carriers are relieved 
of operation of the antitrust laws in en- 
tering into and carrying out agreements 
matters, if the agreements are approved 
by the Commission. A 





Motor Right Interpreted 
With Respect to Off-Route 


Service in Pittsburgh Area 


The Commission, on reconsidera- 
tion, has interpreted a certificate is- 
sued to Ferguson Freight Lines, Inc., 
now known as Jet Motor Lines, Inc., 
with respect to the manner in which 
service may lawfully be conducted 
under its authority to serve off-route 
points within 25 miles of Pittsburgh, 
Pa., in connection with a regular 
route between Pittsburgh and Syra- 
cuse, N.Y., including service at all 
intermediate points. 


A report on réconsideration was is- 
sued in MC-45860, Ferguson Freight 
Lines, Inc., Modification of Certificate. 


The carrier’s certificate MC-45860, is- 
sued February 1, 1950, was found, on 
reconsideration, to authorize it to per- 
form service from and to points within 
25 miles of Pittsburgh, as off-route 
points in connection with its operations 
over a specified regular route between 
Syracuse and Pittsburgh, provided that 
the service from and to such off-route 
points was performed in connection with, 
and as an integral part of, a “good 
faith” operation over such _ regular 
route. It was also provided that such 
certificate was not to authorize cross- 
haul operations between any two off- 
route points within 25 miles of Pitts- 
burgh. 

By its action the Commission affirmed, 
with slight modification, its findings in 
its initial report on further considera- 
tion, 53 M.C.C. 91 and reversed the 
findings in a second report on further 
consideration, 61 M.C.C. 87. It said the 
second report had been authorized by 2 
majority of division 5 “differently con- 
stituted” than the division issuing the 
first report. 'Three commissioners dis- 
sented to the majority report on re- 
consideration, asserting that they would 
stand by the second report. 

The division majority, in the second 
report, found that the considered cer- 
tificate authorized service between off- 
route points within 25 miles of Pitts- 
burgh, provided the service was per- 
formed either through Pittsburgh, or 
through some other on-route point, or 
over a segment of the authorized regu- 
lar route. 

The Commission, in its instant report 
on reconsideration, said the interpreta- 
tion sought by the petitioner was to the 
effect that its authority to serve off- 
route points within 25 miles of Pitts- 
burgh authorized cross-haul operations, 
as for example, from Irvin, an off-route 
point about 7 miles southeast of Pitts- 
burgh, to Beaver Falls, another off-route 
point somewhat less than 25 miles to the 
northwest of Pittsburgh. 

All parties, shid the Commission, were 
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agreed on the basic proposition that 
service to and from off-route points must 
be conducted in connection with opera- 
tions over the appurtenant route. 


‘More Than Token Service’ 


“We think it true also,” continued the 
Commission, “that such service should 
be something more than a token service 
to the extent indicated by the findings in 
the second report because off-route 
points are authorized to be served as an 
inseparable part of the appurtenant 
regular route and it follows that opera- 
tions to and from such points should be 
conducted in such a manner as to reflect 
a ‘good faith’ regular route service. 


“In our opinion there is no justifica- 
tion for permitting this fundamental 
requirement to be satisfied in a token 
manner only or in any way that would 
involve operations incompatible with the 
obvious intent of the grant of off-route 
point authority. As pointed out in the 
initial report the division required a 
‘good faith’ operation over the appurte- 
nant regular route as a condition to a 
lawful service to and from authorized 
off-route points. This test will allow flex- 
ibility of operation consistent with the 
variable factors under which motor car- 
riers operate and, in our opinion, suf- 
ficiently outlines to the industry the 
type and manner of line-haul operations 
required in connection with service to 
and from authorized off-route points. 


“Having reached the conclusions indi- 
cated above which relate generally to all 
off-route point authority we shall now 
consider their application to the facts 
involved herein. As already stated the 
division in the initial report found that 
petitioner’s certificate does not author- 
ize cross-haul operations between any 
two off-route points within 25 miles of 
Pittsburgh. That finding was based on 
the conclusion that the operations which 
petitioner proposed to conduct within 
the 25-mile area were such that a ‘good 
faith’ line-haul operation was impos- 
sible. When we consider the relatively 
short length of the segment of petition- 
er’s regular route which lies within the 
25-mile area together with the general 
requirement that off-route point service 
must be performed over the most direct 
highways the correctness of the conclu- 
sion becomes rather evident. There is 
nothing in the various operating ex- 
amples outlined by petitioner and dis- 
cussed in the prior reports to warrant 
findings different from those made in 
the initial report. We affirm those find- 
ings with the slight modification shown 
herein, and reverse the findings in the 
second report.” 

Commissioners Alldredge and Mitchell 
dissented. Commissioner Clarke con- 
curred in Mr. Alldredge’s expression, the 
report said. 





Bus Self-Insurance Authority 


The Commission, division 5, by a report 
and order in MC-39211, The Ohio Bus 
Line, Co., Self-Insurance, has approved 
the carrier’s application to self-insure, 
with certain conditions. 


It said that the authority should be 
approved so long as the carrier main- 
tains in effect excess insurance covering 
any amount it might have to pay in 
excess of $20,000 and providing that the 
insurance company or companies provid- 
ing the excess insurance certify to the 
Commission that such excess insurance 
Was in force and that it would not be 


terminated except on 30 days’ notice to 
the Commission. 

The compelling reason in seeking ap- 
proval of its qualifications as a self-in- 
surer, the Commission said, was stated 
to be that such approval would enable 
applicant to affect a substantial reduc- 
tion in its annual insurance expenditures 
and as competition was severe at the 
present time, the applicant felt that it 
should avail itself of every saving pos- 
sible consistent with good business man- 
agement. 





Pipeline Values Determined 
Tentatively by I.C.C. 


Tentative valuations of property owned 
and used for common carrier purposes 
by Phillips Pipe Line Co., Bartlesville, 
Okla., and Tri-State Refining Co., Ash- 
land, Ky., as of December 31, 1951, have 
been determined by the Commission, di- 
vision 2, as follows: Phillips—$52,412,000, 
and Tri-State—$157,200. 


The actions were by reports and orders 
in Valuation No. 1320 (1951 Report), 
Tentative Valuation Report on the Prop- 
erty of Phillips Pipe Line Co., and No. 
1356 . . . Tri-State Refining Co. 


Any protests to the Phillips valuation 
were to be filed by 30 days from October 
19 and to the Tri-State valuation by 30 
days from October 23, according to no- 
tices sent to the U.S. Attorney General, 
the carriers, and the governors of Illi- 
nois, Indiana, Kansas, Missouri, Okla- 
homa, Texas, and Utah. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Structural Steel 


No. 31064, Soule Steel Co. v. Southern 
Pacific Co. By division 3. Assailed rates 
charged on four of five considered carload 
shipments of structural steel, aluminum 
sheets, and certain accessory articles, on 
or about July 19, 1948, from Los Angeles, 
Calif., to Albany, Ore., of $1.58 a 100 
pounds found applicable, and the rate 
of $1.49 on the fifth carload found inap- 
plicable in that it should have been the 
$1.58 rate. The Commission said that the 
collection of undercharges was barred 
by the statute of limitations. It said that 
complainant sought a rate of $1, mini- 
mum 40,000 pounds, on three of the four 
shipments containing only structural 
steel, and a rate of 82 cents, minimum 
80,000 pounds, on the fourth car. It said 
both parties agreed the rate on the fifth 
car was imposed without tariff authority. 
The Commission said that the assailed 
rates on the four carloads were invoked 
under rule 20 of the governing classifica- 
tion which provided that “parts or pieces 
constituting a complete article, received 
as one shipment, on one bill of lading,” 
would be charged the rate provided for 
complete article. The Commission said 
the shipments were tendered to the car- 
rier under one bill of lading and that the 
Commission had held in a number of 
proceedings that the absence of an es- 
sential part which did not affect the 
identity or change the fundamental 
character of the article did not prevent 
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such article from being complete within 
the meaning of rule 20. 


Concrete Slabs 


No. 30482, Federal Cement Tile Co., et 
al., v. Atchison, Topeka & Santa Fe 
Railway Co., et al. By division 3. Com- 
plaint dismissed on finding rates on con- 
crete slabs, in carloads, from Hammond, 
Ind., and Wampum, Pa., to points in 31 
states, in the period January 5 through 
August 20, 1948, not shown to have been 
unreasonable. Complaints alleged, the 
Commission said, that the interim in- 
creases authorized in Ex Parte No. 166, 
20 per cent prior to May 6, 1948, and 
varying percentages, subject to a maxi- 
mum of 6 cents a 100 pounds, on and 
after that date, were unreasonable solely 
because they were greater than those 
finally authorized in that proceeding. 
The Commission said that in Consoli- 
dated Rendering Co. v. Atchison, T. & S. 
F. Ry. Co., 287 I.C.C. 673, the Commis- 
sion found that the mere facts that 
the basic rates were maximum reason- 
able rates, and the authorized interim 
increases were greater than those finally 
authorized, afforded no adequate sup- 
port for a finding of unreasonableness. - 


Brick, Ete. 


No. 30553, A. C. Ochs Brick & Tile Co., 
v. Ann Arbor Railroad Co., et al. By 
division 3. Complaint dismissed on find- 
ing not shown to have been unreason- 
able, rates on brick, sewer pipe, flue lin- 
ing, and hollow building tile, in carloads, 
from points in Ohio, Indiana, Illinois, 
Minnesota, and Iowa to points in Minne- 
sota, Wisconsin, North Dakota, and 
South Dakota, on and between March 
13, and August 16, 1948. The Commis- 
sion said that the rates in effect in that 
period were subject to interim increases 
of 20 per cent or 25 per cent, as author- 
ized in Ex Parte No. 166, subject to a 
maximum increase of 6 cents a 100 
pounds. It said that the rates sought 
involved the 3-cent maximum provided 
in the final report in the Ex Parte pro- 
ceeding. In dismissing the complaint, 
the Commission‘ cited its ruling in Con- 
solidated Rendering Co., v. Atchison, T. 
& S. F. Ry. Co., 287 1.C.C. 673, stating 
that the mere facts that the basic rates 
were maximum reasonable rates, and 
the authorized interim increases were 
greater than those finally authorized, 
afforded no adequate support for a find- 
ing of unreasonableness. 


RAILROAD ABANDONMENTS 


Lehigh Valley 


The Commission has issued a memo- 
randum to the press announcing ap- 
proval by its division 4 of abandonment 
by the applicant in Finance No. 18218, 
Lehigh Valley Railroad Co. Abandon- 
ment, of the end portion of its Rochester 
branch, in Rochester, Monroe county, 
N.Y. The trackage to be abandoned con- 
sists of 0.305 mile of main track and 
0.231 milé of sidetrack, no longer needed 
because bus service was substituted for 
passenger rail service. The applicant said 
that the city of Rochester proposed to 
construct a parking area on the ground 
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occupied by the end segment of the 
branch. 


C.S.S.&S. B. 


By a memorandum to the press the 
Commission has announced approval by 
its division 4 of an application in Finance 
No. 18272, Chicago, South Shore & South 
Bend Railroad Abandonment, to aban- 
done 4.23 miles of track extending from 
Columbia Avenue, in Hammond, Ind., 
through East Chicago, Ind., to Lee Street, 
in Gary, Ind. The applicant said the 
trackage to be abandoned crossed 10 
tracks of other railroads. It also asked 
authority to construct 4.31 miles of track 
to be used in lieu of the trackage to be 
abandoned. 


P.C.&Y. 


The Commission has issued a memo- 
randum to the press announcing approval 
by its division 4 in Finance No. 18221, 
Pittsburgh, Chartiers & Youghiogheny 
Railway Co. Abandonment, of an appli- 
cation to abandon the Painter’s Run 
branch of that railroad, extending 1.54 
miles in Allegheny county, Pa., “because 
of the virtual disappearance of rail traffic 
in the vicinity.” 


Osage Ry. 


An application in Finance No. 18259, 
Osage Railway Co. Abandonment, for 
authority to abandon the entire line of 
railroad of the applicant, has been ap- 
proved by division 4 of the Commission, 
according to a memorandum issued to the 
press. The line to be abandoned extends 
from Foraker to Lyman, Okla., 17.71 
miles. The applicant advanced, as rea- 
sons for the abandonment, “the present 
lack of traffic upon the line and pros- 
pective further diminution thereof.” 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
em that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such. reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-39491, Sub. 4, Neibauer Bus Co., 
Bristol, Pa., Extension—Trenton, NJ. 
Certificate granted, on reconsideration. 
Passengers and their baggage, over spec- 
ified regular routes, (1) between Phila- 
delphia, Pa., and Trenton, N.J., subject 
to a restriction, and (2) between Tully- 
town, Pa., and a point near Morrisville, 
Pa., serving all intermediate points on 
both routes. 

MC-84737, Sub. 62, R. D. Nilson, Wal- 
terboro, S.C., Extension—Baton Rouge, 
La. Certificate denied, on reconsidera- 
tion. Petroleum products, in containers 
from Baton Rouge, La., and Chalmette, 
La., to points in S.C., over irregular 
routes. 

MC-22920, Sub. 16, W. G. Burgess, dba 
Reliable Motor Freight Line, Tulsa, 
Okla., Extension—Atoka, Okla. (By 
order of July 20, 1953, in the proceeding, 
Southern Express, Inc., was substituted 
as applicant.) On reconsideration, cer- 
tificate granted. General commodities, 
with exceptions, between the junction of 
U.S. 66 and 69, and Atoka, Okla., over 
US. 69, as an alternate route, serving 





no intermediate points, with condition. 

*MC-111149, Sub. 11, Kilmer Trans- 
portation Co., Metuchen, N.J., Extension 
—Plumbers’ Goods from Taylor Town- 
ship. Permit denied. Over irregular 
routes, plumbers’ materials, supplies, and 
equipment, from Taylor Township, Pa., 
to Milwaukee, Wis., and points in 10 
states. 

* MC-113332, L. L. Mouchet, Jr., At- 
lanta, Ga., Contract Carrier. Permit 
denied. Cotton, cotton waste, used 
bagging, cotton linters and ties, be- 
tween points in Ga., Ala., S.C., and N.C., 
over irregular routes. 

* MC-113699, Sub. 1, Arthur M. Lowe, 
Inc., Cambridge, Mass., Extension—Bow 
and Concord, N.H. Certificate denied. 
Passengers and their baggage, in special 
operations, by use of limousine service 
only, from Boston and Brookline, Mass., 
to Bow and Concord, N.H., and return, 
over irregular routes. 

MC-113946, Leslie J. Valleskey, dba 
Haupt Milk Transit, Manitowoc, Wis., 
Certificate denied. Processed and un- 
processed milk, in tank vehicles, over 
a specified regular route, from Stephen- 
son, Mich., to Manitowoc, Wis., serving 
no intermediate points. 


MOTOR FINANCE CASES 


MC-F-5231, Sherwood Brannon—Control; 
Standard Motor Freight, Inc.—Purchase— 
Madison Transportation Co. Application of 
Standard Motor Freight, Inc., Pittsburgh, 
Pa., for authority to purchase the operating 
rights of Madison Transportation Co., New 
Haven, Conn., and of Sherwood Brannon for 
authority to acquire control of the operat- 
ing rights through the purchase, denied. 

* 


MC-F-4936, Philip Hemingway—Control; 
Hemingway Bros. Interstate Trucking Co.— 
Purchase (Portion)—Stanley W. Barrows and 
Stanley W. Barrows, Jr. On reconsideration, 
purchase by Hemingway Bros. Interstate 
Trucking Co., of certain operating rights and 
property of Stanley W. Barrows and Stanley 
W. Barrows, Jr., dba Barrows Transfer & 
Storage Co., Waterville, Me., and acquisition 
by Philip Hemingway of control of the op- 
erating rights and property through the pur- 
chase, approved and authorized, subject to 
conditions. 

* * * 

MC-F-5370, Transcontinental Bus System, 
Inc.—Control; Continental Southern Lines, 
Inc.—Control; Continental Crescent Lines, 
Inc.—Control and Merger—Crescent Stages, 
Inc., embracing Finance No. 18014, Con- 
tinental Crescent Lines, Inc.—Securities. 
Acquisition by Continental Crescent Lines, 
Inc., Alexandria, La., of control of Crescent 
Stages, Inc., Anniston, Ala., through pur- 
chase of capital stock; merger of operating 
rights and property of Crescent Stages into 
Continental Crescent for ownership, man- 
agement, and operation; and acquisition of 
control of the rights and property by Con- 
tinental Southern Lines, Inc., Alexandria, 
and, in turn, by Transcontinental Bus Sys- 
tem, Inc., Dallas, Tex., through the control 
and merger, authorized, with conditions. 

Application of Continental Crescent Lines, 
Inc., for authority to issue certain securities, 
dismissed. 

Commissioner Mitchell, dissenting, said 
that an over-capitalization of $128,343 was 
ge mege by the report and order and that 

e€ was opposed to permitting corporations 
to be set up in that manner. 

* * 


MC-F-5446, Transcontinental Bus System, 
Inc.—Control; Continental Southern Lines, 
Inc.—Control; Continental Tennessee Lines, 
Inc.—Control and Merger—Central Bus Lines, 
Inc. Under expedited procedure, acquisi- 
tion by Continental Tennessee Lines, Inc., 
Alexandria, La., of control of Central Bus 
Lines, Inc., Nashville, Tenn., through pur- 
chase of capital stock; merger of the rights 
and property of Central Bus Lines, Inc., into 
Continental Tennessee Lines, Inc., for owner- 
ship, management, and operation, and ac- 
quisition by Continental Southern Lines, 
Inc., Alexandria, and, in turn, by Transcon- 
tinental Bus System, Inc., Dallas, Tex., of 
control of Continental Tennessee Lines, Inc., 
through ownership of capital stock, and of 
control of the rights and property through 
the control and merger, authorized, with 
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conditions. Order effective November 20. 
A notice said any objections to the repor 
and order should be submitted to the Com.- 


mission by November 5. 
a - . 


MC-F-5512, Transcontinental Bus System, 
Inc.—Control; Continental Southern Lines 
Inc.—Control; Continental Crescent Lines, 
Inc.—Purchase—Atlanta-Brooks Coach Line 
Inc., and (Portion)—East Alabama Coach) 
Lines, Inc. Application for authority under 
section 210a(b) of Continental Crescent 
Lines, Inc., of Alexandria, La., for temporary 
operation of the motor-carrier rights of At- 
lanta-Brooks Coach Line, Inc., of Atlanta, 
Ga., denied. 

* * 


MC-F-4374, Leo Miller and Everett C. 
McGee—Control; Ferguson Freight Lines, 
Inc.—Purchase—The Ceramic Trucking Co. 
On reconsideration, application of Jet Motor 
Lines, Inc., (formerly Ferguson Freight Lines, 
Inc.) Beaver Falls, Pa., for authority to 
purchase the operating rights and property 
of The Ceramic Trucking Co., East Liverpool, 
O., and of Leo Miller for authority to ac- 
quire control of the operating rights and 
property through the purchase, denied. 


MC-F-5564, Frederick J. Whalen—Purchase 
—Charles L. Wagner. Application for au- 
thority under section 210a(b) of Frederick 
J. Whalen, of Norristown, Pa., for temporary 
operation of the motor carrier rights of 
Charles L. Wagner, of Modena, Pa., denied. 


ORDERS 


Parties to Many Cases 
Asked to Say Why Orders 
Should Remain in Effect 


The Commission has issued two 
orders covering numerous proceed- 
ings in which it calls on parties to 
show cause why outstanding orders in 
the cases should not be vacated be- 
cause certain conditions make con- 
tinuance in force of the named 
orders no longer necessary. This 
continues an effort begun some 
months ago by the Commission to 
clear its records of such orders. 


The conditions listed by the Commis- 
sion as making continuance of the orders 
unnecessary were compliance with the 
orders, and changes in the facts of rec- 
ord, in the general and economic condi- 
tions of the country and in transporta- 
tion conditions affecting the handling 
of the involved traffic. 

Parties to the proceedings listed in 
the orders were required to show cause 
by formal return filed with the Com- 
mission on or before November 18. The 
returns were to state specifically the 
grounds relied on, why the orders listed 
should not be vacated. Replies to any 
return in a particular proceeding may 
be filed with the Commission not later 
than December 3. 


The following is a list of the proceed- 
ings in one of the orders, with the first 
citation in each case: 


No. 18909, Pacific Portland Cement Co. 
v. Western Pacific et al. (Report 181 
IC.C. 345); No. 21288, Superior Zinc Cor- 
poration v. Pennsylvania et al. (Report 
181 I.C.C. 221); No. 21772, Interstate 
Rates Between Points in Missouri (Re- 
ports 181 I.C.C. 259, 185 I.C.C. 68, and 
198 I.C.C. 365); No. 22511, Keystone Slag 
Co. v. Boston & Albany et al. (Report 
181 I.C.C. 699); No. 22596, National Slag 
Co., et al. v. Atlantic City et al. (Report 
181 1.C.C. 699); Same, (Sub-No. 1), Du- 
quesne Slag Products Co. v. Same (Re- 
port 181 1.C.C. 699); Same, (Sub-No. 2), 
William S. Buckland, trading as the 
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Philadelphia Slag Co. v. Same (Report 
181 L.C.C. 699); No. 22627, Sonken-Ga- 
lamba Corporation v. Chicago & Alton 
and William W. Wheelock and William 
G. Bierd; Receivers, et al. (Reports 181 
LC.C. 229, et al.); Same, (Sub-No. 1) 
Sonken-Galamba Corporation v. Chi- 
cago, Burlington & Quincy, et al. (Re- 
ports 181 I.C.C. 229, et al.). 

No. 22954, Keystone Slag Co. v. Atlan- 
tic City et al. (Report 181 I.C.C. 699); 
No. 22972, Boston Excelsior Co. v. At- 
lantic Coast Line et al. (Reports 181 
L.C.C. 537 et al.); No. 23305, Georgia 
Southern Freight Bureau, for Account 
of Croom Brothers v. Atlantic Coast 
Line et al. (Report 181 I.C.C. 465); No. 
23350, Public Utilities Commission of the 
State of Idaho v. Oregon Short Line et 
al. (Reports 181 I.C.C. 731 et al.); No. 
93407, Wolverine Fruit & Produce Ex- 
change et al. v. Ann Arbor et al. (Re- 
port 181 I.C.C. 437); No. 23445, Herndon 
Fruit Co. v. Michigan Central (New 
York Central, Lessee) et al. (Report 181 
LC.C. 670); No. 23456, Los Angeles 
Chamber of Commerce v. Atchison, To- 
peka & Santa Fe et al. (Report 181 
LC.C. 105); No. 23475, Terminal Refrig- 
erating Co. v. Santa Fe et al. (Report 
181 I.C.C. 441); No. 23506 Independent 
Coal Tar Co. v. Boston & Albany et. al. 
(Report 181 I.C.C. 791); Same, (Sub- 
No. 1) American Tar Co. v. Boston & 
Maine et al. (Report 181 I.C.C. 791). 

No. 23626, Alabama Marble Co. v. 
Louisville & Nashville et al. (Report 181 
LC.C. 627); No. 23764, Illinois Clay Prod- 
ucts Co. v. Elgin, Joliet & Eastern et 
al. (Report 181 I.C.C. 96); No. 23799, 
California Fruit Wrapping Mills, Inc. v. 
Great Northern et al. (Reports 181 I.C.C. 
559, et al.); No. 23811, S. A. Ripple & 
Bros. et al. v. Santa Fe et al. (Report 
181 I.C.C. 718); Same (Sub-No. 1), S. A. 
Ripple & Bros. et al. v. Santa Fe et al. 
(Report 181 I.C.C. 718); No. 23862, Inter- 
national Agricultural Corporation  v. 
Louisville & Nashville et al. (Report 181 
LC.C. 496); No. 23872, United Paper- 
board Co. Inc. v. Minneapolis & St. Louis 
et al. (Report 181 I.C.C. 596); No. 23892, 
Hoffman Lumber Co. et al. v. Atlantic 
Coast Line et al. (Report 181 I.C.C. 779); 
No. 23898, Iola Cement Mills Traffic As- 
sociation et al. v. Santa Fe et al. (Report 
181 I.C.C. 677); No. 23899, Southwestern 
Portland Cement Co. v. Texas & Pacific 
et al. (Report 181 I.C.C. 677). 

No. 23902, Oklahoma Portland Cement 
Co. v. Santa Fe et al. (Report 181 I.C.C. 
677); No, 23995, San Antonio Portland 
Cement Co. v. International-Great 
Northern et al. (Report 181 I.C.C. 677) ; 
No. 24017, American Cotton Waste & 
Linter Exchange v. Chicago & North 
Western et al: (Report 181 I.C.C. 430) ; 
No. 24044, Anniston Traffic Bureau v. 
louisville & Nashville (Report 181 I.C.C. 
182); No. 24125, Loose-Wiles Biscuit Co. 
et al. v. Baltimore & Ohio et al. (Report 
181 I.C.C. 445) ; No. 24133, Republic Port- 
land Cement Co. v. Gulf, Colorado & 
Santa Fe et al. (Report 181 I.C.C. 677); 
No. 24192, Richmond Mica Corporation 
Vv. B. & O., et al. (Report 181 I.C.C. 195) ; 
No. 24207, International Commerce 
Corporation v. Southern Pacific et al. 
(Reports 181 I.C.C. 122 et al.) ; No. 24258, 
Cannelton Sewer Pipe Co. v. Alton & 
Eastern et al. (Report 181 IL.C.C. 17); 
No. 24272, The Standard Lumber Co., 
Inc, v. Chesapeake & Ohio et al. (Report 
181 I.C.C. 162). 

No. 24278, Frederick Opolinsky & Son 
’. Railway Express Agency, Inc. (Report 
81 1.C.C. 713); No. 24281, Merry 
Brothers Brick & Tile Co. v. Atlantic 
Coast Line et al. (Reports 181 I.C.C. 513 





and 196 I.C.C. 595); No. 24406, Archer- 
Daniels-Midland Co. v. Chicago & Al- 
ton et al.; (Report 181 I.C.C. 775) No. 
24536, Western Burlap Bag Co. v. Chi- 
cago, Indianapolis & Louisville (Report 
181 I.C.C. 762), No. 24536 (Sub-No. 1), 
Western Burlap Bag Co. v. Cleveland, 
Cincinnati, Chicago & St. Louis (New 
York Central Lessee) (Report 181 I.C.C. 
762). 

On another order, the following cases 
were listed: 

No. 15741, Parkersburg Rig & Reel Co. 
v. Burlington et al. (Report 179 I.C.C. 
571); Same, (Sub-No. 1), Same v. Union 
Pacific et al. (Report 179 I.C.C. 571); No. 
15788, Same v. Chicago & North Western 
et al. (Reports 179 I.C.C. 571 et al.); 
Same, (Sub-No. 1), Same v. B. & O., et 
al. (Reports 179 I.C.C. 571 et al.); Same 
(Sub-No. 2), Same v. C. & N. W., et al. 
(Report 179 I.C.C. 571); No. 17304, Inter- 
national Oil Co., et al. v. Abilene & 
Southern et al. (Reports 179 I.C.C. 435, 
et al.); No. 21737, Dacotah Oil Co., et al. 
v. Santa Fe et al. (Reports 179 I.C.C. 435 
et al.) ; No. 21860, Loose-Wiles Biscuit Co. 
v. Missouri Pacific et al. (Reports 179, 
1.C.C. 609 et al.); No. 21869, Evaporated 
Milk Association v. Aberdeen & Rock- 
fish et al. (Report 179, I.C.C. 77). 


No. 22041, American Cyanamid Co. v. 
Ann Arbor et al. (Reports 179 I.C.C. 139 
et al.); No. 22042, American Cyanamid 
Co. v. Akron, Canton & Youngstown et 
al. (Reports 179 I.C.C. 139 et al.); No. 
22268, Tri-State Traffic Co. v. Illinois 
Central et al. (Reports 179 I.C.C. 181 
et al.); No. 22563, Virginia State Horti- 
cultural Society et al. v. A.C. & Y. et al. 
(Report 179 I.C.C. 411); No. 22717, John 
W. Moore Construction Co. v. Rock Is- 
land et al.; Same, (Report 179 I.C.C. 707) 
(Sub-No. 1), Roy Irick v. Santa Fe (Re- 
port 179 I.C.C. 707); No. 22968, Borden 
Southern Co. v. Nashville, Chattanooga 
& St. Louis et al. (Report 179 I.C.C. 
331); No. 23177, Carolina Button Cor- 
poration v. Atlantic & Yadkin et al. 
(Reports 179 I.C.C. 155 et al.); No. 23177 
(Sub-No. 1), Carolina Button Corpora- 
tion v. A. & Y., et al. (Reports 179 I.C.C. 
155 et al.); No. 23326, C. F. Schobert Co., 
et al. v. Santa Fe et al. (Report 179 
1.C.C. 609). 


No. 23361, Smith Agricultural Chemi- 
cal Co. v. Santa Fe et al. (Report 179 
I.C.C. 351); No. 23395, National Car- 
bide Sales Corporation v. Santa Fe et al. 
(Report 179 I.C.C. 327); No. 23398, Me- 
dusa Portland Cement Co. v. Pennsyl- 
vania et al. (Reports 179 I.C.C. 174 et 
al.); No. 23447, Calco Tile Manufactur- 
ing Co., et al. v. Santa Fe et al. (Report 
179 I.C.C. 65); No. 23493, Haley-Neeley 
Co. et al. v. C. & N.W., et al. (Report 
179 I.C.C. 669); Same, (Sub-No. 1), 
Traffic Bureau, Chamber of Commerce 
of Mitchell, S.D., et al. v. Alabama, 
Tennessee & Northern et al. (Report 179 
I.C.C. 669) ; No. 23504, International Ag- 
ricultural Corporation et al. v. Chicago 
& Illinois Midland et al. (Reports 179 
I.C.C. 359 et al.); No. 23582, William 
Volker & Co. v. Santa Fe et al. (Report 
179 I.C.C. 4); No. 23600, Traffic Bureau, 
Aberdeen Chamber of Commerce et al. 
v. Milwaukee, et al.; Same (Report 179 
I.C.C. 669) (Sub-No. 1), Pioneer Fruit 
Co. et al. v. Santa Fe et al. (Report 
179 I.C.C. 669). 


No. 23656, State of Missouri, ex rel., 
Stratton Shartel, Attorney General v. 
B. & O., et al. (Reports 179 I.C.C. 200 et 


al.); No. 23701, The Barrett Co. v. Ala- — 


bama Great Southern et al. (Reports 179 
I.C.C. 366 et al.); No. 23721, Commerce 
Trust & Savings Bank of Chicago, As- 
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signee of John A. Eck Co. v. Norfolk 
Southern et al. (Reports 179 I.C.C. 269 
et al.); No. 23729, Tennessee Extract Cor- 
poration et‘al. v. L. & N. et al. (Report 
179 I.C.C. 483); No. 23840, Illinois Powder 
Manufacturing Co. v. Alton & Eastern 
et al. (Report 179 I.C.C. 627); No. 23938, 
Chase Candy Co. et al. v. Santa Fe et al. 
(Report 179 I.C.C. 609) ; No. 23978, Pensa- 
cola Creosoting Co. v. Central of Georgia 
et al. (Report 179 I.C.C. 540); No. 24455, 
Dorchester Board of Trade, Inc. v. New 
York, New Haven & Hartford (Report 
179 I.C.C. 423). 





Railroads Required to Pay 


Reparation in 1.C.C. Cases 


Orders requiring railroads to pay com- 
plainants in a number of Commission 
rate proceedings various amounts of 
reparation have been issued by the Com- 
mission. 

An order in No. 30467, C. A. Waite Co. 
v. Pennsylvania Railroad Co., required 
the Pennsylvania to pay the complain- 
ants Charles A. Waite and Elmer J. Car- 
roll, copartners doing business as C. A. 
Waite Co., $2,825.33, by November 19 on 
account of “unreasonable rates charged 
for the transportation of 32 carloads of 
hot rolled steel bars, for rerolling, from 
Indianapolis, Ind., and Detroit, Mich., to 
St. Louis, Mo.” 

By a supplemental order in No. 30817, 
Sub. 1, Midwest Wool Marketing Cooper- 
ative, Inc. v. Chicago, Burlington & 
Quincy Railroad Co., et al., the Commis- 
sion ordered the defendant railroads 
named in the complaint, “according as 
they participated in the transportation 
within the United States,” to pay to the 
complainant Midwest Wool Marketing 
Cooperative, Inc., on or before November 
19, a total of $1,891.66 as reparation on 
account of “unreasonable charges col- 
lected on carload and less-than-carload 
shipments of wool in the grease from 
southwestern and western trunk line ori- 
gins to Kansas City and St. Louis, Mo., 
for concentration, storage, etc., and re- 
shipped to Rossville, Ga., and Boston and 
Lowell, Mass.” : 

Orders requiring payments of repara- 
tion by November 19 were also issued in 
No. 30215, Sub. 1, Murray Co. of Texas, 
Inc. v. Southern Railway Co., et al.: 
Same, Sub. 2, Continental Gin Co. v. 
Alabama Great Southern; No. 30247, 
Goodyear Tire & Rubber Co., Inc. v. 
Akron, Canton & Youngstown, et al.; No. 
30817, Midwest Wool Marketing Coopera- 
tive, Inc. v. Wabash Railroad Co., et 
al.; No. 30233, National Tank Co., et al. 
v. Sand Springs Railway Co., et al., 
and Same (supplemental), and No. 30133, 
Sub. 17, Gulf Oil Corporation, et al. v. 
Baltimore & Ohio Railroad Co., et al. 





Southern Pacific Records 


The Southern Pacific Co., has been au- 
thorized by the Commission to destroy 
any and all accounts, records, and 
memoranda of predecessor companies 
listed in an application dated October 
5, except property records, minute books, 
journal entries, general journals and 
general ledgers. 

An order of the Commission authoriz- 
ing the action, by Commissioner Mahaf- 
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oo at Hornell, N. Y. is Erie’s newly completed 
westbound freight classification yard ...a full 
mile long and 16 tracks wide. This is another one of 
Erie’s many investments in better service for shippers. 


With plenty of room in the yard to do a more efficient 
job, freight cars are switched quickly and grouped into 
trains according to their destination. Thus time is saved 
on fast freight shipments, insuring greater dependability 
to meet shippers’ needs in bringing you the things 
you eat, wear and use. 


The Erie, now a completely diesel-powered railroad, 
is going ahead with other improvements in its for- 
ward-looking program of progressive railroading—all 
designed for the single purpose of giving the best in 
rail transportation to keep pace with growing America. 


Shippers who want fast, dependable service always say 
“ROUTE IT ERIE!” 


Erie Railroad 
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fie, was issued in Destruction of Carrier 
Records, Sub-order No. 34. 

The Commission said the South Pa- 
cific Co., asked special authority to de- 
stroy “certain records of predecessor 
companies of itself, of five system com- 
panies, and of two separately operated 
solely controlled affiliated companies, 
and of one jointly controlled affiliated 
company .. .” 





Motor Routes Revoked 
At Request of Carrier 


The Commission, division 5, has re- 
voked in part a certificate previously 
issued to Consolidated Freight Co., 
Saginaw, Mich., authorizing motor com- 
mon carrier operations. It said con- 
solidated requested the revocation. 

An order was issued in MC-C-1116, 


Consolidated Freight Co.—Revocation of - 


Certificate, and MC-30897, Consolidated 
Freight Co. (Saginaw, Mich.). The MC- 
C-1116 proceeding was discontinued. 

The order revoked in part the cer- 
tificate issued on February 11, 1948, in 
MC-30897 to Consolidated, as follows: 


“(1) The route segment between 
Cadillac, Mich., and junction U.S. high- 
way 131 and Michigan highway 46, over 
US. highway 131, in the route between 
Cadillac, Mich., and Chicago, IIll., on 
the title page; (2) the route segment be- 
tween Benton Harbor, Mich., and Manis- 
tee, Mich., over US. highway 31 in 
the route between Chicago, Ill., and 
Manistee, Mich., on sheet No. 2; (3) 
the route between Sidney, Mich., and 
junction unnumbered highway and 
Michigan highway 66, over unnumbered 
highway, on sheet No. 4; (4) the route 
segment between Clare, Mich., and 
Evart, Mich., over U.S. highway 10, in 
the route between Detroit, Mich., and 
Evart, Mich., on sheet No. 4; (5) the 
route between Cadillac, Mich., and junc- 
tion Michigan highways 66 and 46, from 
Cadillac over Michigan highway 55 to 
junction Michigan highway 66, thence 
over Michigan highway 66 to junction 
Michigan highway 46, near Six Lakes, 
Mich., and return, on sheet No. 4; and 
(6) the route segment between junction 
Michigan highway 46 and unnumbered 
highway and Lakeview, Mich., over un- 
numbered highway, in the route between 
junction Michigan highways 66 and 46, 
and Lakeview on sheet Nos. 4 and 5.” 





Water Rights Withdrawn 


On request of the applicants, the 
Commission, division 4, has dismissed 
the application in W-953, Wm. Brown 
and Wm. Perry, Common Carrier Appli- 
cation, and has set aside a certificate 
and order:issued January 9, 1947. The 
action was by an order in the proceeding. 


The Commission said that Méessrs. 
Brown and Perry, a partnership doing 
business as Beaufort & Savannah Line, 
Savannah, Ga., were authorized to op- 
erate as a common carrier by self-pro- 
pelled vessels of not more than 100 tons 
carrying capacity or not more than 100 
indicated horsepower, in transportation 
of passengers and commodities general- 
ly between Savannah and Beaufort, S.C., 
serving the intermediate and adjacent 





points and places of Bull Point, Cooper 
River, Daufuskie Island, Fort Fremont, 
Hiltonhead, Jenkins Landing, Parris Is- 
land, Seabrook, Spanish Wells, and St. 
Helena Island, S.C. 

It said the partners informed the 
Commission that operation under the 
certificate had been discontinued, that 
they had no intention of resuming such 
operations in the future, and that their 
vessel had been scrapped. 





Replies in Coal Rate Case 
Unnecessary, Says I.C.C. 


The Commission has issued a notice 
in I. and S. No. 6148, Reduced Rates— 
Coal From East to Northwest, in which 
its Board of Suspension had suspended 
from October 3 until May 2, 1954, tariff 
schedules proposing new and reduced 
commodity rates on bituminous fine coal 
from origins in Ohio, Pennsylvania, 
Virginia, West Virginia and Kentucky 
to Sandusky, Toledo, Ashtabula, and 
other lake Erie ports, for transshipment 
(T.W., Oct. 10, p.. 37 and p. 39). 

Said the notice: 

“In view of the order entered in this 
proceeding on October 2, 1953, by divi- 
sion 2 denying respondents’ petition to 
vacate the order of suspension, and the 
request of the Property Owners’ Com- 
mittee that because of such denial no 
action be taken on its petition filed 
October 5, 1953, to vacate the same order 
of suspension, the said petition will 
therefore be passed to the files without 
formal action thereon, making unneces- 
sary the filing of replies thereto.” 





‘Declaratory Orders’ Plea 


Of Seatrain Dismissed 


The Commission has dismissed a pe- 
tition of Seatrain Lines in No. 31177, 
Seatrain Lines, Inc., Petition For De- 
claratory Orders, and has discontinued 
the proceeding (T.W., Jan. 10, p. 34, and 
Dec. 13, 1952, p. 50). The action was 
by an order of the Commission, by Com- 
missioner Mitchell, in the proceeding. 

Seatrain requested leave to withdraw 
its petition for declaratory orders, said 
the Commission. The carrier had asked 
for orders informing it how to proceed 
before the Commission in connection 
with claims for damages against certain 
railroads, and also for a statement of 
the Commission’s power to entertain an 
action involving damages. 


Seatrain’s petition was filed after the 
federal district court for the district of 
New Jersey, in C 1188-51, Seatrain Lines, 
Inc. v. Pennsylvania Railroad Co., et al., 
asserted that the Commission, under the 
“primary jurisdiction” doctrine, had ju- 
risdiction to grant Seatrain relief from 
its alleged complaints, and that relief 
could not be afforded except as the Com- 
mission found that it was justified. 


Seatrain had filed a suit in the New 
Jersey district court asking triple dam- 
ages under the antitrust laws. It al- 
leged that certain railroads anc the 
Association of America Railroads had 
conspired to exclude Seatrain from par- 
ticipating in the freight car pool and had, 
among other things, discouraged shippers 
from shipping via Seatrain. 

After the district court said the Com- 
mission had jurisdiction of the matter 
the United States Court of Appeals for 
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the Third Circuit at Philadelphia re- 
manded the case to the district court 
with instructions that the lower court 
permit Seatrain to file an amended com- 
plaint putting in issue certain phases of 
the case as described by the appeais 
court (T.W., Oct. 3, p. 66). 

Seatrain, in its letter to the Commis- 
sion requesting leave to withdraw its 
petition for declaratory orders, said, 
among other things, that the court of 
appeals had clearly ruled that the fed- 
eral courts had jurisdiction in connec- 
tion with the subject matters raised in 
its petition to the Commission. Seatrain 
said that, under the circumstances, it 
was not necessary to burden the Commis- 
sion with reaffirming its previous deci- 
sions as to its authority in connection 
with cars, nor to answer a question 
whether it had jurisdiction to award 
damages in connection with actions not 
prohibited or declared to be unlawful 
or even mentioned in the interstate 
commerce act. 





Case Involving Inspection 


Of Grain at Minot Reopened 


By an order in I. and S. No. 6031, In- 
spection of Grain at Minot, N.D., the 
Commission, division 2, has reopened for 
oral argument the proceeding in which 
it had earlier ordered respondent rail- 
roads to keep Minot as a point where 
grain and related articles might be 
stopped for inspection and disposition. 

The Commission said that the order 
entered in the proceeding June 15, and 
subsequently modified, requiring the re- 
spondents to cancel the suspended sched- 
ules eliminating Minot, on or before 
November 23, on not less than one day’s 
notice, was further modified so as to 
postpone the effective date until further 
order of the Commission. 

The action was taken, the Commission 
said, on consideration of petition of re- 
spondents for reconsideration, oral argu- 
ment and postponement of the order. 

In its report and order in the pro- 
ceeding, division 2, with Commissioner 
Elliott noting a dissent, required the 
Great Northern and the Soo Line to can- 
cel the schedules which were filed to be- 
come effective August 29, 1952, suspended 
until March 31, and voluntarily post- 
poned by the carriers until July 1. 

In support of the schedules, the rail- 
roads said that their yard facilities at 
Minot were congested. The Commission 
said Minot, a principal trading center 
and the largest city in western North 
Dakota, appeared to be a logical point 
for inspection of grain (T.W. June 27, 
p. 41). 





Explosive Rules Amended 


The Commission has issued a 32-page 
order covering amendments of the reg- 
ulations for transportation of explosives 
and other dangerous articles, effective 
December 31. 

The order, No. 12, was issued in No. 
3666, Parts 71-78, Explosives and Other 
Dangerous Articles, Miscellaneous 
Amendments. 

Among other things, the order 
amended the regulations pertaining to 
a commodity list of explosives and other 
dangerous articles containing the ship- 
ping name or description of articles: 
preparation of articles for transportation 
by carriers by rail freight, rail express, 
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highway, or water; handling by carriers 
py rail freight; carriers by rail express; 
shipping ‘container specifications; and 
specifications for containers for motor 
yehicle transportation. 





.C.C. Vacates Its Order 


in Montana State Rate Case 


The Commission, by an order in No. 
30674, Montana Intrastate Freight Rates 
and Charges, has vacated and set aside 
its order entered on May 20, 1952, which 
required railroads operating in Montana 
to establish intrastate rates to remove 
unlawfulness found to exist in a report 
of the Commission issued February 4, 
1952 (284 .C.C. 167). 


The Commission said it had been in- 
formed that the Board of Railroad Com- 
missioners of Montana had granted the 
railroad respondents authority to increase 
their intrastate rates, which would re- 
move the unlawfulness found to exist in 
the aforementioned report of the Com- 
mission, and that the railroads made the 
increases effective August 14, 1953. 


The report of the Commission issued 
February 4, 1952, approved intrastate 
railroad rates on property in Montana 
reflecting, with two exceptions, the same 
increases maintained by the railroads on 
like interstate traffic to and from points 
in Montana under the Commission’s au- 
thorization in Ex Parte 162, Increased 
Railway Rates, Fares, and Charges, 1946, 
Ex Parte 166, Increased Freight Rates, 
1947, and Ex Parte 168, Increased Freight 
Rates, 1948. 


The exceptions from the authorization 
were rates on sugar beets and horses. 





Ex Parte 185 Motions Denied 


The Commission, by an order in Ex 
Parte No. 185, Increased Express Rates 
and Charges, 1953, has denied a motion 
of the Society of American Florists that 
florist products be excepted from the Ex 
Parte 185 increases, and a motion of the 
Denver Wholesale Florists Co., et al., for 
rehearing and for exemption of cut 
flowers and potted plants from such in- 
creases. 

The Commission said that the motions 
were overruled on the ground that they 
did not set forth reasons sufficient to 
watrant either exempting florist prod- 
ucts from the Ex Parte 185 increases, or 
reopening the proceeding for rehearing. 





Admitted to I.C.C. Practice 


The following have been admitted to 
practice before the Commission: 


C. O. Adams, Dallas, Tex.; Robert 
Joel Barlow, Amarillo, Tex.; Edwin F. 
Beland, San Francisco, Calif.; Donald 
Lee Brown, Los Angeles, Calif.; Clifford 
Francis Campbell, San Francisco, Calif.; 
Elmer L. Chesnut, Kansas City, Mo.; 
George Malcolm Clute, San Francisco, 
Calif.; Richard E. Deitz, New Cumber- 
land, Pa.; Kenneth Carl Delaney, Los 
Angeles, Calif.; Thomas Everette Evans, 
Phoenix, Ariz.; Daniel Fogel, Los An- 
geles, Calif.; John W. Garis, Phila- 
delphia, Pa.; Gilbert Gessner, Sharon, 
Pa; Edwin H. Griffiths, San Francisco, 
Calif.; Robert D. Haines, Gibbsboro, 
NJ.; Lewis Leroy Kantz, Chicago, IIL; 
John Maurice Keesing, New York, N.Y.; 











Joe E. Kinard, Dallas, Tex., and Samuel 
J. Kolodney, Providence, R.I. 


Raymond Joseph Laird, Brooklyn, 
N.Y.; Gordon George Larsen, San Fran- 
cisco, Calif.; Ernest John Leach, Jr., San 
Francisco, Calif.; Harold Limonick, Los 
Angeles, Calif.; Wm. O. Lowe, Dallas, 
Tex.; Daniel K. Medill, York, Pa.; 
Charles John Michel, Philadelphia, Pa.; 
Carl Morgenstern, Hamilton, O.; James 
Edward Murphy, Chicago, Ill.; William 
C. Noble Philadelphia, Pa.; Harding A. 
Orren, Minneapolis, Minn.; John W. 
Osborne, Dallas, Tex.; Mark Russell 
Pickens, Jr., Richmond, Calif.; Daniel 
Washington Reddin, III, Bowling Green, 
O.; Clytus Lafayette Robinson, Ft. 
Worth, Tex., and Joseph W. Rogier, New 
York, N.Y. 


William Paul Shelley, Jr., Tallahassee, 
Fla.; Arden Ramer Short, Minneapolis, 
Minn.; Byron George Skelton, Temple, 
Tex.; Charles R. Smith, York, Pa.; 
Harold J. Smith, Jr., Los Angeles, Calif.; 
Merlin Gribble Van Matre, Oakland, 
Calif.; William H.:Wellons, Muscatine, 
Ia.; Robert Edward Wells, Chicago, IIl., 
and Grover C. Willis, Garland, Tex. 





New England Rates Effective 


The Commission, division 2, has voted 
not to suspend tariff schedules calling for 
an increase of about 6 per cent in motor 
carrier class and commodity rates.in the 
New England area, including the Albany, 
N.Y., area (T.W., Oct. 17, p. 56). The rates 
were filed to become effective October 19. 





Waterman Right Extended 


The Commission, division 4, has ex- 
tended from November 16 to February 10, 
1954, temporary authority granted Water- 
man Steamship Corporation (Arrow 
Line) to operate as a common carrier by 
self-propelled vessels in transportation 
of commodities generally from San Fran- 
cisco, Oakland, Alameda, Stockton, and 
Los Angeles Harbor, Calif., to points in 
the New York harbor area, N.Y., and the 
port of Boston, Mass. The action was 
by an order in W-388, Sub. 8, Waterman 
Steamship Corporation, Temporary Au- 
thority—California Eastbound. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I, and S. M-5357, Radio and TV Sets— 
Chicago to Cleveland and Ft. Wayne, the 
Commission, Board of Suspension, sus- 
pended from October 15 and later, to and 
including May 14, 1954, the operation of 
certain schedules as published in supple- 
ments Nos. 1 and 3 to tariff MF-I.C.C. 
No. 735 of the Central States Motor 
Freight Bureau, Inc., Chicago, Ill. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates minimum 12,000 pounds, on televi- 
sion or radio sets, combined with or 
not combined with talking machines, 
from Chicago and Franklin Park, Ill. to 
Cleveland, O., and Ft. Wayne, Ind. 

I. and S. M-5360, Soap Powder—Con- 
tinental Transportation Lines, Inc., the 
Commission, Board of Suspension, sus- 
pended from October 15 to and includ- 
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ing May 14, 1954, schedules as published 
on 26th Revised Page No. 60 to MF- 
I.C.C. No. 1 of Continental Transporta- 
tion Lines, Inc., Pittsburgh, Pa. The 
suspended schedules propose to estab- 
lish a new motor common carrier com- 
modity rate on soap powders, minimum 
25,000 pounds, from New York, N.Y., to 
Cincinnati, O., in lieu of a higher class 
rate subject to a minimum of 23,000 
pounds. 

I. and S. M-5361, Farm Tractors—Vin- 
cent Reed Truck Service, Inc., the Com- 
mission, Board of Suspension, suspended 
from October 15 to and including May 
14, 1954, schedules as published in tariff 
MF-I.C.C. No. 5 of Vincent Reed Truck 
Service, Inc., Shelbyville, Ill. The sus- 
pended schedules propose new distance 
motor common carrier*commodity rates 
on farm tractors and parts thereof, less- 
truckload and truckload, from certain 
points in Iowa, Minnesota and Wiscon- 
sin, to various points in Illinois, Indiana, 
Kansas, Ohio, Virginia, West Virginia 
and the southeast. 

I. and S. M-5362, Various Commodities 
—Mid-Atlantic & New England, the 
Commission, Board of Suspension, sus- 
pended from October 15 to and including 
May 14, 1954, schedules as published in 
supplements Nos. 44 and 48 to tariff MF- 
I.C.C. No. 24 of G. F. Morgan, Sr., agent, 
Washington, D.C. The suspended sched- 
ules propose new and reduced motor 
common carrier commodity rates on 
various commodities, truckloads and 
less-truckloads, from and to and be- 
tween points in Middle Atlantic and 
New England Territories. 

I. and S. M-5363, Commodities, Exton, 
Pa. to Ill, Ind. and Ohio, the Commis- 
sion, Board of Suspension, suspended 
from October 15, to and including May 
14, 1954, schedules as published on 12th 
and 13th Revised Pages No. 268 to MF- 
I.C.C. No. A-90 of Eastern Central Mo- 
tor Carriers Association, agent, Akron, 
O., and on 27th Revised Page No. 57-C 
to MF-I.C.C. No. 1 of Continental Trans- 
portation Lines, Inc., Pittsburgh, Pa. 
The suspended schedules propose new 
motor common carrier commodity rates 
on drugs, medicines, toilet preparations 
and other articles, volume minimum 
weight 25,000 pounds, from Exton, Pa. 
to various points in Illinois, Indiana and 
Ohio. 

I. and S. M-5364, Cellulose Film— 
Newark To Minnesota, the Commission, 
Board of Suspension, suspended from 
October 15 to and including May 14, 
1954, schedules as published on 2nd 
Revised Page No. 53-A to tariff MF- 
I.C.C. No. A-82 of Eastern Central Mo- 
tor Carriers Association, agent, Akron, 
©. The suspended schedules proposed 
to establish a new motor common Car- 
rier commodity rate on cellulose film, 
printed or not printed, in truckloads, 
from Newark, N.J. to Chemolite Siding, 
Minneapolis and St. Paul, Minn., in lieu 
of a higher class rate. 


I. and S. M-5365, Welding Bars—At- 
lantic Freight Lines, the Commission, 
Board of Suspension, suspended from 
October 15 to and including May 14, 
1954, schedules as published in supple- 
ment No. 44 to tariff MF-I.C.C. No. 18 
of Atlantic Freight Lines, Inc., Union- 
town, Pa. The suspended schedules pro- 
pose new and reduced motor common 
carrier commodity rates on welding bars, 
rods, and wire (welding electrodes), flux 





54 


| ICC NEWS 


coated or plain, in packages, minimum 
32,000 pounds, between points in Cen- 
tral and Trunk Line Territories. 

I. and S. M-5366, Cotton Factory Prod- 
ucts—Ga. and S.C. to N.C., the Commis- 
sion, Board of Suspension, suspended 
from October 16 to and including May 
15, 1954, schedules as published in sup- 
plement No. 44 to Agent R. S. Cooper’s 
tariff MF-I.C.C. No. 355 and in supple- 
ment No. 34 to tariff MF-I.C.C. No. 627 
of Southern Motor Carriers Rate Con- 
ference, agent. ‘The suspended sched- 
ules propose new motor common carrier 
commodity rates on cotton factory prod- 
ucts, truckloads, from various points in 
Georgia and South Carolina to Concord, 
Winston-Salem and Yadkin, N.C. 

I. and S. M-5367, Shoes—Boston, 
Mass. to Savanrah, Ga., the Commis- 
sion, Board of .Suspension, suspended 
from October 16 to and including May 
15, 1954, schedules as published in sup- 
plement No. 31 to joint tariff MF-I.C.C. 
No. 617 issued by Southern Motor Car- 
riers Rate Conference, agent, Atlanta, 
Ga. The suspended schedules propose 
to establish a new motor common car- 
rier commodity rates on boots or shoes 
from Boston, Mass., to Savannah, Ga., 
in lieu of higher class rates. 


I. and S. M-5368, Various Commodi- 
ties—Suffolk, Va., to New York, N.Y., 
the Commission, Board of Suspension, 
suspended from October 16 to and in- 
cluding May 15, 1954, schedules as pub- 
lished in supplement No. 99 to MF-I.C.C. 
No. A-374, of Middle Atlantic Confer- 
ence, agent, Washington, D.C. The pro- 
tested schedules propose to establish a 
new reduced motor common carrier com- 
modity rates on Candy, Confectionery, 
Nuts, edible, Peanut Butter, Peanut But- 
ter Sandwiches, and Peanut Oil, from 
Suffolk, Va., to New York, N.Y. 


I. and S. M-5369, Newspaper Sections 
—Wilkes-Barre, Pa. to S.C., the Com- 
mission, Board of Suspension, suspended 
from October 16 to and including May 
15, 1954, schedules as published in sup- 
plement No. 31 to joint tariff MF-I.C.C. 
No. 617 of the Southern Motor Carriers 
Rate Conference, Atlanta, Ga. and MF- 
I.C.C. No. A-495 of the Middle Atlantic 
Conference, Washington, D.C., also in 
supplement No. 17 to tariff MF-I.C.C. 
No. 390 of R. S. Cooper, agent, Greens- 
boro, N.C. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on magazines 
or periodicals or parts or sections there- 
of, subject to alternating minima of 
20,000 and 28,000 pounds, from Dunellen, 
N.J., to Atlanta, Ga., Birmingham, Ala., 
and Charlotte, N.C., in lieu of higher 
class rates. 

I. and S. M-5370, Merchandise, Detroit 
to Cincinnati & Indianapolis, the Com- 
mission, Board of Suspension, suspended 
from October 19 to and including May 
18, 1954, schedules as published in tariff 
MF-I.C.C. No. 1 of Truck Transport Co., 
Detroit, Mich. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on merchandise 
in truckloads, from Detroit, Mich. to 
Cincinnati, O., and Indianapolis, Ind., 
which would result in reductions. 


I. and S. M-5371, Tin or Terne Plate— 
Fairless, Pa., to N.J., the Commission, 
Board of Suspension, suspended from 
October 17, to and including May 16, 
1954, schedules as published in MF-I.C.C. 
No. 45 of P. Saldutti & Son, Inc., New- 


ark, N.J. The suspended schedules pro- 
pose to establish a new motor contract 
carrier. schedule of minimum rates and 
charges, on metals, viz.: tin or terne 
plate, in packages, truckload minimum 
weight 32,000 pounds, between Fairless 
and Morrisville, Pa., to Passaic and Pat- 
erson, N.J. 

I. and S. M-5372, Dry Goods—Jersey 
City to New York, the Commission, 
Board of Suspension, suspended from 
October 19, to and including May 18, 
1954, schedules as published in MF-I.C.C. 
No. 27 of York Motor Express Co., York, 
Pa. The suspended schedules propose 
new motor common carrier commodity 
rates and minimum charge on less-than- 
truckload shipments of dry goods, viz.: 
piece goods, rayon or rayon mixed with 
cotton, in boxes, distributed from pool 
truckloads, applicable from carriers’ ter- 
minal at Jersey City, N.J., to points in 
the boroughs of Bronx, Brooklyn, Man- 
hattan, Queens, and Richmond, N.Y., 
and to Jersey City, Newark, Orange, 
Paterson and Perth Amboy, N.J., and 
points grouped therewith. 

I. and S. M-5373, Lime & Limestone— 
Ohio to Indiana, the Commission, Board 
of Suspension, suspended from October 
19 to and including May 18, 1954, sched- 
ules as published in supplement No. 1 
to MF-I.C.C. No. 13 of Craun Transpor- 
tation, Inc., Bettsville, O. The sus- 
pended schedule proposed to establish 
new or reduced minimum rates or 
charges from Gibsonburg, O., to Dunkirk, 
Gas City, Muncie and Winchester, Ind., 
on lime and limestone, minimum 20 net 
tons. 

I. and S. M-5374, Glue, Plastic Prod- 
ucts—Cincinnati to Chicago, the Com- 
mission, Board of Suspension, on its 
own motion, suspended from October 19 
to and including May 18, 1954, schedules 
as published in supplement No. 34 to 
tariff MF-I.C.C. No. 19 of Dennis Truck 
Line, Inc., Chicago, Ill. The suspended 
schedules propose to establish a motor 
common carrier commodity rate of 57 
cents a 100 pounds, minimum 20,000 
pounds, on glue, and plastic material or 
products, from Cincinnati, O., to Chi- 
cago, Il. 

I. and S. M-5375, Household Utensils— 
Atlanta to Southeast, the Commission, 
Board of Suspension, suspended from 
October 20 to and including May 19, 1954, 
schedules as published in supplements 
Nos. 37 and 39 to tariff MF-I.C.C. No. 
573, and supplement No. 3 to tariff MF- 
I.C.C. No. 650 of Southern Motor Car- 
riers Rate Conference, agent, Atlanta, 
Ga. The suspended schedules propose to 
establish new motor common carrier 
commodity rates on household utensils 
or products, and related articles, in less- 
than-truckloads, from Atlanta, Ga., to 
various destinations in the south, in lieu 
of higher class rates. 

I. and S. M-5376, Paper Envelopes— 
Richmond, Va. to Asheville, N.C., the 
Commission, Board of Suspension, sus- 
pended from October 20 to and including 
May 19, 1954, schedules as published in 
tariff MF-I.C.C. No. 650 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga., and in supplement No. 17 
to tariff MF-I.C.C. No. 390 of agent R. S. 
Cooper, Greensboro, N.C. The suspended 
schedules propose motor common carrier 
commodity rates on paper envelopes, less 
truckloads, from Richmond, Va. to Ashe- 
ville, N.C., in lieu of higher class rates. 

IL. and S. M-5377, Shortening—Ohio to 
East Coast, the Commission, Board of 
Suspension, on its own motion, sus- 
pended from October 19 to and including 
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October 31, 1953, schedules as published 
on 2nd revised page No. 89 to MF-I.C.c, 
No. 1. The suspended schedules propose 
to reduce the present minimum weizht 
of 30,000 pounds to 25,000 pounds in con- 
nection with rates on oleomargarine and 
vegetable oil shortening, in truckloads, 
from Columbus, O., to certain destina- 
tions in New Jersey, New York, N.Y., and 
Philadelphia, Pa., and points grouped 
therewith. 

I. and S. M-5378, Classification—Cans, 
Any Quantity—Pacific Coast, the Com- 
mission, Board of Suspension, suspended 
from October 20, to and including May 
19, 1954, schedules as published on 13th 
revised page 44 to tariff MF-I.C.C. No. 
20 of the Pacific Inland Tariff Bureau, 
Inc., agent, Portland, Ore. The sus- 
pended schedules propose to establish 
an increased motor common carrier clas- 
sification exceptions rating:on contain- 
ers, sheet iron or steel, viz: cans, N.OI, 
with or without metal tops or bottoms, 
or with tops or bottoms in separate 
packages, in paper packages, not nested, 
any quantity, between points in Califor- 
nia and points in California, Idaho, 
Montana, Oregon and Washington. 

I. and S. M-5379, Miscellaneous Com- 
modities—New York to Boston, the Com- 
mission, Board of Suspension, suspended 
from October 20, to and including May 
19, 1954, schedules as published in MF- 
I.C.C. No. 14 of Bianchi Motor Trans- 
portation, Inc., Quincy, Mass. The sus- 
pended schedules propose to establish 
new and reduced motor common carrier 
commodity rates on various commodities 
at various weight breaks, from New York 
(carrier’s terminal), N.Y., to Boston and 
Cambridge, Mass., also a rule for the 
consolidation of shipments at New York. 

I. and S. M-5380, Envelopes, L.T.L.— 
Georgia to Richmond, Va., the Commis- 
sion, Board of Suspension, suspended 
from October 20, to and including May 
19, 1954, schedules as published in sup- 
plement No. 3 to tariff MF-I.C.C. No. 
650 of the Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
suspended schedules propose to establish 
a@ new motor common carrier commodity 
rate on paper envelopes, printed or not 
printed, other than government stamped, 
less - than - truckload, from Atlanta, 
Chamblee and Doraville, Ga., to Rich- 
mond, Va. 


I. and S. M-5381, Carbon Blacks— 
Southwest to Central Territory, the Com- 
mission, Board of Suspension, suspended 
from October 20, to and including May 
19, 1954, the operation of certain sched- 
ules as published in supplement No. 3 
to MF-I.C.C. No. 231 of Middlewest Mo- 
tor Freight Bureau, agent, Kansas City, 
Mo., and in supplement 11 to MF-I.C.C. 
No. 3 of Freight Ways, Inc., Wichita, 
Kan. The suspended schedules propose 
reduced motor common carrier com- 
modity rates on carbon blacks, minima 
16,000, 20,000, 22,500 and 28,000 pounds, 
from certain origins in Kansas, New 
Mexico, Oklahoma and Texas to various 
destinations in Indiana, Kentucky, Mich- 
igan, New York, Ohio and Pennsylvania. 


I. and S. M-5382, Spark Plugs, N.O.L 
—Toledo, O., to St. Louis, Mo., the Com- 
mission, Board of Suspension, suspended 
from October 20, to and including May 
19, 1954, schedules as published in sup- 
plement No. 31 to MF-I.C.C. No. 699 of 
Central States Motor Freight Bureau, 
Inc., agent. The suspended schedules 
propose a new motor common carrier 
commodity rate on spark plugs, N.OL, 
truckloads, from Toledo, O., to St. Louis, 
Mo., which would result in a reduction. 
I. and S. M-5383, Automobile Parts— 
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Richmond to North Carolina, the Com- 
mission, Board of Suspension, suspended 
from October 20, to and including May 
19, 1954, schedules as published in sup- 
plement No. 3 to tariff MF-I.C.C. No. 
650 of the Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The sus- 
pended schedules propose new motor 
common carrier commodity rate on auto- 
mobile parts and accessories, less-than- 
truckload and minimum 20,000 pounds, 
from Richmond, Va., to points in east- 
ern North Carolina, in lieu of present 
higher class rates. 

I. and S. M-5384, Paper Articles Be- 
tween Southern Points, the Commission, 
Board of Suspension, suspended from 
October 20, to and including May 19, 
1954, schedules as published in supple- 
ment No. 3 to tariff MF-I.C.C. No. 650 
of Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on paper articles, less-than-truck- 
load, from Atlanta, Ga., Birmingham, 
Ala., and Chattanooga, Memphis and 
Nashville, Tenn., to various destinations 
in the south, in lieu of higher class 
rates. 

I. and S. M-5385, Printing Paper, 
Chillicothe, O. to Chicago, the Commis- 
sion, Board of Suspension, suspended 
from October 20, to and including May 
19, 1954, schedules as published in sup- 
plement No. 31 to tariff MF-I.C.C. No. 
699 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose a new mo- 
tor common carrier commodity rate on 
printing paper (other than newsprint), 
not printed nor imprinted, in truckloads, 
from Chillicothe, O., to Chicago, IIl., 
which would result in a reduction. 

I. and S. M-5386, Paper — Between 
Michigan and Illinois, the Commission, 
Board of Suspension, suspended from 
October 21 to and including May 20, 1954, 
schedules as published in MF-I.C.C. No. 
28 of G & A Truck Line, Inc., White 
Pigeon, Mich. The suspended schedules 
propose to establish reduced motor con- 
tract carrier minimum rates or charges 
on various paperboards from Three 
Rivers, Mich., to Morris, Ill., and on 
Scrap or waste paper in the reverse di- 
rection. 

I. and S. No. 6151, Terminal Charges at 
Florida Ports, the Commission, Board of 
Suspension, suspended from October 15 
to and including May 14, 1954, schedules 
as published in supplements Nos. 2 and 
4to Agent C. A. Spaninger‘s tariff I.C.C. 
No. 1385. The suspended schedules pro- 
pose a new terminal charge for han- 
dling import, export, intercoastal and 
coastwise traffic in connection with car- 
Carrying vessels at Port Everglade and 
Port of Palm Beach, Fla., resulting in 
increases and reductions in charges. 


I. and S. No. 6152, Sewer Pipe—Offi- 
cial Territory, the Commission, Board of 
Suspension, suspended from October 17 
to and including May 16, 1954, schedules 
a published in supplement 213 to I.C.C. 
No. A-838 of Agent C. W. Boin, supple- 
ment Nos. 366 and 367 to I.C.C. No. 3926 
of Agent L. C. Schuldt and others. The 
Suspended schedules propose to cancel 
the exception ratings on sewer pipe and 
related articles and establish ratings in 
the Uniform Classification between 
points in Official Territory. 

I. and S. No. 6153, Nitrate of Soda— 
Hopewell, Va. to Chauncey, N.Y., the 
Commission, Board of Suspension, sus- 
pended from October 20 to and including 
May 19, 1954, schedules as published in 
supplement 41 to Agent C. A. Spaninger’s 





tariff I.C.C. No. 1324, and in supplements 
Nos. 62 and 65 to Norfolk and Western 
Railway Co.’s tariff I.C.C. No. 9443. The 
suspended schedules propose a commod- 
ity rate of 675 cents a ton of 2,000 
pounds, minimum 80,000 pounds, on 
nitrate of soda, or chili saltpeter, from 
Hopewell, Va., to Chauncey, N.Y. 

I. and S. No. 6154, Muriatic Acid—La., 
Miss. and Tennessee, the Commission, 
Board of Suspension, on its own motion, 
suspended from October 18 to and: in- 
cluding May 17, 1954, schedules as pub- 
lished in supplement No. 18 to Agent 
F. C. Kratzmeir’s tariff I.C.C. 3997. The 
suspended schedules proposed to estab- 
lish a class 22% exceptions rating on 
muriatic acid applicable on traffic mov- 
ing over certain routes through Louisi- 
ana, Mississippi and Tennessee, without 
observing the provisions of section 4 of 
the interstate commerce act. 


COMMISSION ORDERS 


No. 30538, Muskingum Fiber Products Co. 
v. C. & O., et al., and subnumbered com- 
plaints thereto. Petitions of complainants 
and defendants for reconsideration denied. 


No. 30700, Institute of Scrap Iron and 
Steel, Inc. v. A. & R., et al.; No. 30700, Sub. 
1, Sheffield Steel Corp. v. Same. Petition 
of complainant in No. 30700 for reconsidera- 
tion and reargument, and petitions of Gal- 
veston Chamber of Commerce, et al., and 
defendants in No. 30700, Sub. 1 for recon- 
sideration denied. | fs 

No. 30972, Northwestern Steel & Wire Co. 
v. C. & N. W., et al. Complainant’s petition 
for reconsideration by Commission denied. 


MC-59310, Sub. 34, Sprout & Davis, Inc., 
Extension—Acids and Chemicals; MC-111717, 
Sub. 8, Tractor Transport, Inc., Extension— 
Gadsden, Ala.; MC-111717, Sub. 9, Same, Ex- 
tension—Cedar Rapids, Ia.; MC-114013, A. T. 
Jensen, Common Carrier Application. Ap- 
plications dismissed at applicants’ request. 

* 


No. 30905, Masonite Corp. v. B. & O., et 
al. Defendant railroads’ petition for argu- 
ment and reconsideration denied. 


No. 31093, Butler Manufacturing Co. v. 
M. P. (Guy A. Thompson, Trustee), et al.; 
No. 31234,. Calumet Supply Co. v. C. M. St. P. 
& P., et al. Complaints dismissed at com- 
plainants’ request. mites 

MC-9321, Sub. 3, Producers Produce Transit 
Co., Extension—Minn. Applicant’s late-ten- 
dered petition for reopening on present rec- 
ord and modification of outstanding cer- 
tificate rejected. are 

MC-29910, Arkansas Motor Freight Lines, 
Inc., Clarification of Certificate. Applicant’s 
petition for correction of certificate denied. 

oe a 


MC-31600, Sub. 349, P. B. Mutrie Trans- 
portation, Inc., Extension—Aviation Fuel. 
Petition of New England Territory railroads 
for reconsideration denied. 

* 


MC-59264, Sub. 16, Smith & Solomon 
Trucking Co., Extension—Camden, N.J. Ap- 
Plicant’s petition for further consideration 
of order of Apr. 20 denied. 

« 


MC-92983, Sub. 45, Eldon Miller, Inc., Ex- 
tension—Alcohol. Applicant’s petition for 
reconsideration or further hearing denied. 

* * 


MC-96025, Sub. 17, Dewell William Hoskins, 
Extension—Farm Tractors. Petition of Class 
I rail carriers in Western and Trunk-Line 
Territory and Southwestern Territory, et al. 
for reconsideration denied. 


MC-97738, Charles Cowan, Determination 
of Eligibility to Operate under Second Pro- 
viso of Section 206(a) of the Interstate 
Commerce Act. Applicant’s petition for re- 


consideration denied. | 


MC-106307, Frank A. Willers Common Car- 
rier Application; MC-106307, Sub. 3, Same, 
Extension—Ind. Applicant’s petition for 
further hearing to determine commodities 
that may be lawfully transported under out- 
standing certificates and that hearing be 
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consolidated with applicant’s pending appli- 
cation in MC-106307, Sub. 7 denied. 
* ob 


MC-106603, Direct Transit Lines, Inc.— 
Certificate of Public Convenience and Neces- 
sity. Applicant’s petition for entry of an 
order interpreting its certificate after in- 
vestigation and hearing denied. 

« * x 


MC-106965, Sub. 44, M. I. O’Boyle & Son, 
Inc., Extension—Direct Routes. Applicant’s 
petition for reconsideration denied. 

* * * 


MC-110190, Sub. 12, Penn-Dixie Lines, Inc., 
Extension—Additional Destination. Appli- 
cant’s petition for further hearing denied. 

* 


MC-112628, B & W Transport Co. Con- 
tract Carrier Application. Petition of Com- 
mercial Tank Lines, Inc., for further hear- 
ing dismissed. 

* * 

MC-113029, Sub. 4, Marcus Trucking Co., 
Inc., Extension—New York, N.Y. Petitions 
of applicant and H. L. & F. McBride for 
reconsideration denied. Applicant’s peti- 
tion and supplemental petition thereto for 
reconsideration of order of Feb. 11 by entire 
Commission denied. ‘ 

oe 

MC-F-5082, F. Joe Wieck, et al.—Control; 
St. Louis-Nashville Freight Lines, Inc.— 
Purchase (Portion)—Ziffrin Truck Lines, Inc. 
Effective date of order of June 11 further 
postponed to Nov. 23. 

ze 

MC-FC-55530, Isaac Bryant Co., Transferee, 
and Isaac Bryant, Transferor. Applicants’ 
petition for reconsideration of order of Aug. 
31 dismissed. Ms Pe 


No. 30092, Board of Trade of Kansas City, 
Mo. v. A. & S., et al., and embraced proceed- 
ings. Petition of complainant in No. 30092 
for reconsideration in that proceeding only 
denied. 

, * * * 

No. 30431, Broderick & Bascom Rope Co., 
et al. v. A. & S., et al., and embraced pro- 
ceedings. Petitions of complainants and 
interveners in No. 30431, and Missouri Port- 
land Cement Co., complainant in No. 30484, 
for reconsideration of finding as to rates in 
past and denial of reparation denied. 


No. 30500, Robinson Clay Product Co., 
et al. v. B. & O., et al.; No. 30500, Sub.. 1, 
Robinson Clay Product Co. v. A.C. & Y., et al. 
Complainants’ petition for reopening, oral 
hearing, and reconsideration denied. 


No. 30858, New York—International, Inc.:v. 
B. & O., et al. Complainant’s petition for 
reopening and reconsideration on record as 
made denied. ree 

No. 30992, Woodward & Dickerson, Inc. v. 
International-Great Northern, Guy..A. 
Thompson, Trustee, et al. Complainants’ 
supplemental petition for reconsideration 
denied. ia 

~ 


No. 30997, W. B. Crane Co. v. C. & O.; 
et al. Complainant’s petition for rehearing 
denied. 

* Ls * 

No. 31002, Tide Water Associated Oil Co. 
v. A. & S., et al. Defendants’ petition for 
reconsideration denied. ‘ 

No. 31047, A. Levy and J. Zantner Co., 
et al. v. S. P. Co. Proceeding reopened for 
reconsideration. Order of June 18 further 
modified so as to postpone effective date, 
Dec. 28, on not less than 30 days’ notice, 
until further order of Commission. 


Ex Parte 72, Sub. 1, Regulations Concern- 
ing Class of Employees and Subordinate Of- 
ficials to be Included with Term “Employee” 
under Railway Labor Act, Railroad Mainte- 
nance of Way Supervisors, Chicago, Rock Is- 
land & Pacific R.R. Co. Petition of Chicago, 
Rock Island and Pacific R.R. Co. for recon- 
sideration denied. | 

oe 

MC-13659, Sub. 6, Thomas. F. Palmer, Ex- 
tension—Milk and Milk Products. Appli- 
cant’s petitions for reconsideration and con- 
sideration of issues by Division 5 denied. 


MC-31870, Sub. 33, G. N. Childress—Elimi- 
nation Sanford Gateway. Application 
amended as to territory. Applicant’s peti- 
tion denied in all other respects. 


MC-52912, Sub. 17, Motorways, Inc., Ex- 
tension—Alternate Route—U.S. Highway 75. 
Joint petition of Motorways, Inc., and 
Ringsby Truck Lines, Inc. for reconsidera- 
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tion, and to include Ringsby Truck Lines, 
Inc., lessee, as co-applicant, denied. 


MC-67916, Sub. 10, New York Central R.R. 
Co., Extension—Congers, N.Y. and Jersey 
City, N.J. Proceeding reopened for further 
hearing solely for purpose of receiving in 
evidence Exhibits Nos. 22 through 29 of ap- 
Pplicant. 

- * a 

MC-95350, Robert W. Jones and Wilma A. 
Jones Common Carrier Application. Joint 
petition of Stanton Transportation Co., and 
John Bunning Transfer Co. for clarification 
assigned for hearing. a 

oe * 

MC-96652, Johnny’s Trucking Service. Or- 
der of Oct. 13, 1952 vacated. Application 
dismissed on applicant’s failure to answer 
order of May 7. 

a = Le 

MC-101075, Sub. 14, Transport, Inc. Ap- 

plication dismissed at applicant’s request. 
* 


MC-107626, Sub. 3, Las Vegas—Needles— 
Phoenix Truck Line, Inc., Extension—Alter- 
nate Route. Applicant’s petition for recon- 
sideration denied. | * 

+ 

MC-113980, A.T.C. Training Service. Hear- 
ing canceled, and application dismissed at 
applicant’s request. ‘ 

a 

Respondent having canceled suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the proceedings in the following: 

I. & S. M-4691, Apple Products—Berryville, 
Va. to Carolina. 

I. & S. M-5219, Cartridge Cups—Chicago to 
Anoka, Minn. 

I. & S. M-5270, Magnesium or Alloy Ingots 
—Chicago to Cleveland. 

I. & S. M-5341, Tire Fabric—Scottsville, Va. 
to Detroit, Mich. a is) 


I. & S. M-4763, Paints—Newark, N.J. to 
McKeesport, Pa.; I. & S. M-4767, Cotton 
Denims—Greensboro, N.C. to Norfolk. Ef- 
fective date of recommended orders post- 
poned to Oct. 26. - 

a 

Finance 17912, Louisiana & Arkansas Ry. 
Co., et al. Abandonment, Etc. Time within 
which applicant shall complete construction 
authorized extended to Dec. 15 


MC-31021, Sub. 11, Hanson Motor Express, 
Inc. Application dismissed at applicant’s 
request. 

- a * 

MC-83835, Sub. 24, L. E. (Prince) Wales, 
Extension—Five States. Exceptions of Wil- 
son Truck Co. permitted to be withdrawn. 
Recommended order of July 20 of Examiner 
made effective as order of Commission as 
of Oct. 13. 

- a a 

MC-113029, Sub. 3, Marcus Trucking Co., 
Inc., Extension—N.Y. Through inadver- 
tence, order of Oct. 5, denying petitions, 
showed docket number as MC-113029, Sub. 
4. Correct number is MC-113029, Sub. 3. 


MC-F-5452, Eldon Miller, et al.—Control; 
Eldon Miller, Inc.—Purchase—Heavy Oil 
Transit, Inc. Authority granted by order of 
Apr. 17 shall remain in effect until applica- 
tion is finally determined. 

* 


No. 30578, Consolidated Rendering Co., et 
al. v. A. T. & S. F., et al., and embraced 
proceedings. Petitions of complainants and 
Tennessee Valley Authority for reargument 
and reconsideration, or, in alternative, for 
further hearing denied. ‘ 


No. 30749, Belmont Iron Works v. P. R.R. 
Co. Complainant’s petition for reconsidera- 
tion denied. 

* ~ 

No. 30967, Park Drop Forge Co. v. P. & 
L. E., et al. Complainant’s petition for re- 
consideration and argument denied. 

7 * 


No. 30987, American Smelting & Refining 
Co. v. G. T. W., et al. Complainant’s peti- 
tion for reconsideration denied. 

oe » * 


No. 31069, Marine Engineering & Supply 
Co., et al. v. American Hawaiian Steamship 
Co., et al. Complainant’s petition for re- 


consideration denied. 
> = om 


I. & S. M-3834, Merchandise—Between Ind. 
and Ill., Ohio, Mich.; I. & S. M-3942, Mer- 
chandise Between Chicago and Ferguson, 
Ind. Joint petition and joint supplemental 
—— of Shippers Dispatch, Inc., and S. S. 

resge Co. for reconsideration and further 





hearing, and petition of O.1.M. Transit 
Corp. for reconsideration ,denied. 
7 o 


I. & S. M-4646, Platforms, Berwick, Pa., 
to Cleveland, Ohio. Effective date of recom- 
mended order postponed to Oct. 26. 

” a ~ 


I. & S. M-5240, Paper Boxes—Battle Creek 
to Indianapolis. Order of Aug. 17 vacated 
and proceeding discontinued. 

* 


I. & S. M-5261, Iron & Steel Articles— 
Fairless, Pa. to N.J. & N.Y. Order of Aug. 
27 vacated and proceeding discontinued. 


I. & S. M-5278, Iron and Steel—Fairless, 


Pa. to Newark, N.J. Order of Sept. 9 vacated 
and proceeding discontinued. 


APPLICATIONS 


AND PETITIONS 





Further Pleas Filed With 
1.C.C. in Mountain States 
Class Rate Proceedings 


The Commission has received from 
the Transportation Bureau of Great 
Falls, Mont., a motion in No. 30660, 
Class Rates, Transcontinental Rail, 
1950, for establishment of an interim 
basis of class rates to and from Mon- 
tana stations pending final decision 
in the No. 30660 formal proceedings 
(T.W., Oct. 17, p. 55). 


From the Tacoma, Wash., Chamber 
of Commerce the Commission received 
a motion for postponement of a hear- 
ing now set for December 1 in No. 31416, 
Class Rates, Mountain-Pacific Territory, 
and in No. 30660. 

Replies to a motion of the respondent 
railroads for indefinite postponement 
of the December 1 hearing were filed 
with the Commission by the Mountain 
Pacific States Conference of Public Serv- 
ice Commissions, the Emergency Com- 
mittee on Intermountain Freight Rates, 
the State Board of Equalization and the 
Public Service Commission of Wyoming, 
and the Los Angeles, Calif., Traffic 
Managers Conference, Inc. 


Great Falls Bureau 


The Great Falls bureau asked the 
Commission to issue a temporary order, 
because of an emergency condition, that 
would provide the basis of class rates 
and classification established in No. 
28300, Class Rate Investigation, 1939, and 
No. 28310, Consolidated Freight Classifi- 
cation, “and/or order the rail lines’ 
proposal, with full alternating provisions, 
during the pendency of these general 
class rate proceedings.” 

The bureau also asked for restoration 
of the relationships with Western Trunk 
Line rates as found proper in No. 27423, 
Great Falls Traffic Association et al. v. 
Chicago, Burlington & Quincy Railroad 
Co., et al., decided March 9, 1938. 

It said the railroads had asked the 
Commission for postponement of the 
hearings now set for December 1, “on 
the pretense that the general public are 
now agreeable to their proposals which 
they are shaping up for tariff form 
with an effective date not later than 
June 1, 1954.” 

The bureau said it did not agree with 
a contention of the carriers that if a 
hearing was héld December 1, “these 
mechanics cannot be put into play to 
reach the publishing state.” 


Without some form of interim ad- 
justment, said the bureau, commerce 


TRAFFIC WoRLD 


could not move freely. It added thai 
“likewise the rail lines will continue to 
create new types of competition be- 
cause of these high rate plateaus, with 
a further diversion of traffic.” 


Tacoma Chamber 


The Tacoma chamber, supporting the 
railroad motion for postponement of the 
December 1 hearing, said it was in ac- 
cord with the railroads’ efforts to resolve 
the matter without lengthy proceedings 
before the Commission. It stated that 
granting of the railroads’ motion “would 
in all likelihood permit a more prompt 
determination of the issues than if the 
hearing were opened on December 1 as 
presently scheduled.” It said it con- 
curred in the request for delay of hear- 
ing until the task of tariff compilation 
was completed. 


Mountain Pacific Conference 


The Mountain Pacific conference said 
it was opposed to any indefinite post- 
ponement of the December 1 or any 
other hearing in Nos. 31416 and 30660. 
It said what it objected to was indefinite 
or extended postponement “such as 
would or might be used now or later to 
bypass the present scheduled or other 
hearings, or be a beginning step toward 
that end, or toward the subsequent can- 
cellation of the investigation.” The 
conference said it had no objection to 
“any reasonable and necessary 30 or 60 
day postponement in connection with 
the scheduled hearing.” 

“The basic philosophy of the carriers 
seems to be that they wish to present 
their own rate structure at the outset, 
without hearings, and force the economy 
of the western states to take it without 
any opportunity to present the facts in 
the record,” stated the conference. 

“Our philosophy is that, like in No. 
28300, all parties should be given the 
fullest opportunity to be heard and the 
Commission be given all the available 
facts, and then the carriers be given an 
opportunity to present their proposals as 
in No. 28300 in conformity with the 
testimony put in by all parties.” 

The conference said it renewed its 
“various oral, written and telegraphic 
requests” that regional hearings be set at 
Los Angeles, Seattle, Wash., and Salt 
Lake City, Utah, and/or Denver, Colo., 
following the scheduled December 1 
hearing in Washington, D.C. 


Intermountain Committee 


The Emergency Committee on Inter- 
mountain Freight Rates opposed the 
railroad motion for continuance of hear- 
ing now set for December 1. It said, 
among other things, that the respondent 
railroads had shown a disposition at all 
times to delay the hearing. It said the 
shippers of the intermountain area were 
suffering acutely from the rate situation 
that now existed. 


“These shippers,” continued the emer- 
gency committee, “suffered competitively 
from the lamination of rates that ex- 
isted prior to No. 28300. This situation 
has been magnified by the 28300 scale of 
rates which has been made available to 
their competitors to the east. 

“While shippers might gain some slight 
relief from this situation if the rail- 
roads’ proposed rates were to become ef- 
fective, they would still be suffering 


from a lamination of 22 per cent. 


“Rather than compromise on the basis 
of a sop thrown to them by the railroads 
in the form of a minor adjustment, the 
shippers of the Mountain-Pacific area 
would prefer to proceed to hearing and 
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have a just and equitable scale of rates 
prescribed and ordered into effect by 
this Commission. Further postponement 
of the hearing is clearly contrary to the 
public interest.” 


Wyoming Commission 


The Wyoming board and commission 
asked that the railroad motion for 
indefinite postponement and postpone- 
ment of hearing to June 1, 1954, be 
denied, but that postponement. be 
granted to April 1, 1954. 


Los Angeles Managers 


The Los Angeles traffic managers also 
opposed postponement of the hearing 
beyond December 1, and asked that the 
railroads be not permitted to make 
effective their rate proposal “without 
customary preliminary public hearings, 
especially within the regions which will 
principally be affected by the changes 
embodied in such proposal and rate 
structures deriving therefrom.” 





Tariffs on Waterborne 
Traffic at Norfolk Bring 


New Suspension Request 


The Commission has before it 
petitions regarding tariffs filed on 
behalf of the Southern, Atlantic 
Coast Line and Seaboard affecting 
charges on traffic via the Atlantic & 
Danville Railway Co. through Nor- 
folk, Va., involving tariffs already 
suspended, tariffs which the Com- 
mission refused to suspend, and 
tariffs which are to become effective 
between October 30 and November 23. 


The A. & D. has asked the Commis- 
sion to suspend a number of tariff sup- 
plements, among them supplement No. 
47 (item 70452) to I.C.C. No. 1218, effec- 
tive October 30, and supplement No. 32 
(item 11090) to I.C.C. No. 1282, effective 
November 23, published by Agent C. A. 
Spaninger. 

The protesting railroad said that all 
of the items protested restricted line- 
haul rates to or from Norfolk, Va., on 
joint-line traffic handled by it in con- 
nection with A.C.L., Seaboard or South- 
ern, and other railroads part of the 
Southern system. The A. & D. said the 
effect of the tariff items was to “cancel 
out existing joint-line routes of your pe- 
titioner which are presently in effect, 
and which have been in effect over a 
long period of years,” while the line- 
haul rates of the A.C.L., Seaboard and 
Southern would continue in effect, as 
Well as joint rates published for those 
Same carriers in connection with the 
Norfolk Southern. Thus, said the A. D., 
It would be “irrevocably damaged and 
unduly discriminated against.” 


The A. & D. then referred to its request 
that the Commission cancel certain other 
tariff items which were published to be- 
come effective October 15, but which the 
Commission refused to suspend. The A. 
& D. said it understood that the Com- 
mission’s Suspension Board was assured 
by a representative of the three carriers 
that the October 15 tariff items did not 
testrict the line-haul rates of the A. & 
D. The A. & D. said it had been in- 
formed by that representative that he 
toW agreed that he was in error and that 
Pretested tariff provisions did not 


restrict the line-haul rates of the A. & D. 
It said it was also agreed that it was 
not on the same competitive basis at 
Norfolk as enjoyed by A.C.L., Seaboard, 
or Southern either from a single-line 
standpoint, or from a joint-line stand- 
point when traffic was handled in con- 
nection with the Norfolk Southern. 


Among other things, the A. & D. said 
it understood that from time to time 
other tariffs, in which it was a partici- 
pating carrier enjoying joint-line routes, 
would also be supplemented to carry 
routing restrictions depriving it of fur- 
ther line-haul rates. 


It observed it was a short-line rail- 
road, serving only the port of Norfolk 
and that the tariffs which became effec- 
tive October 15, and those now protested, 


' “simply eliminate your petitioner of any 


participation in the export and import 
business moving through the port of 
Norfolk.” Revenue from that traffic con- 
stituted a considerable portion of its 
overall revenue, the protesting railroad 
said. 

The Norfolk & Western has also asked 
the Commission to suspend items in sup- 
plement No. 47 to Spaninger’s I.C.C. No. 
1218, and in supplement No. 12 to Span- 
inger’s I.C.C. No. 1354, which, it says, 
make widespread changes in rates and 
charges on water-borne traffic fully de- 
scribed in an earlier petition. The pro- 
test was directed to a note in the tariff 
items which, it said, would close joint 
routes and cancel joint rates, now ap- 
plicable where N. & W. was a terminal 
carrier at Norfolk on water-borne traf- 
fic handled over designated piers at 
Norfolk. 


Suspension Proceeding 


In I, and S. No. 6108, Wharfage Ar- 
rangements at Norfolk, Va., the Commis- 
sion’s Board of Suspension suspended 
from May 25 to December 24 schedules in 
supplement No. 7 to Agent Spaninger’s 
L.C.C. No. 1322, which it said proposed to 
restrict the application of wharfage, 
handling and storage charges at Norfolk 
on traffic handled by the A. & D. jointly 
with other carriers. Those schedules 
were suspended on protest of the A. & D., 
the Virginia State Ports Authority, and 
others. That proceeding is being han- 
died under modified procedure by the 
Commission. 


The A.C.L., Southern, Norfolk South- 
ern, and Seaboard, in reply to protests 
for suspension of the tariffs which went 
into effect on October 15, outlined ne- 
gotiations following a demand for larger 
payments by operators of piers at Nor- 
folk, and the cancellation of contracts 
that had been in force with the terminal 
operators. They denied that the tariffs 
of October 15 were not a “next step” in 
a program to revise rates and charges, 
part of which was allegedly involved in 
the schedules suspended in I. and S. 
6108. They also discussed the situation 
as they said it was affected by the fact 
that the Norfolk & Western owned some 
of the dock facilities, and supported the 
operator in its demand for higher 
charges. 





Temporary Water Rights 
Asked by Two Carriers 


The Commission has issued a notice of 
the filing of applications for temporary 
water carrier rights by two carriers. 

In W-1068, Ashland Oil & Refining 
Co., Temporary Authority, the Commis- 
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sion said the application was for author- 
ity to haul on the deck of one of 
applicant’s barges, one steel expansion 
joint from New Orleans, La., to Columbia 
Park, O. 

In W-460, Sub. 1, St. Johns River Line 
Co., Temporary Authority, the applicant 
asked for authority to extend present 
operating rights to provide for the 
handling of general commodities, in 
common carriage, between ports and 
points along the Atlantic and Gulf 
coasts from Wilmington, N.C., to Tampa, 
Fla., and between those ports and points, 
on the one hand, and, on the other, ports 
and points along the Atlantic coast from 
Wilmington, N.C., to Calais, Me., with 
non-self-propelled vessels with the use 
of separate towing vessels, except to the 
extent such operation was authorized in 
present certificate. 





Commercial Barge Line Asks 
Added Vehicle Water Rights 


Commercial Barge Lines, Inc., Detroit, 
Mich., by an application in W-751, Sub. 
16, has asked the Commission for an ex- 
tension of water carrier rights, in the 
transportation of motor vehicles. 

The carrier seeks revision of its exist- 
ing certificate by adding authority to 
operate aS a common carrier by self- 
propelled vessels, and by non-self-pro- 
pelled vessels with the use of separate 
towing vessels in the transportation of 
motor vehicles and certain related arti- 
cles, from Memphis, Tenn., to ports and 
points along the Ohio River from its 
confluence with the Mississippi River to 
and including Cincinnati, O., and re- 
jected commodities on return. 


The barge line said that motor vehi- 
cles and related. articles included auto- 
mobiles, ambulances, hearses, trucks, 
tractors, and chassis, trailers, bodies, 
seat cabs, contractors’ wheeled equip- 
ment, wheeled agricultural implements 


and machines, and parts and accessories 
therefor. 


The applicant said that a large auto- 
mobile manufacturer maintained an as- 
sembly plant at Memphis, and added 
that the precise details as to the volume 
of movement from the plant to points on 
the Ohio River were not as yet known, 
but that it had been advised that the 
movement would be substantial. 


FINANCE APPLICATIONS 


MC-F-5576, Gulf Southwestern Transpor- 
tation Co., Inc., Houston, Tex., asks author- 
ity to purchase certain operating rights of 
Wilson Truck Co., also of Houston. 

* + a 


MC-F-5577, Allied Van Lines, Inc., Broad- 
view, Ill., asks authority to purchase the 
interstate household goods operating rights 
of Lightbody Bros. Storage, Inc., New Roch- 
elle, N.Y. 

*~ ” ~~ 

Finance No. 18302, T. H. Browning Steam- 
ship Co., Inc., asks authority to acquire the 
certificate of Nicholson-Universal Steamship 
Co. in W-357. It was stated in the applica- 
tion that since the transfer of 70 per cent 
of the stock of Nicholson-Universal to Re- 
public Steel Corporation in 1951, T. H. 
Browning Steamship Co. had been operating 
manager of Nicholson-Universal. 

* 


Finance No. 18303, Lake Erie, Franklin & 
Clarion Railroad Co., asks authority to issue 
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$492,000 principal amount of its first mort- 
gage five per cent bonds in substitution 
and exchange for a like principal amount 
of first mortgage forty-year five per cent 
gold bonds due December 1, 1953. Applicant 
said that it proposed to issue all of the 
amended bonds in substitution of and ex- 
change for all of its outstanding bonds. It 
said that there would be no cash proceeds 
from the issue of the amended bonds. 
7 


Finance No. 18304, The Sst. Louis-San 
Francisco Railway Co., asks authority to 
rehabilitate 7,171 feet of existing track, and 
to construct 5,348 feet of track, from a con- 
nection with its Joplin and Galena branch 
to a point to be known as Horn, Mo., all in 
Cherokee County. Kan., and Jasper county, 
Mo. It said that the 7,171 feet to be rehabili- 
tated had been abandoned in accordance 
with the authority granted by the Commis- 
sion in Finance No. 10231, 199 I.C.C. 402. It 
said that the principal reason for the pro- 
posed extension was to provide service to the 
chemical fertilizer plant of the Missouri 
Farmers Association, near Joplin. It said 
that the cost of the extension, not including 
right of way, was estimaetd to be $108,892. 


PETITIONS FOR REHEARING, ETC. 


MC-43, Sub. 4 and related dockets, Ameri- 
can Transfer and Storage Co., Inc., Exten- 
sion—Additional Commodities, et al. South- 
west Oilfield Transportation Co. asks reopen- 
ing and reconsideration. 

* * * 

MC-3753, Sub. 11 AAA Trucking Corp., Ex- 
tension—Bulk Flavoring Syrup. Applicant 
asks leave to amend application and further 
hearing on resulting restricted issues. 

* 


MC-113214, Ledonis M. Kanuckel. Appli- 
cant asks reconsideration. 
* * 

MC-C-1389, William L. Dunn v. Stephen 
Lahotski. Defendant asks stay of Oct. 30 
cease and desist order until final action 
on pending application MC-111777, Sub. 3. 

ar 


MC-F-4825, Florence McCal1e—Control; 
Long Transportation Co.—Purchase (Por- 
tion)—Spreen Bros. Motor Express, Inc. 
Long Transportation Co. asks further hear- 
ing limited solely to issue of its fitness. 

x * * 


MC-FC-55878, M. T. Oswald, Transferee, 
and Smith & Waters, Inc., Transferor. Cot- 
ton States Motor Lines, Inc., et al. ask re- 
opening, reconsideration and vacation of 
order of Aug. 24, and, alternatively, other 
relief. 

* * + 

MC-1124, Sub. 109 TA, Herrin Transporta- 
tion Co. Applicant asks reconsideration of 
order of Sept. 28. 5 

MC-111148, Sub. 5 TA, Central Thru Pa- 
cific Truck Lines, Inc. Applicant asks vaca- 
tion of denial and after reconsideration 
grant temporary certificate as applied for. 

on 


MC-69526, Sub. 41, Arrowhead Freight 
Lines, Ltd. Fleetlines, Inc. asks continuance 
of hearing. 

* * * 

MC-101126, Sub. 22 TA, Stillpass Transit 
Co., Inc. Quality Milk Service, Inc. asks 
revocation of temporary authority. 

7” + * 


MC-F-5256, Elmer cC. Breuers—Control; 
Service Transport Co.—Purchase (Portion) 
—F. E. Kerr Co. Applicant asks reconsidera- 
tion and other relief. a 

* 


* 

MC-F-5412, William H. Graves, et al.— 
Control; Graves Truck Line, Inc.—Purchase 
(Portion)—C. E. Whitworth. Applicants ask 
argument. 

* * * 

MC-F-5551, Eazor Express, Inc.—Purchase 
—Associated Freight Forwarders, Inc. and 
L. & H. Transportation Co., Inc. Midwest 
Freight Forwarding Co., et al. ask recon- 
sideration of order granting temporary au- 
thority. 

- * * 

No. 30327, Michigan Propane Gas Corp. v. 
P. R.R. Co., et al. Complainant asks recon- 
sideration. 

oe * > 

MC-42329, Sub. 103, Hayes Freight Lines, 

Inc. Applicant asks reconsideration. 
” a 2 


MC-102616,. Sub. 583 TA, Coastal Tank 
Lines, Inc. Rail carriers in Trunk Line Ter- 


ritory, except C. & O. Ry. Co., ask reopening 
and reconsideration. 
* + 


MC-111290, Subs. 7 and 13, Robert T. Wil- 
son and G. Bennett Wilson, Extension— 
Dairy Products. Applicants ask continuance 
of hearing. 

~ = a 


MC-113302, Abe Samuels, Extension—Con- 
tract Carrier Application. T. I. McCormack 
Trucking Co., Inc. asks reconsideration and 


reversal or modification. 
* o > 


MC-F-5058, Hilton G. Fowler—Control; 
Fowler & Williams, Inc.—Purchase (Portion) 
—John Richards. Applicants ask postpone- 
ment of effective date, reopening, further 


hearing, reconsideration, and other relief. 
*~ * 7 


MC-F-5310, I. M. Scheibe and I. B. Scheibe 
—Control; Consolidated Forwarding Co., Inc. 
—Control and Merger—Gallatin Truck Lines, 
Inc. Applicants ask Teconsideration. 

* > 


MC-8948, Sub. 26, Western Truck Lines, 
Ltd., Extension—Explosives. Applicant asks 
reconsideration and correction. 

7 * 


MC-10761, Sub. 30, Transamerican Freight 
Lines, Inc., Extension—Eden’s Expressway. 
Applicant asks dismissal of application. 

a * * 


MC-113584, Sub. 1, Garrison Transporta- 
tion, Inc., Extension—Drugs. Certain Class 
I Western Trunk Line rail carriers, and Pa- 
cific Southwest R.R. Assn. ask reconsidera- 
tion. 


COMPLAINTS 


No, 31370, Quiller & Oringdulph, Denver, 
Colo., et al. v. D. & R. G. W. 

Allege threatened refusal of respond- 
ent to accord to San Luis Valley South- 
ern Railway Co. divisions contained in 
agreement to expire by its terms October 
1 and asserts they should be continued. 
Asks present joint rates be held just 
and reasonable, and that proceeding be 
consolidated with Finance No. 17689, in 
which San Luis Valley asks authority 
to abandon its line. (E. B. Evans, 718 
Symes Bldg., Denver, Colo.) 


PROPOSED REPORTS 


New Trackage Construction 


Plea Rejected by Examiner 


On the ground that two railroads, for 
competitive reasons, seemed willing to 
risk “an enormous expenditure” to con- 
struct trackage without “exercising or- 
dinary caution as to what the financial 
results of operation of its line might be,” 
Examiner J. S. Prichard, in a proposed 
report recommends denial of the appli- 
cations. 

His proposed report was in Finance 
No. 18136, Atlantic Coast Line Railroad 
Co. et al. Construction, and Finance 
No. 18144, Southern Railway Co. Con- 
struction. 

The A.C.L. proposed to construct 5.5 
miles of trackage, and Southern pro- 
posed to construct about the same 
amount, in Fulton county, Ga., in an 
area outside of Atlanta, which the county 
hoped to develop industrially, the ex- 
aminer said. 

Examiner Prichard asserted that there 
was only “nebulous” information about 
the possible traffic volume that might 
develop if the area grew as was hoped, 
but he also observed that the county was 
desirous of having the railroad facilities 
assured in order to attract industries 
to the area. 


“Both applicants display eagerness to 
enter the area as soon as possible for 
no apparent reason other than to place 
themselves in a position to compete for 





TRAFFIC Wortp 


traffic in case any should develop,” said 
Examiner Prichard. “For competitive 
reasons, each seems willing to risk an 
enormous expenditure for construction 
purposes without exercising ordinary 
caution as to what the financial results 
of operation of its line might be.” 

He said that the county authorities 
could go ahead with their task of solicit- 
ing prospective industries and procure 
definite promises from them to locate 
in the area, contingent on the construc- 
tion of a railroad to meet their future 
traffic requirements. If it could then be 
shown with a reasonable degree of cer- 
tainty that the prospective traffic would 
be sufficient to warrant rail-transporta- 
tion facilities, he said, there could be no 
doubt that division 4 of the Commission 
would, if called on at that time, grant the 
necessary authority to construct such fa- 
cilities. He said it seemed desirable that 
the applicants endeavor to work out an 
arrangement for serving the area jointly. 





Examiner Says Reparation 
Due Because Joint Rate Was 


Higher Than Intermediates 


A review of Commission action on 
the application of maximum in- 
creases to freight rates involving 
comparison of a joint rate with the 
aggregate of intermediate rates, is 
contained in a proposed report by Ex- 
aminer R. L. Feuerstein in No. 31095, 
Greater Muskegon Chamber of Com- 
merce v. Chesapeake & Ohio Railway 
Co. et al. Also embraced is No. 31092, 
Sub. 1, Hi-Therm Gas Co., et al. v. 
Same. 


The complainants alleged that rates 
and charges assessed on 186 tank car- 
loads of liquefied petroleum gas on and 
between July 25, 1947, and December 17, 
1949, from points in Arkansas, Louisiana, 
Oklahoma, and Texas to Muskegon, Mus- 
kegon Heights, Reed City, and Traverse 
City, Mich., were inapplicable, unreason- 
able, and in violation of the aggregate- 
of-intermediates provision of section 4 of 
the interstate commerce act. 

Examiner Feuerstein recommended 
that the Commission find that the one- 
factor rates charged were applicable, but 
were in violation of the aggregate of in- 
termediate provision of section 4 and un- 
reasonable in those instances in which, 
and to the extent that, the aggregate of 
the intermediate rates was less, each fac- 
tor of said aggregate being subjected to 
the authorized general increases. He said 
the complainants were entitled to repa- 
ration. 

The allegations were based on rule 56 
of tariff circular No. 20, set out in the 
controlling tariff, the examiner said. 
That rule provided that if any of the 
joint rates published in the governing 
tariff exceeded an aggregate of interme- 
diates over the route of movement in 
effect on the date of the shipment in v10- 
lation of section 4, the defendants would 
reduce such joint rates to the aggregate 
of the intermediates on one day’s notice, 
under authority of the rule, and would 
make application to the Commission for 
authority to pay reparation on the basis 
of the lower aggregate. 

However, said the examiner, the prin- 
cipal issue was whether the maximum 
increases on liquefied petroleum gas au- 
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thorized in Ex Parte 162 and 166, under 
the provisions of rule 56, should be ap- 
plied to each factor of the intermediate 
rates or to the sum of the factors. The 
examiner continued: 

“In Consumers Power Co. v. Abilene 
& S. Ry. Co., 268 I.C.C. 291, decided June 
94, 1952, division 2 found that the ap- 
plicable charges on shipments of this 
same commodity were unreasonable to 
the extent that, in the aggregate, they 
exceeded charges which would have ac- 
crued under rule 56, based on the combi- 
nations of local rates and charges there- 
under published to and from Lafayette, 
Ind., plus the maximum general in- 
creases then in effect, applied only once. 
Such a finding was in conflict with 
earlier reports of the Commission. In 
Allied Oil Co., Inc., v. Alton & S. R., 279 
LC.C. 95, and Naph-Sol Refining Co., v. 
Atchison, T. & S. F. Ry. Co., 280 I.C.C. 
214, division 3 adhered to the earlier 
established principle that as rule 56 does 
not itself make applicable the aggregate 
of intermediate rates as a through rate, 
each rate comprising the aggregate must 
be dealt with as an individual rate and 
subjected to the authorized general ex 
parte increases.” 

After setting out rule 7, the rule pro- 
viding for the combining of separately 
stated rates in the application of in- 
creases, aS published in the master tar- 
iffs carrying the general increases, Ex- 
aminer Feuerstein added: 

“In its report on reconsideration in 
Consumers Power Co. v. Abilene & S. Ry. 
Co., 288 I.C.C. 203, decided March 3, 1953, 
the Commission stated that it was per- 
suaded that the views expressed in Al- 
lied Oil Co., Inc., v. Alton & S. R., supra, 
were sound and that rule 7 of the master 
tariff does not preclude the application 
of the separate general increases or max- 
imum hold-downs to each of the rate 
factors making up an aggregate of in- 
termediates under rule 56, thus reversing 
the finding of division 2 in that proceed- 
ing.” 

Other Contentions 


A contention that the rates were un- 
reasonable not only because they ex- 
ceeded the sum of the intermediate rates 
applicable by way of Chicago, or Michi- 
gan City, Ind., but because they also ex- 
ceeded combinations contemporaneously 
applicable by way of Milwaukee and 
Manitowoc, Wis., was dealt with by Ex- 
aminer Feuerstein by stating that only 
those combinations of intermediate rates 
over the actual route of movement were 
contemplated by rules 7 and 56, as well as 
by the decision of the Commission in 
Consumers Power Co., v. Abilene & S. Ry. 
Co., supra. 

The complainants also argued that 
when the basic estimated weight a gal- 
lon on liquefied petroleum gas was re- 
duced from 6.6 pounds a gallon to 4.7 
pounds in connection with charges from 
Southwestern Territory to border points 
in Central and Western Trunk Line ter- 
ritories, unlawful discrimination resulted 
When the reduction was not simulta- 
neously made applicable in connection 
with charges to lower Michigan. After 
Setting out the cases in which he said 
the Commission had considered the lique- 
fied gas rate adjustment, Examiner 
Feuerstein said that “complainants’ argu- 
ment does not appear to be germane to 
the present issue.” 


The examiner set out the situation 
With reference to one tank carload as 
illustrative of the charges contended for 
under rule 56 compared with those col- 
lected, showing, under the rates claimed 


by the complainant a difference below 
the charges paid of $56.50 on that ship- 
ment. He said the defendants admitted 
that in most instances where correctly 
constructed combinations of the basic 
rate factors were each separately sub- 
jected to the authorized general increases, 
the charges covering the shipments in- 
volved were less than those under the 
joint through rates. On the illustrative 
shipment, under the defendants’ view, 
the examiner showed the charges as $3.54 
less than those collected at the joint 
through rate. 

The examiner continued his discussion, 
leading to his aforementioned proposed 
finding, as follows: 

“In Consumers Power Co. v. Abilene & 
S. Ry. Co., supra, decided March 3, 1953, 
the Commission concluded that since the 
one-factor through rates did not result in 
the collection of charges in excess of 
those based on the aggregate composed 
of intermediate rates increased sepa- 
rately, there was no adequate basis for 
a finding that the applicable joint rates 
were unreasonable. However, in Allied 
Oil Co., Inc., v. Alton & S. R., supra, it 
was found that the one-factor rates were 
applicable, but that such rates were in 
violation of the aggregate-of-intermedi- 
ates provision of section 4 and unreason- 
able in those instances where the aggre- 
gate of the intermediate rates was less 
when each factor was subjected to the 
authorized general increases.” 





Examiner Would Approve 
Shepard Water Right Plea 


A recommendation that the Commis- 
sion approve an application for contract 
carrier authority by water filed by 
Shepard Steamship Co., Boston, Mass., 
has been made by Examiner F. H. 
Schweickhardt, by a proposed report in 
W-895, Sub. 8, Shepard Steamship Co. 
Contract Carrier Application, to super- 
sede presently-held temporary authority 
in W-897, Sub. 7. 

The Commission should find, he pro- 
posed, that operation by Shepard as a 
contract carrier by self-propelled vessels 
in the transportation of lumber and 
lumber products, in lots of 1,000,000 
board feet or more for not more than 
three shippers on any one voyage, from 
Seattle, Olympia, Tacoma, Grays Har- 
bor, Vancouver, Longview and Willapa 
Harbor, Wash., and Coos Bay, Portland, 
Warrenton, Westport, Wauna, Newport, 
Bradwood, and Astoria, Ore., to Boston, 
Mass., Providence, R.I., New London and 
New Haven, Conn., and Albany, N-.Y., 
would be consistent with the public in- 
terest and the national transportation 
policy. 





Phosphate Rock 


I. and S. No. 6072, Crude Phosphate 
Rock—Florida to Va. and N.C. By Ex- 
aminer James D. Boyle. On finding that 
present differential of 35 cents a ton of 
2,240 pounds in favor of rail-water routes 
over all-rail routes on crude phosphate 
rock, carloads, from origins in the pebble- 
rock district of southwestern Florida to 
Wilmington, N.C., Norfolk, Va., and 
points adjacent to Norfolk, would result 
in loss of all but emergency movements 
to all-rail routes, the examiner recom- 
mends finding proposed rate of 603 cents 
to Wilmington and 628 cents to Norfolk 
and adjacent points be found just and 
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reasonable. The examiner said the order 
of suspension should be vacated and the 
proceeding discontinued. Schedules were 
filed by Atlantic Coast Line and Sea- 
board, effective February 5, proposing the 
reduced commodity rates. They were 
suspended on protest of the National 
Water Carriers Association, Inc., until 
September 4, and their effective date 
postponed by the respondents. 


Demurrage at Philadelphia 


No. 31204, Colonial Lumber Co., Inc. v. 
Reading Co. By Examiner Charles E. 
Morgan. Recommends dismissal of com- 
plaint on finding complaint seeking cease 
and desist order against collection of 
demurrage charges for detention at 
Philadelphia, Pa., of cars loaded with 
lumber, barred by the statute. The cars 
were detained in August, September, 
and October, 1950. Complaint was ‘filed 
February 9, 1953, according to the report. 


Phosphatic Clay 


No. 20276, Kellogg Co. et al. v. Abilene 
& Southern Railway Co., et al., embrac- 
ing No. 29368, Albers Milling Co. v. At- 
lantic Coast Line Railroad Co., et al. 
By Examiner George B. Vandiver, on 
further hearing. Recommends modifica- 
tion of findings in prior reports, 273 
I.C.C. 311, as to rates applicable on phos- 
phatic clay, carloads, from points in 
Florida to destinations in Official and 
Western Trunk Line territories and in 
eastern Canada. Examiner Vandiver said 
the Commission should now find that 
combinations of rates to destinations 
in the named territories were not appli- 
cable and that the single-factor through 
rates were applicable; that the Com- 
mission should further find that the ap- 
plicable single-factor through rates were 
unreasonable to the extent they had 
exceeded the concurrent combinations of 
rates to the border points based on the 
phosphatic clay scale and the commodity 
rates or rates based on exceptions rat- 
ings beyond applying specifically on 
phosphatic clay or, in the absence there- 
of, rates on clay found applicable in the 
prior report. He said complainants 
should comply with rule 100 of the gen- 
eral rules of practice. 


Meat Scraps 


No. 31237, Valcar Enterprises, Inc. v. 
Chicago, Burlington & Quincy Railroad 
Co., et al. Examiner Fred Christoph 
recommends prescription of reasonable 
rate and award of reparation on finding 
unreasonable, rates charged on 234 car- 
loads of dried meat scraps moved subse- 
quent to April 3, 1951, from Dallas, Tex., 
to Quincy, Ill. Charges were collected, 
said the examiner, at applicable rates as 
follows: 75 cents a 100 pounds, minimum 
36,000 pounds, on shipments moving 
prior to May 30, 1952; 88 cents—40,000 
pounds, May 30, 1952-January 14, 1953; 
and 75 cents—70,000 pounds after Janu- 
ary 14, 1953, all rates including general 
increases authorized in or since 1946, ex- 
cept further increase approved in Ex 
Parte 175, Increased Freight Rates, 1951. 
Dry meat scraps had exceptionally favor- 
able transportation characteristics, said 
the examiner. He proposed that the 
Commission should find that the rate 
assailed from Dallas to Quincy had been, 
was, and for the future would be unrea- 
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sonable to the extent that it had exceed- 
ed, exceeded, or might exceed 70 cents, 
minimum 65,000 pounds, plus increases 
authorized in Ex Parte 175. 


Coal Ashes 


No. 31116, Virginia Concrete Masonry 
Association et al. v. Baltimore & Ohio 
Railroad Co., et al. Examiner William A. 
Hanlon recommends prescription of rea- 
sonable rate basis and award of repara- 
tion on finding unreasonable, rates 
charged on carload shipments of coal 
ashes and cinders from points in Mary- 
land and Pennsylvania, to Charlottes- 
ville, Fredericksburg, Harrisonburg 
(Stone Springs), Lynchburg, Richmond, 
South Boston, and Webster, Va. The 
rates assailed, said the examiner, were 
frequently more than three times the 
prices paid for the coal cinders at point 
of origin; for example, from Lytle, Mt. 
Carmel, Nanticoke, and Pine Grove, Pa., 
to South Boston, the rates were $4.39, 
$4.15, $4.27, and $4.51 a ton of 2,000 
pounds, respectively. He said there ap- 
peared no warrant for a higher basis of 
rates on coal cinders than had been ap- 
proved as maximum reasonable on the 
sand and gravel group in the same gen- 
eral territory. The Commission, said the 
examiner, should find that the assailed 
rates had been, were, and for the future 
would be, unreasonable to the extent 
that they had exceeded, exceeded, or 
might exceed rates shown in an appendix 
to the report (ranging from 116 cents, 
single line, and 146 cents, joint line, for 
15 miles and over 10, up to 346 cents, 
single line and joint line, for 500 miles 
and over 470), plus Ex Parte 175 in- 
crease of 12 per cent on shipments moved 
on and after May 2, 1952. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 





Aluminum 


I. and S, M-4750, Aluminum Articles 
—McCook, Ill., to Kansas. By Examiner 
Allen W. Hagerty. Recommends order- 
ing canceled schedules proposing a re- 
duced rate of 133 cents a 100 pounds, 
minimum 18,000 pounds, on aluminum 
from McCook, Ill., to McPherson, Kan., 
published by Southwest Freight Lines 
and Grain Belt Transportation Co. to 
become effective March 4, and suspended 
on protest of Middlewest Motor Freight 
Bureau until October 3. Respondents 
postponed the effective date to January 
3, 1954. The examiner said the Commis- 
sion was urged to uphold a depressed 
motor rate to equalize the over-all cost 
of moving the shipper’s aluminum pigs 
to its plant and thence its fabricated 
product to McPherson with the like cost 
of a competitor more favorably situated, 


all at the expense of ‘the freight charges 
applicable between McPherson and Mc- 
Cook, the cost of moving raw material to 
remain the same. 


Paper 


I. and S. M-4717, Paper—International 
Falls, Minn., to Wisconsin. By Examiner 
Walter R. Lee. Recommends ordering 
canceled suspended schedules proposing, 
effective February 18, reduced truckload 
commodity rate of 55 cents a 100 pounds, 
minimum 30,000 pounds, on paper, viz., 
groundwood, newsprint, printing and 
wrapping, from International Falls to 17 
Wisconsin destinations. -Published by 
parties to Middlewest Motor Freight Bu- 
reau tariffs, the schedules were sus- 
pended, on protest of Western Trunk 
Line railroads, until September 17, and 
were voluntarily postponed by respond- 
ents until December 17. The examiner 
observed that in 15 out of 17 instances 
the proposed rate was less than half 
the present rate, and said that the evi- 
dence did not show that such a great 
reduction, if any, was necessary to hold 
or to attract the traffic. 


Pickup and Delivery 


I. and S. M-4906, Pickup & Delivery 
Allowances—Chicago Area. Examiner B. 
E. Stillwell recommends order requiring 
cancellation of suspended schedules cov- 
ering Rockford, Ill., and discontinuing 
proceeding on finding that respondents 
have not borne statutory burden of proof 
to show that proposed increased pick-up 
and delivery allowances at Rockford are 
just and reasonable. The examiner said 
the schedules provided an increased pick- 
up and delivery allowance of 12 cents a 
100 pounds to consignors or consignees, 
who performed their own pickup or de- 
livery service, on less-truckload or any- 
quantity shipments from or to the termi- 
nals of Be-Mac Transport Co., Inc., and 
Rockford Motor Service, Inc., at Rock- 
ford. He said the proposal was made by 
schedules filed to become effective April 
28, by certain common carriers parties to 
a tariff published by Central States Mo- 
tor Freight Bureau, Inc., with respect to 
the aforementioned shipments (1) from, 
or to, the Chicago, Ill., terminals of cer- 
tain respondents, and (2) from, or to, the 
Rockford terminals. He said that effec- 
tive October 7, under special permission 
granted, the respondents canceled the 
schedules pertaining to operations at 
Chicago. The schedules were suspended 
to November 27 on protests of the bu- 
reau and the Illinois Territory Industrial 
Traffic League, he said. 


Certificates—Licenses—Permits 


Connecticut (Hamden) — MC-113835, 
Sub. 1, John H. Noland, dba John H. 
Noland & Son. Permit proposed. Cas- 
kets, New Haven, Conn., to points in 
Mass., N.H., N.Y., R.I., and Vt., over ir- 
regular routes with return of empty 
containers from points in aforemen- 
tioned states to New Haven. 


Illinois (Granite City)—-MC-111784, 
Sub. 3, Community~Coach Co., Extension 
—St. Louis, Mo. Certificate proposed. 
Passengers and baggage, between Mitch- 
ell, Ill, and St. Louis, Mo., over a spe- 
cified regular route, serving named in- 
termediate points. 

Illinois (Kewanee)—MC-49567, Sub. 4, 
Roy R. Golden and Leonard E. Golden, 
dba Golden Bros., Extension—New York. 
Permit proposed. Over irregular routes, 
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(1) machinery, tools, and dies, used in 
manufacture of boilers, boiler parts, heat 
exchangers, surface condensers, and 
parts thereto, between Buffalo, N.Y., on 
one hand, and, on other, Kewanee, Ill, 
and Lebanon, Pa., and (2) boilers, boiler 
parts, heat exchangers, surface conden- 
sers, and parts and equipment incidenta] 
thereto, (a) between Kewanee, IIl., on 
one hand, and, on other, Lebanon, Pa,, 
and points in N.Y., and (b) between 
Lebanon, Pa., and Buffalo, N.Y. 

Illinois (Lemont)—MC-52949, Sub. 10, 
James A. Hannah, Inc., Extension— 
Wisconsin. Permit proposed. Gasoline, 
asphalt, kerosene, naptha, diesel oils 
and fuel oils, in bulk, in tank vehicles, 
over irregular routes, from Lemont, 
Lockport, and Chicago, IIll., to Appleton, 
Clintonville, Fairwater, Green Bay, 
Haven, Lancaster, Manitowoc, Manasha, 
Middleton, Montefort, Neenah, New 
Holstein, Oshkosh, Platteville, Portage, 
Princeton, Ripon, Stevens Point, Tomah 
and Wautoma, Wis., with contaminated 
and returned shipments in reverse, over 
irregular routes. , 

Illinois (Moline)—MC-112195, Sub. 1, 
Choffey Paul, Extension—Clay Products. 
Permit proposed. Over irregular routes, 
structural clay products and agricultural 
drain tile, from East Galesburg, IIl., to 
all points in Wis. on and south of US. 
8, in Ind. on and west of a described 
boundary, with no transportation on re- 
turn except as otherwise authorized. 

Illinois (Thornton)—-MC-114177, Con- 
solidated Excavating & Trucking Co., 
Inec., Common Carrier. Certificate pro- 
posed. Road, street and highway paving 
materials, over irregular routes, between 
Chicago, Ill., on one hand, and, on the 
other, points in Ind. within 75 miles of 
Chicago. 

Illinois (Virden)—MC-69981, Sub. 6, 
Adolph MHulcher, Extension — Electric 
Household Appliances. Certificate pro- 
posed. -.(1) Laundry driers and parts 
thereof, from Newton, Ia., and (2) home 
freezers and refrigerators, and parts 
thereof, from Newton and Amana, Ia., 
over irregular routes, to all points in 49 
Til. counties, and return, with no trans- 
portation for compensation, except as 
otherwise authorized. 


Iowa (Dubuque)—MC-14421, Sub. 11, 
Chicago Dubuque Motor Transporta- 
tion Co., Extension—Alternate Route. 
Certificate proposed. General com- 
modities, with exceptions, over a de- 
scribed regular route between junc- 
tion Wis. 60 and U.S. 14 and Rockford, 
Ill, serving no intermediate points, as 
an alternate route. 


Maryland (Reistertown) — MC - 30887, 
Sub. 37, Shipley Transfer, Inc., Exten- 
sion—Liquid Latex. Certificate pro- 
posed. Liquid latex, bulk, in tank ve- 
hicles, over irregular routes, (1) from 
Naugatuck, Conn., to Hicksville, N.Y., 
and Austell, Ga.; (2) Louisville, Ky., to 
Austell; (3) Akron, O., to Manchester, 
Dover, and Nashua, N.H., Rutland, St. 
Albans and Burlington, Vt., Dover, Del., 
Richmond, Winchester and Roanoke, 
Va., Burlington, Greensboro, High Point 
and Wilmington, N.C., Atlanta, La 
Grange, Augusta, Savannah and Austell, 
Ga.; (4) from New York, N.Y., and 
Hicksville, N.Y., to Columbia City, ind. 
Milwaukee, Wis., Waynesville, N.C., 
Herrin, Ill., Chattanooga, Tenn., Roan- 
oke, Va., and Detroit, Mich.; and (5) 
from Baltimore, Md., to Buffalo, N.Y. 
Dover, Del., Roanoke, Va., Nashville, 
Tenn., Austell, Ga.; and Chicago, Il. 

Michigan (Bay City)—MC-37599, Sub. 
15, P. Van Haaren & Sons Storage CO. 
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October 24, 1953 


Inc., Extension—Alpena, Mich. Certificate 
proposed. Over irregular routes, com- 
modities requiring special equipment 
because of size or weight, and related 
machinery parts and related contrac- 
tors’ materials and supplies when their 
transportation is incidental to transpor- 
tation of commodities requiring special 
equipment, between Saginaw and Alpena, 
Mich., on one hand, and, on other, 
points in Ill, Wisc., and Pa. 

Michigan (Benton Harbor) —MC- 
103880, Sub. 110, Producers Transport, 
Inc., Extension—Midland, Mich. Cer- 
tificate proposed. Benzol and toluol, in 
bulk, in tank vehicles, from Weirton, 


Follansbee and Fairmount, W.Va., Ali- . 


quippa, Bethlehem, Johnstown and 
Kobuta, Pa., Buffalo N.Y., Milwaukee, 
Wis., and Sparrow’s Point, Md., to Mid- 
land and Bay City, Mich., over irregular 
routes. 

Michigan (Detroit)—-MC-5908, Sub. 14, 
Truck Transport Co., Inc., Extension— 
Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
between named points in Ind., and O., 
over specified routes as alternate routes, 
or for movement of empty equipment 
only. 

Michigan (Midland)—MC-113984, Cas- 
mer E. and Edward D. (Jr.) Wenglikow- 
ski dba Wenglikowski Brothers, Common 
Carrier. Certificate proposed. Over ir- 
regular routes, malt beverages, from Mil- 
waukee, Wis., to Essexville, Mich., and 
empty containers on return. 

Michigan (Saginaw)—MC-109475, Sub. 
1, Charles D. Bruce, Jr., dba Bruce Cart- 
age Co., Extension—Bay City, Mich. 
Certificate proposed. General commodi- 
ties, with exceptions, between Saginaw 
and Bay City, Mich., and return, over de- 
scribed routes, serving no intermediate 
points; with conditions, including one 
that the service will be limited to service 
auxiliary to or supplemental of Chesa- 
peake & Ohio Railway Co. rail service. 

Minnesota (Northfield) — MC-114272, 
Sid Sleeth, dba Northfield Taxi and Bus 
Co..Common Carrier. Denial of certifi- 
cate proposed. Passengers and baggage, 
in round-trip special or charter. seasonal 
operations from September 1 to June 15 
from Northfield to points in Wis., Ia., 
Ill., N.D., and S.D. and return, over ir- 
regular routes. 


Mississippi (Jackson) —-MC-111159, Sub. 
8, (corrected) Miller Petroleum Trans- 
porters, Ltd., Extension — Mississippi. 
Certificate proposed. Crude condensate 
distillate, in bulk, in tank vehicles, be- 
tween points in Miss., over irregular 
routes. 


Missouri (St. Louis) —MC-30824, Sub. 
12, Aalco Express Co., Inc., Extension— 
Cement. Certificate proposed. Asphalt 
and tar (except in tank trucks), cement, 
Sand, gravel, stones, and mixtures and 
aggregates of them, between St. Louis, 
on one hand, and, on other, points in 
Ill, within 50 miles of St. Louis, over 
Irregular routes. 


Ohio (Akron) — MC-2202, Sub. 113, 
Roadway Express, Inc., Extension—Al- 
ternate Route Alternate U.S. Highway 
20. Certificate proposed. General com- 
modities, with exceptions, between junc- 
tion U.S. 20 and alternate U.S. 20 north 
of Montpelier, O., and Maumee, O., over 
US. alternate 20, serving no intermedi- 
ate points, as alternate route in con- 
hection with regular-route operations 
between Fremont, O., and Chicago, Ill. 

Pennsylvania (Connellsville) — MC- 
110246, Sub. 1, Richard Stickel, dba 


coal Trucking Co., Extension—Hard- 
are. 


Denial of permit proposed. Com- 








modities dealt in by retail hardware 
stores, with exceptions, Cleveland, O., to 
points in 6 Pa. counties, and empty con- 
tainers or other such incidental facilities 
used in transporting the specified com- 
modities, on return, over irregular routes. 


Pennsylvania (Philadelphia) —MC- 
30561, Sub. 3, Fees, Inc., Extension 
—Maryland. Permit proposed on further 
proceedings, superseding report and 
recommended order served August 18 
(T.W., Aug. 22, p. 52). Merchandise dealt 
in by wholesalers and distributors of 
hardware, Philadelphia to points in Del., 
Md., and D.C., over irregular routes. 

Pennsylvania (Pittsburgh) — Henry 
Zottola, Extension—Frozen Foods. Denial 
of permit proposed. Packinghouse prod- 
ucts and frozen foods and fruits, between 
Pittsburgh, on the one hand, and, on the 
other, points in Conn., Del., Md., NWJ., 


N.Y., O., and W.Va., over irregular 
routes. 
Pennsylvania (Pittsburgh)—MC-76558, 


Sub. 3, Hannon Motor Lines, Inc., Ex- 
tension—New York Counties. Permit 
proposed. (1) Corrugated paper and 
corrugated paper boxes, Beaver Falls, 
Pa., to points in four N.Y. counties and 
a described W.Va. area; (2) waste paper, 
Beaver Falls to Baltimore, O.; and (3) 
paper, in rolls, from Baltimore and 
Dresden, O., to Beaver Falls over irregu- 
lar routes. 


Rhode Island (Narragansett) — MC- 
98544, Sub. 1, Point Judith Trucking Co., 
Extension—Fish Products. Certificate 
proposed. Fish solubles, homogenized 
condensed fish, and fish oil, bulk, in tank 
vehicles, from Point Judith in the town of 
Narragansett, R.I., to West Kingston, R.I., 


and Boston and Salem, Mass., over ir-. 


regular routes; with duplications elimi- 
nated. 


Vermont (Northfield) — MC-113793, 
Fred R. Union, Common Carrier. De- 
nial of certificate for want of prosecution 
proposed. Granite, from Barre, Vt., and 
points within 25 miles of Barre, to points 
in O., and rejected shipments, on return, 
over irregular routes. 


Wyoming (Casper)—MC-103019, Sub. 4, 
F. A. Gorman, Extension—Eight States. 
Denial of certificate proposed. Machinery, 
materials, equipment, and supplies, ex- 
cept complete drilling rigs, used in, or 
in connection with, oil and gas field 
development, not including stringing 
and picking up of pipe in connection 
with main or trunk pipelines, over ir- 
regular routes, between points in Wyo., 
N.D., S.D., Mont., Utah, Colo., and Neb. 





Argument on Plant Switch 
Charges Changed to Nov. 10 


Argument before the Commission in 
No. 30556, Carrier Switching at Indus- 


trial Plants in East, assigned for 
October 26, has been canceled and re- 
assigned for November 10, before the 
Commission at Washington, D.C., by a 
notice in the proceeding. 


The proceeding involves a tariff, effec- 
tive since January 1, 1946, covering the 
receipt and delivery of cars of freight 
on, to and/or from private or industrial 
tracks. Examiner S. R. Diamondson, in 
@ proposed report, recommended finding 
no justification for the tariff (T. W. 
Sept. 12, p. 42). 

The Commission said that the re- 


61 


| ICC NEWS 


assignment of the proceeding was made 
necessary by other engagements of the 
Commission. 





Hearing Set on 31 Per Cent 


Refrigeration Charge Boost 


Hearing on the railroads’ petition for 
an increase of 31.6 per cent in refrigera- 
tion charges has been set for December 
9 at the Interstate Commerce Commis- 
sion at Washington, D.C., before Ex- 
aminer G. B. Vandiver. 


By a notice in No. 31342, Proposed 
Increased Refrigeration Charges, the 
Commission said that in the course of 
the Washington hearing consideration 
would be given to the question of what, 
if any, additional hearings might be nec- 
essary or desirable. 

Petitioners estimated, it said, that one 
week would be required for introduction 
of their direct testimony and evidence. 


In their application, the carriers asked 
for an increase of 31.6 percent in tharges 
stated “per car,” with exceptions, and 
for specific regional increases in charges 
for services of icing and re-icing. They 
said that the costs of providing the 
various services exceeded total revenue 
received from those services in 1951 by 
$12,000,000 (T.W., Sept. 5, p. 17). 





Further Hearing Ordered 


In Seatrain Routing Case 


The Commission has canceled oral ar- 
gument assigned for October 28 in I. and 
S. No. 5979, Routing Restrictions Over 
Seatrain Lines, Inc., and No. 30954, Rout- 
ing Via Seatrain Lines. It has assigned 
the proceedings for further hearing be- 
fore Examiner Thomas E. Pyne in Wash- 
ington, D.C., on November 17. 


The proceedings were originally han- 
dled under modified procedure and Ex- 
aminer Pyne, in a _ proposed report, 
recommended finding not shown unjust 
and unreasonable, except as to ambiguity 
in connection with bill of lading instruc- 
tions, schedules purporting to show ar- 
rangements regarding routes via Sea- 
train (T.W., Sept. 27, 1952, p. 45). 


When the Commission first assigned 
the cases for argument on October 2, 
it required that “the parties” furnish 
a list of all shipments that had moved 
over the lines of the Pennsylvania Rail- 
road and Seatrain from July 1, 1952, to 
June 30, 1953. © 

The Pennsylvania asserted that any 
such list furnished by Seatrain should 
not be received in evidence without fur- 
ther hearing and opportunity for cross- 
examination, as the list would not show 
how Pennsylvania had handled the ship- 
ments, and would not conform to the no- 
tice which also said that the record as it 
stood did not show the circumstances un- 
der which the traffic moved. The Penn- 
sylvania asked that any Seatrain list be 
not received pending further hearing; 
that it be given 60 days following submis- 
sion of Seatrain’s data to furnish its own 
data; that the proceeding be reopened 
for further hearing without limitation, 
that briefs be permitted if requested by 
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the parties, and that the argument 
scheduled for October 28 be postponed. 
Seatrain replied to the Pennsylvania’s 
petition, asserting that it was “entirely 
devoid of justification and merit and 
should be summarily dismissed.” Sea- 
train asserted that the data requested in 
the Commission’s order assigning the 
case for argument was factual and could 
be obtained from Seatrain’s records or 
those of the Pennsylvania, and that such 
factual statements would require cross- 
examination only as to their accuracy. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
wate~, motor, etc. They will be published only 
once. Changes in assignments will be published 
@s announced by the 1.C.C. 





RAIL 


Changes in Assignments 


Oral Argument in 30556, Carrier Switching 
at Industrial Plants in East, assigned Octo- 
ber 26, at Washington, D.C., canceled and 
reassigned November 10, at Washington, D.C., 
before the Commission. 

Hearing in Finance 18040, Illinois Central 
R.R. Co. Construction, assigned October 27, 
at Kentucky Hotel, Louisville, Ky., trans- 
ferred to October 27, at Fed. Bldg., Louis- 
ville, Ky., before Examiner Prichard. 

Oral argument in 30731, American Barge 
Line Co., et al. v. C. & E. I., et al., assigned 
October 27, at Washington, D.C., canceled 
and reassigned November 4, at Washington, 
D.C., before the Commission. 

Oral argument in I. & S. 5979, Routing 
Restrictions Over Seatrain Lines, Inc., and 
30954, Routing Via Seatrain Lines Through 
Edgewater, N.J.. assigned October 28, at 
Washington, D.C., canceled. 


New Assignments 


November 9—Washington, D.C.—Oral Argu- 
ment before the Commission: 
30007—Columbia Metals Corp. v. A. T. & 
S. F., et al. 
November 9—Washington, D.C.—Oral Argu- 
ment before Division 3: 
30994—-Western Traffic Conference, Inc. v. 
A. T. & S. F., et al. 
November 12—Washington, D.C.—Oral Argu- 
ment before Division 3: 
30882—-Atlantic Coast Line R.R. Co. v. 
Seaboard Air Line R.R. Co. 
November 13—Washington, D.C.—Oral Argu- 
ment before Division 2: 
I. & S. 6074—Iron Ore, Eastern Ports to 
C. F. A. Points. 
F.S.A. 27721—Iron Ore—Baltimore, Md., to 
Donora and.Monessen, Pa. 
November 16—San Francisco, Calif.—Flood 
Bldg.—Examiner Card: 
Finance 18288—Pacific Intermountain Ex- 
press Co.—Stock. 


November 17—Washington, D.C.—Examiner 
ne: 
I. & S. 5979—Routing Restrictions Over 
Seatrain Lines, Inc. 
30954—-Routing Via Seatrain Lines Through 
Edgewater, N.J. 
November 18—Washington, D.C.—Oral Argu- 
ment before the Commission: 
31163—Louisiana Intrastate Freight Rates 
and Charges. 


November 19—Washington, D.C.—Oral Argu- 
ment before Division 3: 

Ex Parte 104, Part Il—Practices of Car- 
riers Affecting Operating Revenues or 
Expenses, Terminal Services, Jos. Schlitz 
Brewing Co. 


November 19—Washington, D.C.—Oral Argu- 
ment before Division 3: 

Ex Parte 104, Part IIl—Practices of Car- 
riers Affecting Operating Revenues or 
Expenses, Terminal Allowance, American 
Bridge Co., Elmira, N.Y., Terminal Al- 
lowance. 


November 20—Washington, D.C.—Oral Argu- 
ment before Division 3: 

Ex Parte 171—Rules, Standards and In- 
structions for Installation, Inspection, 
Maintenance and Repair of Automatic 
Block Signal Systems, Interlocking, Traf- 
fic Control Systems, Automatic Train 
Stop, Train Control, and Cab Signal 
Systems, and Other Similar Appliances, 
Methods and Systems, Southern Pacific 
Co. and Texas and New Orleans R.R. Co. 

November 23—Washington, D.C.—Oral Argu- 
ment: before Division 3: 
31098—Nueces County Navigation District 
No. 1 v. A.GS., et al. 
December 9—Washington, D.C.—Examiner 
Vandiver: 
31342—Proposed 
Charges. 
January 12—Washington, 
Hall and Carter: 

30744—American Barge Line Co., et al. v. 

A.G.S., et al. : 


Increased Refrigeration 


D.C.—Examiners 


MOTOR 


Changes in Assignments 


Hearing in MC-114043, Thomas Hanlon, 
Ingersoll, Ontario, Canada, contract carrier 
application, assigned October 16, at Buffalo, 
N.Y., canceled and reassigned November 7, 
at Hotel Buffalo, Buffalo, N.Y., before Ex- 
aminer Roberts. 

Hearing in I. & S. M-5013, Wire—Chicago 
to Twin Cities, assigned November 3, at St. 
Paul, Minn., canceled. 

Hearing in I. & S. M-4968, Petroleum 
Products—Baltimore & South, assigned Oc- 
tober 22, at Washington, D.C., canceled. 

Hearing in MC-101075, Sub. 17, Transport, 
Inc., Moorhead, Minn., common carrier ap- 
plication, assigned November 9, at State 
Comm., St. Paul, Minn., transferred to No- 
vember 9, at Fed. Cts. Bldg., St. Paul, Minn., 
before Jt. Bd. 24. 

Hearing in MC-114024, R. H. Burnette, 
Alexandria, Va., common carrier application, 
assigned October 19, at Washington, D.C., 
canceled. 

Hearing in I. & S. M-4862, Chemicals— 
Port Newark, N.J. to Pittsburgh, assigned 
October 26, at Pittsburgh, Pa., canceled. 

Hearing ‘in I. & S. M-5043, Motor Vehicles 
—Mich. to N. Mex., assigned October 30, at 
Chicago, Ill,, canceled and reassigned No- 
vember 2, at U.S. Custom Hse., Chicago, I1l., 
before Examiner Kassel. 

Hearing in MC-12590, Thomas Travel Serv- 
ice, Tryon, N.C., broker application, and 
MC-114098, Lowther Trucking Co., Charlotte, 
N.C., common carrier application, assigned 
October 30, at Sir Walter Hotel, Raleigh, 
N.C., transferred to October 30, at State 
Library Bldg., Raleigh, N.C., before Jt. Bd. 
100. 

Hearing in I. & S. M-4654, Various Com- 
modities—Chicago to Ia., assigned Novem- 
ber 2 at Chicago, Ill., canceled and reas- 
signed October 30, at U.S. Custom Hse., Chi- 
cago, Ill., before Examiner Kassel. 

Hearing in I. & S. M-5031, Locks and Lock 
Sets—Milwaukee to New York. assigned No- 
vember 4, at Fed. Bldg., Detroit, Mich., 
transferred to November 4, at Sheraton 
Cadillac Hotel, Detroit, Mich., before Ex- 
aminer Kassel. 

Hearing in MC-101075, Sub. 17, Transport, 
Inc., Moorhead, Minn., common carrier ap- 
plication, assigned November 9, at State 
Comm., St. Paul, Minn., transferred to No- 
vember 9, at Fed. Cts. Bldg., St. Paul, Minn., 
before Jt. Bd. 24. 

Hearimgs in MC-107336, Sub. 8, Car Carrier 
Co., Lincoln, Nebr., common carrier applica- 
tion, and MC-111812, Sub. 12, Midwest Coast 
Transport, Inc., Sioux Falls, S. Dak., com- 
mon carrier application, assigned November 
12, at State Comm., St. Paul, Minn., trans- 
ferred to November 12, at Fed. Cts. Bldg., 
St. Paul, Minn., before Jt. Bd. 26. 


Hearing in I. & S. M-5028, Manufactured 
Tobacco—N.C.—Trunk Line, assigned Novem- 
ber 12, at Washington, D.C., canceled. 


Hearing in MC-113980, A.T.C. Training 
Service, Long Island City N.Y., common 
carrier application, assigned November 18, at 
New York, N.Y., canceled. 


Hearing in I. & S. M-4864, Commodities— 
Quinn Freight Lines, Inc., assigned Novem- 
ber 19, at Boston, Mass., canceled. 


Hearing in MC-1150, Sub. 3, Heeren Truck- 
ing Co., Lemmon, 8.D., common carrier ap- 
plication, assigned October 20, at Fargo, N.D., 
canceled. 


Hearing in MC-110190, Sub. 13, Penn- 
Dixie Lines, Inc., York, Pa., common carrier 
application, assigned October 20, at Wash- 
ington, D.C., canceled and reassigned No- 
vember 24, at Washington, D.C., before Ex- 
aminer Hanback. 


TRAFFIC WORLD 


Hearing in I. & S. M-5091, Assembly &% 
Distribution—LTL—Ia. & Nebr. to Chicago, 
assigned October 22, at Kansas City, Mo. 
canceled. 

Hearing in MC-46054, Sub. 61, Brown E>- 
press, San Antonio, Tex., assigned October 
26, at Hotel Plaza, San Antonio, Tex., trans- 
ferred to October 26, at P.O. & Ct. Hse., San 
Antonio, Tex., before Examiner Freidson. 

Hearing in MC-C-1515, L. J. Lanam Truck- 
ing Co.—Revocation of Permit, assigned 
October 29, at Cleveland, Ohio, canceled. 

Hearing in MC-98690, Sub. 1, Virginia 
Household Goods Transport, Richmond, Va., 
common carrier application, assigned No- 
vember 10, at Richmond, Va., canceled. 

Hearing in MC-114048, “‘Gebeke,” Sauk 
Centre, Minn., common carrier application, 
assigned November 13, at State Comm., St. 
Paul, Minn., transferred to November 13, at 
Fed. Cts. Bldg., St. Paul, Minn., before Jt. 
Bd. 143. 

Hearing in MC-F-5255, Richard R, Riss, 
Sr.—Control; Riss & Co., Inc.—Control and 
Merger—Jarman ‘Transportation Co., Inc., 
and MC-F-551l1, Riss & Co., Inc.—Investiga- 
tion of Control—Jarman Transportation Co., 
Inc., assigned October 21, at Boston, Mass., 
postponed to a date to be fixed. 

Hearing in I. & S. M-4952, Plastic Mate- 
rials—Columbus, Ohio to Twin Cities, as- 
signed October 27 at Columbus, Ohio, can- 
celed and reassigned October 30, at U.S. 
Custom Hse., Chicago, Ill., before Examiner 
Kassel. 

Hearing in I. & S. M-5045, Railway Equip- 
ment—Aetna Freight Lines, assigned October 
27, at Columbus, Ohio, canceled. 

Hearing in I. & S. M-4996, Cigarettes—New 
York City to Chicago, assigned October 28, 
at Columbus, Ohio, canceled. 

Hearing in MC-113943, Robert Heppelmann, 
Goodhue, Minn., common carrier applica- 
tion, and MC-114011, Basarich Trucking, 
Chisholm, Minn., common carrier applica- 
tion, assigned November 16, at State Comm., 
St. Paul, Minn., transferred to November 16, 
at Fed. Cts. Bldg., St. Paul, Minn., before 
Jt. Bd. 142. 

Hearing in MC-105375, Sub. 6, Dahlen 
Transport, St. Paul, Minn., common carrier 
application, assigned November 17, at State 
Comm., St. Paul, Minn., transferred to No- 
vember 17, at Fed. Cts. Bldg., St. Paul, Minn., 
before Jt. Bd. 181. 


New Assignments 


November 2—Denver, Colo.—New Custom 
Hse.—Examiner Lawton: 

I. & S. M-5312—Shock Absorbers, 
Ballasts—Central to East. 

I. & S. M-5355—Various Commodities— 
Pacific Coast to East. 

November 3—Denver, Colo.—P.O. Bldg.—Ex- 
aminer Lawton: 

I..& S. M-5279—Books, Chicago to Pacific 
Coast Points. 

November 3—Klamath Falls, Ore.—Fed. Bldg. 
—Jt. Bd. 11: 

MC-13571 Sub. 5—Lakeview Transfer 
Trucking & Storage, Lakeview, Ore., com- 
mon carrier application. 

November 3—Klamath Falls, Ore.—Fed. Bldg. 
—Jt. Bd. 151: 

MC-13571 Sub. 6—Lakeview Transfer 
Trucking & Storage, Lakeview, Ore., com- 
mon carrier application. 

November 5—New York, N.Y.—346 Broadway 
—Examiner Miller: 

MC-F-5510—Benjamin and Jules Casser— 
Control; Manhattan Transit Co.—Con- 
= and Merger—Bingler Vacation Tours, 
ne. 

November 9—Birmingham, Ala.—Thomas 
Jefferson Hotel—Jt. Bd. 284: 

MC-11207, Sub. 173—Deaton Truck Line, 
Inc., Birmingham, Ala., common carrier 
application. 

November 9—Birmingham, Ala.—Thomas 
Jefferson Hotel—Jt. Bd. 106: f 
MC-114059—Tennessee Valley Bus Line, 

Hartselle, Ala., common carrier applica- 
tion. 

November 9—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Joyner: ; 

MC-95540, Sub. 223—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

November 9—Cleveland, Ohio—Old P.O. Bids. 
—Examiner Sutherland: 
MC-112869, Sub. 1—Anderson’s Suburban 


Lamp 


Delivery, Youngstown, Ohio, common 
carrier application. 
MC-113985—Circle Service Co., Lakewood, 


Ohio, contract carrier application. 
November 9—New York, N.Y.—346 Broadway 
—Examiner Miller: ; 
MC-F-5441—Sam W. Gordon—Conitrol; 
Brownway Trucking Co., Inc.—Purchase 
(Portion)—John Giordano. 
November 10—Birminghan, Ala.—T hom 4s 
Jefferson Hotel—Jt. Bd. 157: 


MC-73464, Sub. 79—Jack Cole Co., Inc. 
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ly & birmingham, Ala., common carrier ap- November 16— Louisville, Ky.— Kentucky 
icag: plication. ° Hotel—Examiner Joyner: icc NEWS 
Mc MC-110698, Sub. 22—Miller Motor Line of MC-35396, Sub. 9—Arnold Ligon Truck 

N.C., Inc., Greensboro, N.C., common Line, Madisonville, Ky., common carrier 
1 Ex- carrier application. ~ application. z 
tober November 10—Columbus, Ohio—New Fed. November 16—Philadelphia, Pa.—Penn-Shera- 
rans- Bldg.—Examiner Sutherland: ton Hotel—Examiner Miller: MC-101010, Sub. 8—Erie R.R. Co., Cleve- 
, San MC-27962, Sub. 8—Craun Transportation, MC-F-5545—G. H. McCormick—Control; ° land, Ohio, common carrier application. 
mn. Inc., Bettsville, Ohio, contract carrier McCormick Drayline, Inc—Purchase November 23— Louisville, Ky. — Kentucky 
ruck- application. (Portion)—John E. Lovell. Hotel—Examiner Joyner: 
igned MC-96568, Sub. 6—Muskin Trucking Co., November 16—Pittsburgh, Pa.—Victory Bldg. MC-113551, Sub. 2—L. A. Hilpp, Louisville, 
. East Palestine, Ohio, contract carrier —Examiner Sutherland: Ky., common carrier application. 
rginia application. MC-78062, Sub. 21—Beatty Motor Express, MC-113667, Sub. 1—Irvington Truck Line, 
, Va., November 12—Baltimore, Md.—U.S. Apprais- Inc., Washington, Pa., contract carrier Irvington, Ky., common carrier applica- 

No- ers Stores Bldg.—Jt. Bd. 40: application. tion. 

MC-113264, Sub. 6—Delmar Coach Service, MC-112450, Sub. 1—Queenie’s Refrigerated November 23—Washington, D.C.—Examiner 
Sauk Chesapeake City, Md., common carrier Service, Slovan, Pa., contract carrier ap- Cunningham: 
ation, application. plication. MC-3468, Sub. 132—F. J. Boutell Driveaway 
\., St. MC-113268, Sub. 2—Elmer A. J. Godfrey, November 16—San Francisco, Calif.—Flood Co., Inc., Flint, Michigan, common car- 
13, at Seaford, Del., common carrier applica- Bildg.—Examiner Card: rier application. 
re Jt. tion. MC-F-5565—Pacific Intermountain Express MC-109554, Sub. 5—Chicago Trailer Trans- 

; November 12—Birmingham, Ala.—Thomas Co.—Control—West Coast Fast Freight, port, Inc., Chicago, Ill., contract carrier 
Riss, Jefferson Hotel—Jt. Bd. 100: Inc., et al. application. 
l and MC-85749, Sub. 5—Decatur Transit Truck November 16—Washington, D.C.—Examiner November 24—Columbus, Ohio—New Fed. 
Inc., Line, Inc., Birmingham, Ala., common Hanback: Bldg.—Jt. Bd. 117: 
stiga- carrier application. MC-32505, Sub. 5—Vinci’s Express, Inc., Sea MC-3341, Sub. 11—Lake Motor Freight 
n Co., November 12—Cincinnati, Ohio—Fed. Bldg.— Isle City, N.J., common carrier applica- Lines, Inc., South Bend, Ind., common 
Mass.., Examiner Joyner: tion. carrier application. 

MC-11620, Sub. 13—Arrow Transfer Co., November 17—Baltimore, Md.—U.S. Apprais- MC-5908, Sub. 17—Truck Transport Co., 
Mate- Danville, Ky., contract carrier applica- ers Stores Bldg.—QJt. Bd. 40: Detroit, Mich., common carrier applica- 
3, aS- tion. MC-35536, Sub. 46—Scott Bros., Inc., Phila- tion. 

can- November 12—Columbus, Ohio—New Fed. delphia, Pa., common carrier application. November 24—Louisville, Ky — Kentucky 
US Bldg.—Examiner Sutherland: November 17—Columbus, Ohio—New Fed. Hotel—Examiner Joyner: 
miner MC-109385, Subs. 11 and 12—Subler Trans- Bldg.—Examiner Hagerty: MC-114091—Direct Transport Co. of Ky., 
— fer, Inc., Versailles, Ohio, contract car- MC-55811, Sub. 18—Craig Trucking, Inc., Inc., Louisville, Ky., common carrier ap- 
quip- rier applications. Albany, Ind., common carrier applica- Plication. 
stober November 12—New York, N.Y.—45 Broadway tion. November 24—Washington, D.C.—Examiner 

—Examiner Miller: November 17—Philadelphia, Pa.—Penn-Shera- Cunningham: 

—New MC-F-5490—Marinus Westrate, et al.— ton Hotel—Examiner Miller: MC-107952, Sub. 41—Beverage Transporta- 
er 28, Control; Oostdyk Motors, Inc.—Purchase MC-F-5525—Hilton G. Fowler—Control; tion Co., York, Pa., common carrier ap- 

(Portion)—Engle Oostdyk, Inc. Fowler & Williams, Inc.—Purchase (Por- plication. 
nann, November 12—Pittsburgh, Pa.—Fulton Bldg. tion)—Allen J. Schware. November 30—Columbus, Ohio—New Fed. 
plica- —Jt. Bd. 315: November 17—Pittsburgh, Pa.—vVictory Bldg. Bldg.—Jt. Bd. 59: 
cking, MC-108456, Sub. 5—Brown Bros., Curwens- —Examiner Sutherland: MC-2202, Sub. 109—Roadway Express, Inc., 
plica- ville, Pa., contract carrier application. MC-45338, Sub. 3—Chester Sayre, Pitts- Akron, Ohio, common carrier applica- 
omm., November 12—Pittsburgh, Pa.—Fulton Bldg. burgh, Pa., common carrier application. tion. 
er 16, —Examiner Hagerty: November 18—Baltimore, Md.—U.S. Apprais- November 30—Frankfort, Ky.—State Office 
before MC-108938, Sub. 1—Catherine T. Mc- ers Stores Bldg.—Jt. Bd. 40: Bldg.—Jt. Bd. 155: 

Gaughey, Charleroi, Pa., common car- MC-100955, Sub. 8—The Jacobs Transfer Co. MC-114295—M & M Construction Service, 
ahlen rier application. of Baltimore, Baltimore, Md., common New Albany, Ind., common carrier ap- 
arrier November 12—Washington, D.C.—Examiner carrier application. plication. 

State Hanback: MC-114076, Sub. 1—Melvin L. Sparks, St. November 30—Washington, D.C.—Examiner 

0 No- MC-113907—Lloyd E. Smith, York, Pa., Georges, Del., contract carrier applica- Cunnjngham: 

Minn., common carrier application. tion. MC-64806, Sub. -5—R. P. Thomas Trucking 
November 13—Birmingham, Ala.—Thomas November 18—Columbus, Ohio—New Fed. Co., Inc., Martinsville, Va., common car- 

Jefferson Hotel—Jt. Bd. 100: Bldg.—_Examiner Hagerty: rier application. 

MC-89177, Sub. 16—Maxwell Truck Line, MC-7818, Sub. 2—Uhrich Transfer, Uhrichs- December 1— Columbus, Ohio—New Fed. 

Montgomery. Ala., common carrier ap- ville, Ohio, common carrier application. Bldg.—Jt. Bd. 59: 

plication. November 18—New York, N.Y.—346 Broadway MC-1936, Sub. 8—Baltimore and Pittsburgh 
ustom November 13—Baltimore, Md.—U.S. Apprais- Examiner Roberts: Motor Express Co., Pittsburgh, Pa., com- 

ers Stores Bldg.—Jt. Bd. 112: MC-106958, Sub. 2—Kupper Bros., Inc., mon carrier application. 

Lamp MC-113096, Sub. 4—Reliance Motor Coach South Amboy, N.J., contract carrier ap- December 1—Columbus, Ohio—New Fed. 

Co., Railroad, Pa., common carrier appli- plication. Bldg.—Jt. Bd. 117: 
ities— cation. November 18—Pittsburgh, Pa.—Victory Bldg. MC-68909, Sub. 43—Decatur Cartage Co., 

November 13—Columbus, Ohio—New Fed. —Examiner Sutherland: Chicago, Til., common carrier application. 
.—Ex- Bldg.—Examiner Sutherland: MC-66562, Sub. 1168— Railway Express December 1—Frankfort, Ky.—State Office 

MC-109385, Subs. 10 and 13—Subler Trans- Agency, Inc., New York, N.Y., common Bldg.—Jt. Bd. 105: 

Pacific fer, Inc., Versailles, Ohio, contract car- carrier application. MC-55828, Sub. 19—Wehby System-Mohawk 
rier applications. MC-111382, Sub. 1—W. A. Henderson & Motor Lines, Nashville, Tenn., common 
 Bidg. November 13—Louisville, Ky—Kentucky Sons, Jannette, Pa., common carrier ap- carrier application. 

Hotel—Examiner Joyner: plication. MC-65967, Sub. 16—Wilson Truck Co., Inc., 
ansfer MC-114107—Cement Transport, Inc., Kos- November 18—Washington, D.C.—Examiner Nashville, Tenn., common carrier appli- 
, com- mosdale, Ky., contract carrier applica- Messer: cation. 

tion. MC-228, Sub. 11—Hudson Transit Lines, MC-74718, Sub. 9—Adkins Transfer Co., 
_Bidg. November 13—Philadelphia, Pa.—Penn-Shera- Inc., Mahwah, N.J. Inc., Nashville, Tenn., common carrier 

ton Hotel—Examiner Miller: MC-668, Sub. 49—Inter-City Transportation application. 
ansfer MC-F-5522—George A. LoBiondo, et al.— Co., Inc., Paterson, N.J. December 1— Washington, D.C.—Examiner 
, com- Control; LoBiondo Bros. Motor Express, November 19—Baltimore, Md.—U.S. Apprais- Cunningham: 

Inc.—Purchase—J. E. Robinson (Sallie ers Stores Bldg.—Jt Bd. 112: MC-34767, Sub. 38—Good’s Transfer, Harri- 
adway _ E. Robinson, Executrix). MC-12588—Wieland Tours Co., Inc., Balti- sonburg, Va., common carrier applica- 

~~ 13—Pittsburgh, Pa.—Fulton Bldg. ae Md., yt nln 3 ggg io tion. 
isser— xaminer Hagerty: November 19—Columbus, hio—New Fed. = —~ 
—Con- MC-87482, Sub. 3—Gust A. Katsilas & Son, Bldg.—Examiner Hagerty: Semper ee ee Ohio— New Fed. 
Tours, Wilmerding, Pa., common carrier appli- MC-41002, Sub. 9—The Victor Transit MC-45813, Sub. 2—Dumford Trucking Co 
cation. Corp., Cincinnati, Ohio, contract carrier Middletown * Ohio contract carrier ap- 
>mas MC-113872—Frank Rikal, Butler, Pa., com- application. plication. — ; 

mon carrier application. November 19— Louisville, Ky.— Kentucky “ 

Line, November 16—Baltimore, Md.—U.S. Apprais- Hotel—Examiner Joyner: December 2—Columbus, Ohio—New Fed. 
carrier ers Stores Bldg.—Jt. Bd. 278: MC-104201, Sub. 38—Denny Motor Freight, Bldg.—Jt. Bd. 117: 

MC-109937, Sub. 6—H. O. Kline Transfer New Albany, Ind., contract carrier appli- MC-114216—Wintle Delivery Service, Co- 
>mas Co., Wilmington, Del., common carrier cation. lumbus, Ohio, contract carrier appli- 

application. November 19—Pittsburgh, Pa.—Victory Bldg. cation. 

Line, November Birmingham, Ala—Thomas —Examiner Sutherland: December 2— Frankfort, Ky.—State Office 
yplica- ee Sans Se MC-97714, Sub. 1— Ashtabula-Conneaut Bldg.—Jt. Bd. 105: 

MC-105726, Sub. 5—G. T. Miller, Luverne, Trucking and Storage Co., Ashtabula, MC-113717, Sub. 1—Stout Transfer Co., 
31dg.— Ala.. common carrier application. Ohio, common carrier application. Bowling Green, Ky., contract carrier ap- 
:: MC-108185, Sub. 10—Dixie Highway Ex- es + han sare ee P.O. & Ct. Plication. 

ines, press, Inc., Meridian, Miss. common Se. o.-—ssaminer Coiller: December 3— . 
carrier carrier application. I. & S. M-4855, Seventh Supplement— Bldg —Jt. se Ohie—New Pod 

. November 16—Columbus, Ohio—New Fed. ——- Deliveries—N.Y.-N.J. and New MC-27962, Sub. 9—Craun Transportation, 
. Bldg. Bldg.—Examiner Hagerty: giana. Inc., Bettsville, Ohio, contract carrier ap- 
_—" MC-27962, Sub. 7—Craun Transportation, none oe. Fatt Fed. plication. 

Inc. g.—Examiner Hagerty: e sale 
mmon oe epgttulile, Ohio, contract carrier MC-113956—The Blue Ribbon Transfer, D Sides et com, Ohio—New Fed. 
all MC-107134, Sub. 6—Highway Transporta- Portsmouth, Ohio, contract carrier ap- MC-72140, Sub. 28—Shippers Dispatch, Inc., 

tion Corp., Woodville, Ohio, contract plication. South Bend, Ind., common carrier ap- 
away . carrier application. November eh er oy Pa.—Victory Bldg. plication. 
— ‘ember 16—Columbus, Ohio—N F Examiner Sutherland: December 3—F 
a Blas Je Ba eas Ohio—New Fed. = wc-114092—Rogers Truck Service, Summit- "Th a Se ee 
nase MC-43421, Sub. 19—Standard Freight Lines, ville, Ohio, common carrier application. MC-2510, Sub. 21—Ziffrin Truck Lines, Inc., 
= Inc Chicago, Ill., common carrier ap- November 23—Columbus, Ohio—New Fed. Indianapolis, Ind., common carrier ap- 

Dlication. Bidg.—Jt. Bd. 117: plication. 
omas MC-107158, Sub. 5—Dennis Truck Line, MC-10761, Sub. 37—Transamerican Freight MC-30073, Sub. 15—Johnson Freight Lines, 

Inc. Chicago, Ill., common carrier ap- Lines., Inc., Detroit, Mich., common car- Inc., Nashville, Tenn., mmon carrier 
, Int, Plication. rier application. application. 
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Deeember 4—Columbus, Ohio—New Fed. 

Bldg.—Jt. Bd. 60: 

MC-114213—Wayne Holtzapple, Elida, Ohio, 
contract carrier application. 
December 4— Frankfort, Ky.—State Office 
Bldg.—Jt. Bd. 281: 

MC-69492, Sub. 5—Henry Edwards Truck- 
ing Co., Clinton, Ky., common carrier ap- 
plication. 

December 4— Frankfort, Ky.—State Office 
Bldg.—Jt. Bd. 25: 

MC-114158, Sub. 1—K. W. Blackwood, Paris, 
Tenn., contract carrier application. 
December 7—Columbus, Ohio—New Fed. 

Bldg.—Jt. Bd. 59: 

MC-114209—Brewster Sales, Toronto, Ohio, 
contract carrier application. 

December 7— Columbus, Ohio—New Fed. 
Bidg.—Jt. Bd. 61: 

MC-114237—Gene Rastetter, Inc., Wooster, 

Ohio, contract carrier application. 
December a Ky.—State Office 


Bldg.—Jt. Bd 
MC-109637, Sub. 20—Gasoline Transport 


Co., Louisville, Ky., common carrier ap- 
plication. 

MC-110779, Sub. 5—Lewis Transport, Inc., 
Columbia, Ky., common carrier appli- 
cation. 

December ae, Ky.—State Office 
Bldg.—Jt. Bd. 

MC-110698, Sub. 78 —-Miller Motor Line of 
N.C., Inc., Greensboro, N.C., common Car- 
rier application. 

December 8 — Frankfort, Ky.—State Office 
Bldg.—Jt. Bd. 155: 

MC-112617, Sub. 11—Liquid Transporters, 

Inc., Louisville, Ky., common carrier ap- 


plication. 
December 9— Frankfort, Ky.—State Office 
1179 — Railway Express 


Bldg.—Jt. Bd. 155 

MC-66562, Sub. 

Agency. Inc., New York, N.Y., common 
carrier application. 

December “2 ae Ky.—State Office 
Bidg.—Jt. Bd. 155 

MC-86779, Sub. 15—TIllinois Central R.R. 
Co., Chicago, Tll., common carrier appli- 
cation. 

December 14—Frankfort, Ky.—State Office 
Bldg.—Jt. Bd. 25: 

MC-108905, Sub. "10—Jasper & Chicago 
Motor Express, Inc., Jasper, Ind., com- 
mon carrier application. 

December 15—Frankfort, Ky.—State Office 
Bidg.—Jt. Bd. 156: 
MC-104966, Sub. 2—Fred Stokes Transport, 


Hickman, Ky., contract carrier applica- 
tion. 


Briefs Filed With 1.C.C. 
On Rates for Catalogs, 


‘Free’ Circulation Papers 


Attorneys for the National Council 
on Business Mail, Inc., take issue 
with statements of counsel for the 
National Association of Direct Sell- 
ing Companies on cross-examination 
of witnesses at a hearing before the 
Commission on increased parcel post 
rates. 


In a memorandum brief in No. 31074, 
Increased Parcel Post Rates, 1953, Robert 
N. Burchmore, Nuel D. Belnap, and 
John S. Burchmore, attorneys for the 
National Council on Business Mail, Inc., 
asserted that counsel for the National 
Association of Direct Selling Companies 
had “attacked the department and the 
catalog users” for conferences and dis- 
cussions with the Post Office Depart- 
ment, which had led to the consideration 
of rates for catalogs and controlled cir- 
culation papers separate from rates for 
fourth-class mail generally and to a 
change in the rate proposals. The coun- 
cil attorneys said that the association 
counsel had “hinted unpleasantly that 
there had been ‘negotiations’ and a 
resulting ‘deal’ in the nature of a subsidy 
for the catalog users.” 


The attorneys for the association called 








attention to a suit filed by the same 
counsel, but on “behalf of particular 
concerns who did not appear individually 
or as @ group” in the proceedings before 
the Commission in No. 31074. That suit 
was to enjoin an order of the Commis- 
sion in No. 31074 consenting to an 
increase in parcel post zone rates of 
36 per cent (T.W., Oct. 3, p. 65 Oct. 
10, p. 58). The attorneys added: 


“The National Council on Business 
Mail, Inc., and its undersigned counsel 
categorically deny that there were any 
negotiations, or that there was any 
arrangement whereby the proposal of 
increased catalog rates was modified in 
the amended application of September 
5, 1953. We reiterate, that in public 
conferences to which all parties were 
invited the council and members pre- 
sented their facts and finally promised 
that they would not oppose the modi- 
fied increases which then were set forth 
in the amended application of Septem- 
ber 5 and considered at the September 
15 hearing. 

“If in view of developments there be 
any doubt of the bona fides of these 
parties and of the Postmaster General, 
we suggest that the Commission afford 
opportunity to present competent evi- 
dence comprising the facts, and the 
statistics which were presented to the 
Postmaster General’s staff and which 
support a conclusion that the original 
estimates would have created such diver- 
sions of catalog traffic as greatly to re- 
duce the gross net revenues of the 
department.” 


The council said it did not oppose 
entry of an order of consent by the Com- 
mission to the revised catalog rate in- 
crease proposals filed with it by the 
Postmaster General after the confer- 
ences aforementioned. 


‘Free’ Papers Called ‘Stepchildren’ 


National Business Publications, Inc., 
asserting that controlled circulation pub- 
lications—those for which no subscrip- 
tion price is paid—were “the stepchildren 
of the postal service.” It said that 
Congress had kept control over postal 
rates on magazines and, in 1948, had 
extended to controlled circulation publi- 
cations the same policy of control as 
over rates on magazines because of their 
educational nature. It asserted that the 
Postmaster General was now attempting 
to turn back the clock and “again add 
to the discrimination against con- 
trolled circulation publications.” It said 
that the Commission should deny the 
proposals to increase rates on those 
publications. 


The Postmaster General, in a brief in 
support of his proposals, said that, in 
determining whether or not it should 
“consent” to the request for increased 
rates on the subclasses of fourth-class 
mail “here involved,” the Commission 
need only determine whether the pro- 
posals were such as to “insure the re- 
ceipt of revenue from fourth-class mail 
service sufficient to pay the cost of such 
service.” 


He asserted that his action in adjust- 
ing the catalog rate level initially pro- 
posed was prompted by the prospect of 
diversion and by his purpose to increase 
the net revenue received by the depart- 
ment from the mailing of catalogs. 


The Postmaster General asked the 
consent of the Commission to his pro- 
posals for increased rates on catalogs 
and on controlled circulation publi- 
cations. 


STATE 
COMMISSION NEWS 





Increased Express Charges 


Permitted in South Dakota 


The Public Utilities Commission of 
South Dakota has authorized the Rail- 
way Express Agency to file and publish 
tariffs reflecting the same increases on 
South Dakota intrastate express traffic 
as were authorized by the Interstate 
Commerce Commission on _ interstate 
traffic in Ex Parte 185, Railway Express 
Agency, Increased Express Rates and 
Charges—‘with the understanding that 
the increases herein authorized are per- 
missive and not mandatory ones, and are 
subject to complaint and further hear- 
ing if meritorious reasons are advanced 
by interested shippers.” 

The agency was authorized on October 
12 to publish on 15 days’ notice the in- 
creases asked for in their petition dated 
August 10, 1953. 

The commission said that in authoriz- 
ing increased rates to cover the express 
agency’s larger share of the transporta- 
tion costs, it hoped that freight rates 
might, ultimately be reduced, adding: 

“The Ex Parte 185 increases have be- 
come effective on intrastate traffic in 26 
states and will become effective in one 
additional state in November. These 
states include Iowa, Wisconsin, and 
Wyoming. The rates were published on 
North Dakota intrastate effective Sep- 
tember 8, but were suspended for 90 days 
until December 7, 1953, by the North 
Dakota commission.” 


CIVIL AERONAUTICS 
BOARD NEWS 





Increase of 25 Per Cent 
In Air Carrier Freight 
Rates Approved by C.A.B. 


Acting on “certified” findings of 
Examiner Edward T. Stodola, the 
Civil Aeronautics Board has ap- 
proved a 25 per cent increase in air 
freight rates, effective November 20, 
on 10 days’ notice. 


By an order in No. 1705, et al. Air 
Freight Rate Case, the C.A.B. authorized 
air carriers to file tariffs providing for 
the increase. It said, however, that since 
weight breaks were involved in a current 
investigation in No. 5840, that no 
changes would be made at this time. 

At the conclusion of a hearing in the 
rate increase proceeding October 16, Ex- 
aminer Stodola said that the findings of 
the board in its “statement of provis- 
ional findings and conclusions,” would 
be certified to the board for action. 


The statement was contained in 4 
show cause order of the board, Septem- 
ber 21, as a compilation of cost of all- 
cargo operations, taken from © AB. 
forms No. 41. The show cause order 
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directed the hearing to be held and 
evidence to be taken on the board’s 
statement. There was no opposition at 
the hearing. 

The board’s order of September 21 
further directed interested parties to 
show cause why the board’s minimum 
rate order of June 2, 1948 (Order No. 
E-1639), should not be amended to 
set minima at 20 cents a ton-mile for 
the first 1,000 ton-miles of any one 
shipment, and 16% cents a ton-mile for 
all ton-miles in excess of 1,000 ton-miles 
for any one shipment, as proposed by 
Slick Airways, Inc., on August 20 (T.W., 
Sept. 26, p. 54). 

In 1948, the board set 16 cents as 
minimum for the first 1,000 ton-miles, 
and 13 cents for the additional ton- 
miles. 

The hearing on October 16 dealt with 
figures compiled by the board’s cost sec- 
tion from C.A.B. Form No. 41, regarding 
cost of all-cargo operations filed by car- 
riers, Seymour Winters, bureau counsel, 
said. He said that any other matters 
relating to the proposed increase would 
have to be considered later. 

The only witness to testify at the 
hearing was Sam Aldock, a staff member 
of the board’s Bureau of Air Operations. 
He said that he prepared the data con- 
tained in the board’s “statement of pro- 
visional findings and conclusions” and 
that they were correct to the best of 
his knowledge. 

Major Morton Nesmith, appearing for 
the Department of Defense, entered a 
stipulation at the hearing withdrawing 
all objections as to the carriers’ costs or 
the proposed level of rates, on the under- 
standing that if, after completion of the 
board’s audit of Slick Airways, it ap- 
peared that Slick’s costs were so differ- 
ent from those specified in the “state- 
ment of provisional findings and con- 
clusions” as to raise doubt concerning 
the correctness of the findings, the board 
would reopen the proceeding and review 
the level of rates. 

Mr. Winters said he would recommend 
to the board that it approve the stipula- 
= entered by the Department of De- 
ense. 

Referring to an audit of Slick Air- 
ways, William Miller, attorney for the 
carrier, said that it was a routine audit 
being made now by the board, and that 
it just happened to come along at this 
time. Mr. Winters explained that the 
a made audits of carriers periodi- 
cally. 

The examiner said that numerous 
telegrams had been received from ship- 
pers protesting the proposed increase, 
but that no formal protests had been 
filed by them. He directed the bureau 
counsel, however, to call the board’s 
attention to the protests received and 
recorded in the docket. 


‘Certificated Cruise Carrier’ 


The Civil Aeronautics Board has an- 
hounced that, at the request of the 
carrier, Resort Airlines has been desig- 
nated a “Certificated Cruise Carrier.” 
The action was taken, the board said, in 
order to make more readily apparent the 
difference between Resort’s certificated 
operations and those of other certificated 
Carriers. 

“All-expense escorted tours offered by 
Resort pursuant to its certificate of pub- 
lic convenience and necessity are unique,” 
the board said, “and in order to em- 
Dhasize the distinction between Resort’s 
operations and those conducted by con- 





ventional air carriers, the board agreed 
to recognize the category ‘Certificated 
Cruise Carrier’ in the same manner as 
it has heretofore recognized such descrip- 
tive classifications as Certificated Cargo 
Carrier, Local Service Carrier, and Heli- 
copter Carrier.” 

The board stated that although Resort 
was the only U.S. carrier which now 
fell within the category of “Certificated 
Cruise Carrier,” the classification was 
not exclusive and would be applicable to 
any carrier holding an appropriate cer- 
tificate. 


FEDERAL MARITIME 
BOARD NEWS 





F.M.B. Hearing Change 


The Federal Maritime Board, by a 
notice in No. 726, et al., Isbrandtsen Co., 
Inc. v. States Marine Corporation of 
Delaware, et al., said that on request of 
counsel for all parties, the hearings in 
the proceedings scheduled at New Or- 
leans, La., beginning October 27, were 
postponed to February 17, and would be 
held at Houston, Tex. 


Ocean Steamship Agreements 


The Federal Maritime Board has an- 
nounced the approval under section 15 
of the shipping act of 1916, as amended, 
of the following described agreements: 

Agreement No. 150-6, between the 
member lines of the Trans-Pacific 
Freight Conference of Japan, modifying 
the basic agreement of that conference 
(No. 150) by clarifying the breach of 
agreement provision and to provide for 
the payment of a fixed amount by mem- 
ber lines failing to file with the con- 
ference within a fixed time copies of 
consular invoices and freight manifests. 

Agreement No. 3103-7, between the 
member lines of the Japan-Atlantic & 
Gulf Freight Conference, modifying the 
basic agreement of that conference (No. 
3103) by clarifying the breach of agree- 
ment provision and to provide for the 
payment of a fixed amount by member 
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lines failing to file with the conference 
within a fixed time copies of consular 
invoices and freight manifests. 

Agreement No. 5680-7, between the 
Member Lines of the Pacific Straits Con- 
ference, modifying Article 6(a) of the 
basic agreement of that conference (No. 
5680) to provide that no freight broker- 
age shall be paid in excess of 1% per 
cent on the amount of freight earned 
by the initial member carrier, but not 
including transshipment freight, un- 
less otherwise authorized by two-thirds 
of the members at a regular meeting 
of the conference. 

Agreement No. 6060-10, between the 
member lines of the Pacific Indonesian 
Conference, modifying Article 6(a) of 
the basic agreement of that conference 
(No. 6060) to provide that no freight 
brokerage shall be paid in excess of 1% 
per cent on the amount of freight earned 
by the initial member carrier, but not 
including transshipment freight, unless 
otherwise authorized by two-thirds of 
the members at a regular meeting of 
the conference. 

Agreement No. 7816-1, between _ the 
Carriers Comprising Kokusai Line Joint 
Service, modifying their joint service 
agreement (No. 7816) by extending the 
geographical scope of the agreement to 
include various world-wide trades. Agree- 
ment No. 7816 covered the trade between 
ports of Japan and Atlantic, Gulf, and 
Pacific coast ports of the United States 
including intermediate ports in the 
Philippine Islands and Panama; and be- 
tween Pakistan and Japan and inter- 
mediate ports. 

Agreement No. 7916 between Compania 
Naviera Independencia, S. A., (Indepen- 
dence Line) and American President 
Lines, Ltd., covering the transportation 
of cargo under through bills of lading 
between Cuba and Guam, M. I., with 
transshipment at Los Angeles Harbor, or 
San Francisco. 

Agreement No. 7902, between the car- 
riers comprising A. P. Moller, Maersk 
Line Joint service and Pope & Talbot, 
Inc., and Pacific Argentine Brazil Line, 
Inc., covering the transportation of 
cargo under through bills of lading, from 
designated areas in the Far East to 
Puerto Rico, with transshipment at spe- 
cified U.S. Pacific coast ports. This 
agreement supersedes and cancels Agree- 
ment No. 6987 between A. P. Moller 
(Maersk Line) and Pope & Talbot, Inc. 


COURT NEWS 





Ship Owner's Claim Fails 
To Avoid ‘Detour’ Ruling 


An order by the Supreme Court of 
the United States, October 19, left un- 
disturbed a ruling by the U.S. Court of 
Claims that amounted to a “detour” sign 
for a shipping company’s suit to recover, 
in the Court of Claims, “just compensa- 
tion” from the federal government for 
the government’s “requisition for use” 
of four merchant vessels owned by the 
company. 

The Supreme Court denied a petition 
for a writ of certiorari in No. 213, M. & J. 
Tracy, Inc., petitioner, v. United States. 

According to the petition, the United 


States, through the War Shipping Ad- 
ministration and its successor agency, 
the U.S. Maritime Commission, had re- 
quisitioned for use four of Tracy’s mer- 
chant vessels under authority of section 
902 of the merchant marine act, 1936. 
Thereafter, the petitioner said, the 
United States placed certain “defense 
gear” on the vessels. The Tracy com- 
pany asserted that section 902(a) of the 
1936 act obligated the government to 
restore the vessels to their owner “in a 
condition at least as good as when 
taken, less ordinary wear and tear,” or, 
in the alternative, to pay to the ship 
owner as just compensation “an amount 
for reconditioning sufficient to place the 
vessel in such condition.” The petitioner 
said that the federal government did not 
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remove the armament and defense gear 
that had been installed on the ship, and 
that the Maritime Commission had de- 
termined that no compensation was due 
the owner. 

The Tracy company sued in the Court 
of Claims to recover as “just compensa- 
tion” the sum of $49,922.89, plus interest, 
from the government. 


The U.S. Supreme Court was told that 
the Court of Claims granted a motion by 
the government for a summary judg- 
ment dismissing the Tracy petition in its 
entirety, on the grounds that clauses 11.A 
and D of the amended time charter act 
had extinguished the obligation imposed 
on the United States by section 902(a) 
of the merchant marine act, and that the 
cause of action was subject exclusively 
to federal district court jurisdiction, 
under section 2 of the suits in admiralty 
act of March 9, 1920. 


“Petitioner’s action,” said the govern- 
ment in a brief in opposition to the 
Tracy certiorari petition, “is ... not a 
‘just compensation’ case, but a suit for 
damages for an alleged breach of a 
maritime contract or charter party. Such 
suit must be filed in district court .. .” 





Plea of Motor Carrier to 
High Court as to ‘Aircraft 
Engines’ Rating Rejected 


A motor carrier’s petition for re- 
view of a federal appeals court’s de- 
cision to the effect that, for highway 
transportation purposes, aircraft 
engines were properly classified as 
“Machinery—Engines, Internal Com- 
bustion” was denied by the Supreme 
Court of the United States, by an 
order it issued on October 19. 


The court denied certiorari in No. 255, 
Strickland Transportation Co., Inc., pe- 
titioner, v. United States of America, and 
thus declined to review the judgment of 
the U.S. Court of Appeals for the Fifth 
Circuit, entered May 15, 1953. 


In its certiorari petition, Strickland 
Transportation said the issues presented 
to the Supreme Court involved four suits 
by Strickland against the federal govern- 
ment, based on different shipments of 
the same commodity—aircraft engines— 
transported by Strickland for the gov- 
ernment, referred to as “the respondent”. 
The petitioner said that the respondent, 
on the bills of lading it prepared, de- 
scribed the shipments as internal com- 
bustion engines, but that actually they 
were “airplane parts” and that the trial 
court had so found. 


Airplane Engines Different’ 


“Specifically,” said Strickland, “they 
were aircraft power plants—airplane en- 
gines which were complete power units. 
There are inherent and fundamental 
differences between internal combustion 
engines designed as airplane engines and 
most other types of internal combustion 
engines. ... An aircraft engine... is 
suitable for nothing except to propel 
aircraft, without substantial modifica- 
tions . . . The term ‘aircraft power plant’ 
aptly described an airplane engine ... 
Internal combustion engine is a generic 





term. It simply means an engine in 
which you burn the fuel inside of the 
engine. 
“It is conceded that .. . the respondent 
initially paid the petitioner’s rates and 
charges applicable to shipments of air- 
plane parts. After the shipments had 
moved the respondent deducted from the 
amounts otherwise lawfully due the peti- 
tioner the difference between the 
amounts paid and the amounts which 
would have been applicable had the ship- 
ments been rated under “automobile 
parts” and/or “agricultural implements,” 
whichever would make the lower charge. 
The suits were filed to recover the 
amounts of the deductions... 

“It was stipulated that the issue be- 
tween the parties was the proper rating 
to apply to the articles shipped .. .” 


Petitioner’s Contentions 


Strickland said that it contended, first, 
that the proper rating was the rating 
fixed in National Motor Freight Classifi- 
cation No. 8 for “Aircraft Parts, N.O.I.,” 
or “Aircraft, With Power, Taken Apart,” 
or that, in the alternative, the proper 
rating was “Machinery—Engines, Steam 
or Internal Combustion”. ‘The respon- 
dent, on the other hand, contended that 
the proper rating was either that for 
“Agricultural Implements and Other 
Articles” or that for “Automobile Parts,” 
whichever would take the lower charge, 
as set forth in Southwestern. Motor 
Freight Bureau freight classification 
tariff No. 5, Strickland said. 

The trial court found, in addition to 
the facts stipulated, that “the shipments 
that the plaintiff carried, in each of these 
causes, were airplane parts and not, in 
any sense, agricultural, auto, nor ma- 
chinery parts” and that “they were 
especially built for, and used and shipped 
as, airplane parts,” and so entered judg- 
ment for Strickland, according to Strick- 
land’s certiorari petition. It said that, 
on appeal, the U. S. Court of Appeals 
reversed, holding, in effect, that the 
articles in question should be classified 
as “Machinery—Engines, Internal Com- 
bustion,” because the term “internal 
combustion engines” was more specific 
and therefore was the applicable rating. 

“The record shows,” said Strickland, 
“that under the rating applicable to 
machinery or machines, namely, internal 
combustion engines, N.O.I.B.N., peti- 
tioner would be entitled to recover $3,- 
891.25 from respondent. Despite this, 
however, and despite its holding that 
petitioner was entitled to collect the 
machinery rating, the Court of Appeals 
did not direct that petitioner’s alterna- 
tive plea be sustained, but asserted that 
respondent had ‘paid in full.’” 


U.S. Position as to Payment 


In a brief in opposition to the Strick- 
land petition in the Supreme Court, the 
United States, through Acting Solicitor 
General Robert L. Stern, said, in part: 


“By what is presuthably inadvertence, 
the court below failed to include in its 
mandate a direction to enter judgment 
for the difference between the low rate 
paid and the intermediate rate deter- 
mined. The government did not dispute 
that this would leave a total of $3,- 
891.25 due to petitioner over the amount 
actually paid. Although petitioner made 
no application before the court below 
to resettle its mandate to make provi- 
sion therefor and filed no petition for 
rehearing, it urges the point now as 
error for the purposes of its petition.” 

The Acting Solicitor General said 
that “the government, of course would 
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not have opposed, and will not oppose, 
correction of the error by any proper 
proceedings in the court below.” 

It was asserted in the government’s 
brief that a decision in “an identica] 
suit, between the same parties, United 
States v. Strickland Transportation Co,, 
200 F.2d 234, 235,” was the basis for 
the holding by the Court of Appeals in 
the instant case and was “in accord 
with sound and conventional principles 
of tariff construction.” 

“Petitioner asserts,” said the govern- 
ment in its brief,” that the decision be- 
low is inconsistent with rulings of the 
Interstate Commerce Commission. But 
the assertion is without basis. A long 
line of Commission authority holds that 
a higher rate for airplane engines than 
for other types of internal combustion 
engines is legally indefensible. Airplane 
Engines in Official Territory, 258 I.C.C. 
226; Released Ratings and Rates on En- 
gines, 47 M.C.C. 767; Airplane Engines 
Between Points in the Southwest, 43 
M.C.C. 242, 244, 245... .” 





Riss & Co., on Appeal to 
High Court, Attacks I.C.C. 


‘Cease and Desist’ Orders 


Issues presented by its appeal were 
of importance not only to the appel- 
lant, Riss & Co., but “to the entire 
motor carrier industry and to the ad- 
ministration of the interstate com- 
merce act,” said Riss & Co., a motor 
common carrier, of St. Louis, Mo., in 
a jurisdictional statement it filed in 
the Supreme Court of the United 
States, seeking reversal of a lower 
court decision that sustained an 
L.C.C. “cease and desist” order, con- 
tested by Riss. 


The case, brought from the federal 
district court for the western Missouri 
district to the Supreme Court, was dock- 
eted in the latter as No. 386, Riss & Co., 
Inc., appellant, v. United States of 
America, Interstate Commerce Commis- 
sion, Akron, Canton & Youngstown Rail- 
road Co. et al. 

According to its jurisdictional state- 
ment, Riss sued in the district court 
“to suspend, set aside and permanently 
enjoin orders of the Interstate Commerce 
Commission, dated June 2, 1952, and 
July 14, 1952, requiring Riss to cease and 
desist from transporting dangerous ex- 
plosives under Riss’ authority in Docket 
MC-200, Sub. No. 60-TA, beyond the scope 
of operations specified in the appendix to 
the report accompanying the order dated 
June 2, 1952.” 


Action on Railroads’ Petition 


Riss said that on February 26, 1952, 
the eastern railroads and the Class I 
railroads operating in Western TerTi- 
tory, “interveners in this case,” filed with 
the Commission a document entitled, 
“Docket No. MC-200, Sub. 60-TA, Peti- 
tion for Issuance of Cease and Desist 
Order,” and that Riss filed a motion to 
dismiss that petition. Subsequently, 0D 
June 2, 1952, said Riss & Co., the Com- 
mission “on a 6 to 3 vote, issued its order 
. . . without further proceedings and 
without . affording opportunity for 4 
hearing,” and denied the Riss motion for 
dismissal. 

In the complaint it filed in the district 
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court on July 18, 1952, Riss said, it con- 
tended that the Commission had statu- 
tory authority to issue the orders under 
review only under section 204(c) of the 
interstate commerce act, “which, in 
terms, required that notice and oppor- 
tunity for hearing be afforded, and that 
the orders were void because the Com- 
mission had refused to afford Riss no- 
tice and hearing.” Riss argued in the 
district court that the Commission’s ac- 
tion violated the terms of section 204(c) 
of the interstate commerce act and sec- 
tions 5, 7 and 8 of the administrative 
procedure act pertaining to administra- 
tive hearings. Riss said it also argued 
that the procedure adopted by the Com- 
mission violated the Commission’s gen- 
eral rules of practice and the Commis- 
sion’s established procedure thereunder. 


Judgment of District Court 


The district court, Riss & Co. said, 
issued a per curiam opinion and final 
judgment and decree dismissing the Riss 
complaint, and later (on July 7, 1953) 
denied a motion for a new trial. Noting 
that the Commission had refused to 
treat the railroads’ petition as a com- 
plaint, the district court nevertheless 
held, according to Riss, that the rail- 
roads’ petition was a sufficient complaint 
under the Commission’s general rules 
of practice; and the district court con- 
cluded that, since a copy of the peti- 
tion had been mailed to Riss, the notice 
required by section 204(c) of the act 
was satisfied, and that the railroads’ 
petition and the dismissal motion and 
answer filed by Riss constituted ade- 
quate hearing. 


“The issues presented by this appeal,” 
the Riss jurisdictional statement con- 
tinued, “are of importance not only to 
Riss but to the entire motor carrier 
industry and to the administration of 
the interstate commerce act. The deci- 
sion of the district court makes adher- 
ence to the provisions of the act and 
its published rules of procedure almost 
discretionary. The Commission is to 
be free to act in any manner it chooses, 
confident that the reviewing court will 
reconstruct the administrative proceed- 
ing to conform to the applicable require- 
ments and statutory authority. This 
reduces a proceeding before the Commis- 
sion to hopeless confusion. It is impossi- 
ble to know the basis for the Commis- 
sion’s action because it may be changed 
by the reviewing court. Hearings may be 
conducted wholly upon official notice and 
opportunity to present evidence denied 
because it is concluded that the unheard 
evidence either is not relevant or could 
not affect the result. The Commis- 
sion may, as here, drastically restrict 
the service which may be performed by 
& motor carrier solely on the basis of 
Petition and without a hearing. It is 
submitted that this is not only novel 
in the decisions and action of the Com- 
mission; this is a novel concept of 
administrative law.” 


Motions by Railroads 


The intervening railroads in No. 386 
filed with the Supreme Court a state- 
ment opposing jurisdiction, a motion to 

iss or affirm, and a motion to dis- 
Solve a stay of the Commission’s order 
granted to Riss by Justice Clark. (The 
Comrnission’s order was to have become 
effective September 1.) 

Quoted in the railroads’ brief was the 
following excerpts from the Commis- 
sion’s report (54 M.C.C. 53) that accom- 
Paniec: the order that Riss was seeking 
to have invalidated: 


The transportation of dangerous ex- 
plosives by Riss is authorized only to 
the extent indicated in the appendix 
ate If there is a need for additional 
transportation service, it may be met by 
the filing of further properly supported 
applications for temporary or perma- 
nent authority.” 

The railroads said that “this indica- 
tion by the Commission of the proper 
procedure to be followed by Riss” was 
contained in the Commission’s report of 
June 2, 1952. 

“Tt was not until over 14 months later, 
August 25, 1953, the day after Riss took 
this appeal, that Riss actually applied 
for temporary authority, as suggested by 
the Interstate Commerce Commission,” 
said the railroads. “Riss persisted for 
over a year in the performance of op- 
erations which the Commission had held 
illegal. Certainly, if it is proper for Riss 
to file an application for temporary au- 
thority pending this appeal to the Su- 
preme Court, it could have, with equal 
propriety, filed the application as early 
as June 3, 1952, pending its first petition 
for reconsideration by the Commission 
of its order of June 2. Appellant, there- 
fore, has not exhausted its administra- 
tive remedies before the Interstate Com- 
merce Commission.” 

Errors that Riss assigned in its juris- 
dictional statement were “prolix and 
repetitive” but actually raised “no ques- 
tion of substance,” the railroads main- 
tained. The issues involved, they said, 
were “starkly simple.” 


“|. . The appellant has been deprived 
of no right and its interests have not 
been prejudiced,” they continued. “Ap- 
pellant’s effort, therefore, to breathe into 
the narrow question of the scope of its 
temporary authority some broad signif- 
icance affecting motor carriers generally, 
is completely without merit. The only 
question involved in these proceedings 
is the scope of appellant’s temporary 
authority. By no stretch of the imagi- 
nation can this be expanded into a 
matter of significance to anyone except 
the appellant and his immediate com- 
petitors . . . The question of the inter- 
pretation of a single permit issued by 
the Interstate Commerce Commission is 
certainly one peculiarly within the spe- 
cial competence of the Commission it- 
I 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 

lations of motor carrier provisions of the 
interstate commerce act or of Commission 

= and regulations thereunder, appear 
elow. 





Virginia western district, at Roanoke. 


A judgment was entered September 28, 
against Mundy Motor Lines, Roanoke, 
in the sum of $325 and costs, as a for- 
feiture in a civil action charging the 
defendant with failing to file with the 
Commission its 1952 annual report with- 
in the time prescribed by the Commis- 
sion. 
a * ~ 

Pennsylvania western district, at Pitts- 
burgh. Associated Freight Forwarders 
Inc., Pittsburgh, was fined $1,050 Sep- 
tember 29, following its plea of guilty to 
an information charging it with failing 
to remit C.O.D. collections within the 
prescribed period, with failing to have 
doctors’ certificates for its drivers, with 
failing to require its drivers to report in 
writing with respect to defects and con- 
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dition of vehicle, with failing to main- 
tain a systematic inspection and main- 
tenance record for each vehicle operated, 
and with failing to report accidents 
within the prescribed period. The fine 
and costs were required to be paid. 

x * ok 

Pennsylvania western district, at Pitts- 
burgh. F. E. Kerr, Co., Inc., was fined 
$1.050 September 30, following its plea 
of guilty to an information charging it 
with failing to have doctors’ certificates 
for its drivers, with failing to require its 
drivers to keep drivers’ logs and with 
failing to require its drivers to report in 
writing with respect to defects or con- 
dition of motor vehicles. The fine and 
costs were required to be paid. 

* OK * 

Iowa southern district, southern divi- 
sion, at Creston. Clinton D. Rice and 
Mabel McCullough Rice, dba McCul- 
lough Motor Co., Mt. Ayr, Ia., were fined 
$425 jointly, September 28, following 
their pleas of guilty to an information 
charging them with failing to have on 
file doctors’ certificates of physical ex- 
amination for drivers and with failing to 
require drivers to make drivers’ logs. 
The fine and costs were paid. 


* * * 


New York southern district, at New 
York. Johnson Motor Lines, Inc., Char- 
lotte, N.C., was fined $500 July 8, fol- 
lowing entry of its plea of nolo con- 
tendere to an information charging it 
with transporting dangerous flammable 
liquids without the motor vehicle used 
by it in such transportation being 
marked and placarded to show that it 
was transporting such dangerous arti- 


cles. The fine was required to be paid. 
* * * 
Massachusetts district at Boston. 


Truck Haven, Inc., Boston, was fined 
$250 September 22, following its plea of 
guilty to an information charging it 
with failing to require its drivers to keep 
drivers’ logs and with failing to have 
doctors’ certificates for its drivers. The 
fine was paid. , 


* * * 


Pennsylvania western district, at Pitts- 
burgh. Houff Transfer, Inc., Weyers, 
Cave, Va., and Edward Wagner Storage 
Co., Inc., Wheeling, W.Va., were fined a 
total of $540 following their pleas of 
guilty to an information charging them 
with violations of Part II of the inter- 
state commerce act. Houff Transfer, Inc., 
was charged with operating as a common 
carrier by motor vehicle in interstate 
commerce without a certificate having 
been issued to it by the Commission au- 
thorizing the particular operations de- 
scribed in the information. Edward 
Wagner Storage Co., was charged with 
aiding and abetting the carrier in the 
unauthorized operations. Each defend- 
ant was fined $270. The fines and costs 
were required to be paid. 


* * * 


Pennsylvania western district, at Pitts- 
burgh. L & H Transportation Co., Inc., 
Pittsburgh, was fined $900 September 29, 
following its plea of guilty to an infor- 
mation charging it with failing to remit 
C.O.D. collections within the prescribed . 
period, with failing to report accidents 
within the prescribed period, with failing 
to have doctors’ certificates for its driv- 
ers, with failing to require drivers to 
report in writing with respect to defects. 
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or condition of vehicle, and with failing 
to maintain a systematic inspection and 
maintenance record for each vehicle. 

a * * 


Vermont district, at Burlington. Fort 
Edward Express Co., Inc., Fort Edward, 
N.Y., was fined $250 September 18 fol- 
lowing its plea of guilty to an informa- 
tion charging it with carrying fusces on 
a tank motor vehicle used for the trans- 
portation of flammable liquid, with fail- 
ing to have a motor vehicle equipped 
with a stop lamp capable of being actu- 
ated, with failing to have a spare sealed 
beam head lamp on a motor vehicle, and 
with failing to identify a motor vehicle 
with the carrier’s name and certificate 
or docket number. The defendant was 
found not guilty to a charge of failure to 
have a cargo tank used for the transpor- 
tation of a flammable liquid retested. 


District of New Jersey, at Newark. 
Baltimore-New York Express, Inc., Bal- 
timore, Md., was fined $1,000, October 2, 
following its plea of guilty to an infor- 
mation charging it with transporting in 
interstate commerce dangerous inflam- 
mable liquids without the motor vehicle 
used by it being marked and placarded 
to show that it was transporting such 
dangerous commodities. 


na * * 

District of New Jersey, at Newark. 
Rudolph Motor Service, Inc., Philadel- 
phia, Pa., was fined $750, October 2, fol- 
lowing its plea of guilty to an informa- 
tion charging it with transporting in 
interstate commerce wet electric storage 
batteries containing a corrosive liquid, 
without the motor vehicle used by it in 
such transportation being marked and 
placarded to show that it was transport- 


ing such dangerous commodities. 
* * ~~ 


District of New Jersey, at Newark. 
Tose, Inc., of Bridgeport, Pa., was fined 
$250, October 2, following its plea of 
guilty to an information charging it 
with transporting in interstate com- 
merce wet electric storage batteries con- 
taining a corrosive liquid without the 
motor vehicle used by it in such trans- 
portation being marked and placarded to 
show that it was transporting such dan- 


gerous commodities. 
* > + 


Illinois northern district, eastern divi- 
sion, at Chicago. Phil Krass and Mary 
Krasnowsky, dba I. L. & C. Co., Chicago 
were jointly and severally fined $600 
October 5 following their separate pleas 
of nolo contendere to an information 
charging them with engaging in the 
business of a contract carrier for com- 
pensation, without a permit having been 
issued to them by the Commission au- 
thorizing the particular operations de- 
scribed in the information, with failing 
to have doctor’s certificates of physical 
fitness for certain drivers, and with 
failing to require certain drivers to keep 
drivers’ logs. 


+ * * 

Virginia eastern district, at Richmond. 
Allen S. Yeatman, of Montross, Va., on 
October 13, was fined $475 following his 
plea of guilty to an information charg- 
ing violations. The fine was paid. The 
defendant was charged with operating as 
a common carrier without a Commission 
certificate authorizing the operations de- 
scribed in the information and with 
granting rate concessions to shippers. 


s * oo 
North Carolina western district, at 





Charlotte. S & W Motor Lines, Inc., 
Greensboro, N.C., on October 6, was fined 
$300 following its plea of guilty to an 
information charging violations. The 
fine was required to be paid. The de- 
fendant was charged with failing to re- 
port accidents to the Commission, in vio- 
lation of the motor carrier safety regula- 
tions. 
a a *” 

Indiana northern district, South Bend 
division, at South Bend. On October 7, 
a judgment was entered against F. & S. 
Transit Co., Inc., South Bend, after a 
trial before the court, in the sum of $500 
and costs, as a forfeiture in a civil ac- 
tion charging the defendant with failure 
to file with the Commission quarterly 
reports within the time prescribed by 
the Commission. 

ca ak * 

Tennessee middle district, Nashville 
division, at Nashville. Tennessee Coach 
Co., Inc., Knoxville, was fined $400 Octo- 
ber 6, following its plea of nolo con- 
tendere to an information charging it 
with failing to report accidents to the 
Commission and with failing to file with 
the Commission in the form and man- 
ner prescribed monthly reports with re- 
spect to the hours of service of its 
drivers. The fine was required to be 
paid. 

a ok * 

South Carolina eastern district, at 
Charleston. A consent judgment was 
entered September 25 against Infinger 
Transportation Co., Inc., of Naval Base, 
S.C., in the sum of $500 and costs, as 
a forfeiture in a civil action charging 
the defendant with failing to comply 
with the requirements of the Commis- 
sion with respect to the filing of its 
quarterly reports for the fourth quarter 
of 1952, and for the first quarter of 1953 
and its annual report for the year 1952. 

cS + 7 


New Jersey district, at Newark. Con- 
tinental Transportation Lines, Inc., 
Pittsburgh, was fined $500 October 9, fol- 
lowing its plea of guilty to an informa- 
tion charging it with transporting com- 
pressed boron trifluoride gas, without 
the motor vehicle used by it in such 
transportation being marked and pla- 
carded to show that it was transporting 
a dangerous commodity. 

* oe ” 


Tennessee middle district, Nashville 
division, at Nashville. On October 6, 
fines totaling $525 were imposed on the 
defendants B & S Motor Lines, Inc., 
Nashville, and Hasket Swack, Kelvie D. 
Howell and Harry Eldridge, its drivers, 
following their respective pleas of guilty 
to separate informations charging them 
with violations of the act. The carrier 
was fined $450 and the three drivers 
were fined $25 each. The carrier was 
charged with failing to require its driv- 
ers to keep logs in the form and manner 
prescribed by the Commission, with fail- 
ing to have in its files doctor’s cer- 
tificates of physical examination for its 
drivers, with failing to report accidents, 
and with filing false monthly reports of 
excess hours of service of its drivers. 
The drivers were charged with failing to 
keep drivers’ logs in the prescribed form 
and manner. 

* * ~ 

North Carolina western district, at 
Charlotte. Kilgo Motor Freight, Inc., 
Charlotte, was fined $500 October 6 


following its plea of guilty to an infor- 
mation charging it with failing to re- 
quire drivers to keep logs in the form 
and manner prescribed and with failing 
to report accidents to the Commission. 
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The fine and costs were required to be 
paid. 


+ * * 


South Carolina eastern district, at 
Charleston.—Kilgo Motor Freight, Inc., 
Charlotte, N.C., on October 12, was fined 
$1,500 following its plea of guilty to an 
information charging it with violations. 
The fine was required to be paid. The 
defendant was charged with operating 
as @ common carrier of property for 
compensation without a Commission 
certificate authorizing the particular 
operations described in the information 
and with failing to properly identify its 
vehicles. : 


* * * 


Ohio southern district, eastern divi- 
sion, at Columbus.—Kaplan Trucking 
Co., Cleveland, O., on October 14, was 
fined $1,500 following its plea of guilty 
to an information charging it with vio- 
lations. The fine was required to be paid. 
The defendant, a common carrier, was 
charged with filing with the Commis- 
sion false monthly hours-of-service re- 
ports. 


Massachusetts district, at Boston — 
Leonard S. Hubbard, dba M. A. Hubbard 
& Son, Gardner, Mass., on October 15, 
was fined $750 following his plea of guilty 
to an information charging violations. 
The fine was paid. The defendant was 
charged with operating as a common 
carrier of property for compensation 
without a Commission certificate au- 
thorizing the particular operations de- 
scribed in the information. 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Loss of or Injury to Goods 


United States Court of Appeals, Fifth 
Circuit. 


Actions were brought against trustee 
of railroad to recover for damage to 
interstate shipments of tomatoes. The 
United States District Court for the 
Southern District of Texas, James V. 
Allred, J., entered judgment adverse to 
trustee, and trustee appealed. The 
Court of Appeals, Rives, Circuit Judge, 
held that written claims for damage 
complied with requirements of bills of 
lading. 

Judgment affirmed. 

The validity and proper construction 
of a bill of lading covering an inter- 
state shipment is governed by federal 
law. Interstate Commerce Act, Sec. 20 
(11), 49 U.S.C.A. Sec. 20(11). 

A provision in a bill of lading requir- 
ing notice of claims for damaged inter- 
state shipments is not to be construed 
in one way with respect to the initial 
carrier, and in another with respect to 
the connecting or terminal carrier. In- 
terstate Commerce Act, Sec. 20(11), 49 
U.S.C.A. Sec. 20(11). 

Purpose of stipulation in bill of lading 
with respect to notice of claims for 
damaged interstate shipments is not so 
that carrier can escape liability, but s0 
as to facilitate prompt investigation. 
Interstate Commerce Act, Sec. 20(1)), 
49 U.S.C.A. Sec. 20(11). 

In action under the Carmack Amend- 
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ment to recover from carrier for damage 
to interstate shipment, all that shipper 
and holder of bill of lading is required 
to do to establish a prima facie case is 
to show delivery in good condition, ar- 
rival in damaged condition, and amount 
of damages, whereupon burden shifts 
to carrier to show cause of damage and 
that carrier was not liable therefor. 
Interstate Commerce Act, Sec. 20(11), 
49 U.S.C.A. Sec. 20(11). 

Written claim against carrier for dam- 
age to interstate shipment need not be 
submitted in detail and it is not neces- 
sary that the cause and exact amount of 
damage be stated in order to constitute 
a valid claim. Interstate Commerce Act, 
Sec. 20(11), 49 U.S.C.A. Sec. 20(11). 

Where written claim for damage to 
interstate shipment of tomatoes was 
dated, location was given, it was ad- 
dressed to delivering carrier, it identified 
shipment, and after setting forth fact of 
damage, contained notation that it was 
the consignee’s claim for $150 more or 
less, Claim sufficiently complied with bill 
of lading requirements as to notice. In- 
terstate Commerce Act, Sec. 20(11), 49 
US.C.A. Sec. 20(11). 

Where written claim for damage to in- 
terstate shipment of tomatoes was dated 
and identified shipment and stated that 
claim was entered for $100, subject to 
correction for loss, damage, or delay, 
claim sufficiently complied with bill of 
lading requirement as to notice. Inter- 
state Commerce Act, Sec. 20(11), 49 
U.S.C.A. Sec. 20(11). 

In actions against trustee of railroad 
to recover for damage to interstate ship- 
ments of tomatoes, evidence was insuffi- 
cient to establish contention of trustees 
that written claims were not filed in good 
faith compliance wtih bill of lading re- 
quirement as to notice but were filed 
merely to a toll of statute of limitations. 
Interstate Commerce Act, Sec. 20(11), 49 
US.C.A. Sec. 20(11). 


In actions against trustee of railroad 
to recover for damage to interstate ship- 
ments of tomatoes, evidence sustained 
finding that written claims for damage 
were filed with an authorized agent of 
the railroad as required by bills of lading. 
Interstate Commerce Act, Sec. 20(11), 49 
US.C.A. Sec. 20(11). . (Thompson v. 
James G. McCarrick Co., 205 F. 2d 897). 


LABOR NEWS 


Rail Jobless, Sickness 
Benefits Not Deducted 


It is not true, as some railroad em- 
ployes, believe, that any unemployment 
or sickness benefits paid to them by the 
Railroad Retirement Board before they 
retire will eventually be deducted from 
their retirement annuities or from the 
Survivor benefits for which their families 
May sometime qualify, the board states. 


The board says that unemployment or 
sickness benefits paid to a railroad em- 
ploye during his working years can in 
ho Way affect the amount of the benefits 
payable either to him after he retires or 
‘o his family after his death. Unem- 
ployment and sickness benefits are paid 
Under the railroad unemployment in- 
surance act, while retirement and sur- 








vivor. benefits are paid under the railroad 
retirement act. The railroad retirement 
account, from which retirement and sur- 
vivor benefits are paid, is completely 
separate from the railroad unemploy- 
ment insurance account, states the 
board. 





Record Railroad Retirement 
Benefits Paid in August 


Retirement and survivor benefit pay- 
ments in August totaled $40,300,000, com- 
pared with $39,900,000 in July, the Rail- 
road Retirement Board reported. Of the 
total, $31,800,000—almost $500,000 more 
than in July and the largest total 
paid out since the retirement system be- 
gan—was paid out in retirement bene- 
fits, with the remainder going for sur- 
vivor benefits, the board said. 

Retirement and survivor awards in 
August numbered 9,400, about 300 more 
than in July, the board said. It at- 
tributed the increase to a substantial rise 
in employe annuity awards. At the end 
of August, there were 536,400 monthly 
benefits in current-payment status, ap- 
proximately 2,800 more than at the be- 
ginning of the month. 

About 3,500 employe annuities were 
awarded in August, 600 more than in the 
preceding month, with the average 
award being $101.72. More than 1,700 
wives’ annuities were awarded in August, 
with the average award amounting to 
$35.96. 

At the end of August, 277,300 employe 
annuities, 92,600 wives’ annuities, and 
4,600 pensions were being paid at aver- 
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ages of $95.80, $36.30, and $79.21, respec- 
tively. 

A total of 1,700 monthly survivor bene- 
fits were awarded in August, approxi- 
mately 500 fewer than in July. Of these 
awards, 1,100 were made to aged widows, 
200 to widowed mothers, .400 to children, 
and 16 to parents. In addition, 9 sur- 
vivor (option) annuities were awarded. 
Of the 2,500 lump-sum awards made in 
the month, 1,800 were insurance benefits 
averaging $429, and 700 were residual 
payments averaging $1,070. 

Unemployment benefits totaled $2,241,- 
000 in August, consisting of 52,500 pay- 
ments to 30,600 beneficiaries. Applica- 
tions received numbered 11,700. 

Sickness benefits in August amounted 
to $4,050,000. About 14,000 applications. 
were received, and 79,300 payments made 
to 41,000 beneficiaries in the month. 
Benefits paid increased 32 per cent over 
those paid in July, the board said. 





St. Paul Union Depot Strike 


No agreement between the parties hav- 
ing been reached, a strike of members 
of the Switchmen’s Union of North 
America employed at the St. Paul 
(Minn.) Union Depot was still in prog- 
ress, an Official of the National Medi- 
ation Board said, October 21, in Wash- 
ington. The strike, involving about 50 ° 
employes, began the morning of October 
7 (T.W., Oct. 10, p. 61, and Oct. 17, p. 
82). Lawrence Farmer, an N.M.B. medi- 
ator, was making repeated attempts, in 
conferences with union and management 
representatives in St. Paul, to end the 
stalemate, it was stated at the N.M.B. 


TRANSPORTATION 
STATISTICS 





I.C.C. Statistics Bureau 
May Revise Intercity 
Freight Data to 1939 


Figures on the volume of intercity 
freight traffic by kinds of transpor- 
tation for 1951-52 have been ex- 
panded to cover traffic not hereto- 
fore covered, says the Commission’s 
Bureau of Transport Economics and 
Statistics in its monthly comment on 
transportation statistics dated Octo- 
ber 15. The bureau further says that 
an attempt. will be made to carry the 
revisions back to 1939. 


The comment bears the customary 
notation that it is issued as information 
that has not been considered or adopted 
by the Commission. 


The opening paragraph of the com- 
ment, speaking of the added figures on 
traffic volume, says: 

“Preliminary estimates of the volume of 
intercity freight traffic, public and pri- 
vate, handled by agencies of transport 
in the United States (except intercoastal 
and some coastwise water carriers), in- 
cluding estimates for carriers not re- 





porting to the I.C.C. are shown in the 
following table for the years 1951 and 
1952: Some of the preliminary 1951 esti- 
mates, which appeared in the October’ 
17, 1952, issue of the monthly comment,. 
have been revised. Particularly, the: 
highway figure has been expanded to- 
cover facilities (turnpikes) not previously 
covered, to revise rural-to-rural esti- 
mates, and to include urban ton-miles in 
intercity traffic not heretofore available. 
These changes render the 1951 and 1952: 
figures, given below, directly comparable 
with the intercity figures presented for 
other types of carriers on a terminal-to- 
terminal basis. In addition, the Corps of 
Engineers of the United States Army, the 
source of water carrier data, have ex- 
tended the coverage of the waterway 
ton-miles to facilities not covered in 
previous years. The waterway figure for 
1951 comparable with the previously pub- 
lished 1950 figure is about 178 billions.” 


Commenting on the table showing the- 
volume of intercity freight traffic in ton- 
miles by kinds of transportation, years 
1951-52, the bureau said: 


“For all forms of transportation com- 
bined (except the water carriers noted 
above) the estimated intercity freight 
traffic amounted to 1,135.5 billions in 
1952, as comparied with 1,172.5 billions 
in 1951 or a decrease of 3.2 percent. Even 
with allowances made for changes in. 
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coverage, the 1952 estimate is still above 
the 1944 World War II peak. The de- 
crease of 3.2 per cent from 1951 to 1952 
was the result of estimated decreases of 
4.9 per cent for the railroads and 6.7 per 
cent for the waterways. Offsetting these 
decreases in part were the 0.9 per cent 
increase for the highways and 3.5 per 
cent for the pipelines (oil), while the 
highest percentage increase of all, 9.6 per 
cent for the air carriers, was in a volume 
of traffic still very small relative to the 
other classes of carriers. 

“In 1952 the railroads accounted for 
54.9 per cent of the total intercity ton- 
miles of freight, as compared with 55.9 
per cent in 1951. Because of the changes 
in coverage, for other types of carriers 
referred to above these percentages are 
not exactly comparable with those shown 
in the Commission’s annual reports for 
the years 1939-1952. Gains, 1952 over 
1951, in relative shares were secured by 
highway carriers, 16.2 from 15.6 per cent, 
by oil pipelines, 13.9 from 13.0 per cent, 
and airways, 0.04 from 0.03. ‘The inland 
waterways, including the Great Lakes, 
fell from 15.5 in 1951 to 15.0 per cent in 
1952 of the total.” 


The drop inthe railway figures, 


“steam and electric, including mail and 
express” was from 655.4 billion ton-miles 
in 1951 to 623.5 billion ton-miles in 1952. 
‘The 1952 estimates for all carriers were 
shown as preliminary estimates. 

The growth in highway traffic, for- 
hire and private, was from 182.5 billion 
ton-miles to 184.1 billion. The inland 
waterways figure, including Great Lakes 
tonnage, dropped from 182.2 to 170 bil- 
lion ton-miles, 1952 under 1951. The 
‘airways figure (domestic revenue serv- 
ice, including express and mail) went 
from 300,000,000 tons in 1951 to 400,- 
000,000 tons in 1952, representing the 
9.6 per cent increase. 

In connection with the footnote stat- 
ing that an attempt would be made to 
carry the revisions back to 1939, the 
‘bureau said that “the old estimate for 
the years 1939-49 appeared in this bu- 
‘reau’s statement No. 5046 and for the 
years 1950 and 1951 in the Commission’s 
¢6th annual report to Congress.” 


Rate Indexes 


The bureau referred to a statement it 
had prepared recently, No. 5339 (T.W., 
‘Oct. 10; p. 64), and after a brief review of 
that statement, said: 


“There were significant differences in 
‘effective increases for traffic moving on 
different types of rates. Using 1950 as 
100, the 1952 indexes were, for class rates 
114, for exceptions 110, and for commod- 
ity rates 109. A smaller difference ap- 
peared in intrastate and _ interstate 
moves, the*1952 indexes being 108 and 
109, respectively. ‘These latter differences 
are more significant when related to the 
year 1947, the first year in the index 
series." On this basis of comparison 
there was an intrastate increase of 32 
per cent from 1947 to 1952 as compared 
to an interstate increase of 38 per cent. 


“While 1947 is the first year for which 
the waybill data are available, the first 
general postwar rate increases became 
effective July 1, 1946, and so there is 
‘considerable interest in charges from 
rates in effect prior to that date. An 
estimate prepared from a small (1 per 
cent) subsample of the 1947 waybill sam- 
tple shows that average rates for the year 


1947 were 18.6 per cent higher than those 
in effect on June 30, 1946. If this esti- 
mate and the rate indexes are used, the 
average rate increases over June 30, 1946 
would be 19 per cent in 1947, 28 per cent 
in 1948, 47 per cent in 1949, 48 per cent 
in 1950, 51 per cent in 1951, and 61 per 
cent in 1952. These increases apply to 
carload traffic only and include both in- 
terstate and intrastate movements.” 

The comment on the rate indexes was 
followed by a statement of changes in 
railway ton-mile revenues, 1947-1952. 
Such changes, said the bureau, were 
often used as “a rough but easily secured 
indication of changes in average freight 
rates.” An accompanying table showed 
the changes in relative tonnage, average 
haul, average rate, and ton-mile reve- 
nues by commodity groups, 1947-1952, 
and the effect of those factors in the 
final results shown were discussed by 
the bureau, which closed the discussion 
by saying that enough had “probably 
been said to give some indication of the 
possible unrealibility of using changes in 
average ton-mile revenue as a measure 
of the changes in freight rates.” 


Rails in Hands of Courts 


The bureau included in the comment 
a table showing railways in the hands of 
the courts, “1952 versus 1940.” Comment- 
ing on the table, it said: 

“The table below shows comparable 
data relating to line-haul railways in the 
hands of receivers or trustees as of De- 
cember 31, 1952 and 1940. At the close 
of 1940 there were 37 class I roads in 
the hands of the courts as compared with 
only 12 in 1952, six of which are included 
in the Missouri Pacific system. Of the 
28 roads other than class I in the hands 
of the courts on December 31, 1952, 18 
also belong to the above-mentioned sys- 
tem. The total miles of first main track 
operated by receivers and trustees has 
declined from 75,270 in 1940 to 11,942 in 
1952 or 84.1 per cent. (Missouri Pacific 
system roads account for 81.8 per cent of 
such mileage in 1952.) Between 1940 and 
1952 the investment in road and equip- 
ment of railroads in the hands of the 
courts dropped from $5,974 million to 
$1,422 million or 76.2 per cent. The total 
amount of capital stock, unmatured 
funded debt, debt in default, receivers 
and trustees securities and amounts pay- 
able to affiliated companies combined 
has declined from $6,370 million in 1940 
to — million in 1952 or about 81 per 
cent.” 


Rail Financial Data 


At the end of July, 1953, Class I rail- 
roads, exclusive of switching and ter- 
minal companies, had total current 
assets of $3,589,093,843, including $851,- 
365,655 in cash and $956,104,950 in tem- 
porary cash investments, as compared 
with assets of $3,412,332,737 including 
$740,586,494 in cash and $870,891,138 in 
temporary cash investment, at the 
end of July 1952, according to a state- 
ment No. M-125, selected income and 
balance sheet items of those roads, 
prepared by the Commission’s Bureau 
of Transport Economics and Statistics. 

The statement showed that $163,802,- 
115 of funded debt would mature within 
six months from July 31, 1953. This 
compared with funded debt of $232,131,- 
845 matured in the comparable period 
of last year. 

Total current liabilities stood at $2,- 
113,758,171 at the end of July, 1953, as 
against $2,039,469,703 at the end of July, 
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1952. Included in the current liabilities 
was accrued tax liability of $833,501,358 
at the end of July, 1953, as against $799 - 
973,811 at the end of July, 1952. US, 
Government taxes amounted to $631,567 - 
693 of the accrued tax liability at the end 
of July, 1953, as against $600,248,509 at 
the end of July, 1952. 


Rail Employe Pay Increase 
Of 8.72 Per Cent Shown 


Compensation paid to employes of 
Class I railways, exclusive of switching 
and terminals companies, amounted to 
$475,066,853 in July, 1953, as against 
$436,951,013 in July, 1952, an increase of 
8.72 per cent, according to a compilation 
of wage statistics of those roads, state- 
ment No. M-300, prepared by the Com- 
mission’s Bureau of ‘Transport Eco- 
nomics and Statistics. 

Total number of employes reported by 
the carriers as of the middle of July, 
1953, was 1,239,433, an increase of 55,979 
or 4.73 per cent over the number re- 
ported for July, 1952. The total num- 
ber of hours paid for was 17.36 per cent 
more in July, 1953, than in July, 1952. 
A comparison of the number of em- 
ployes who received pay in the month 
with the total hours paid for shows 187 
hours an employe in July, 1953, and 177 
hours in July, 1952. In July, 1953, em- 
ployes received pay for 10,015,271 hours 
of overtime which was 4.56 per cent of 
the straight time paid for. 

Compensation for “time paid for but 
not worked”, for July, 1953, was reported 
as follows: Executives, officials and staff 
assistants, $271,364; professional cleri- 
cal_and general, $5,158,378; maintenance 
of way and structures, $4,586,112; main- 
tenance of equipment and stores, $13,- 
260,466; transportation — other than 
train, engine and yard, $2,770,427; and 
transportation — yardmasters, switch 
tenders and hostlers, $667,758. 

In the train and engine service, com- 
pensation for July, 1953, was reported 
as follows: Straight time paid for, $102,- 
337,042; overtime paid for, $11,337,951; 
constructive allowances, $15,219,050; and 
total, $128,894,043. Miles actually run 
totaled 400,848,686, and miles paid for 
but not run totaled 46,167,711. 


Chicago Package Car Service 


Of the 16,413 railroad package cars 
forwarded from Chicago in August on 
which reports were received, 12,320 cars, 
or 75.0 per cent, received on-time place- 
ment at destination, A. H. Schwietert, 
traffic director of the Chicago Associa- 
tion of Commerce and Industry, re- 
ported. This compares to an on-time 
record of 73.1 per cent in August, 1952, 
and of 76.4 per cent for the first eight 
months of 1953. 

Of the cars reported in August, 1953, 
2,896 cars, or 17 per cent, were one day 
late; 512 cars, or 3.1 per cent, two days 
late; 488, or 2.9 per cent, three days 
late; 171, or 1 per cent, four days late, 
and 126, or 0.7 per cent, five or more 
days late at destination. 


Rail Employment—September 


Employes of Class I railways, exclud- 
ing switching and terminal companies, 
totaled 1,224,719 at the middle of Sep- 
tember, a decrease of 1.05 per cent under 
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NEW INTERNATIONAL COE > 


-most advanced in industry 


New INTERNATIONAL R-405 SERIES Cor 
ROADLINER® models are the modern way to make 
greater profits from the longest, toughest hauls. 
Simplified design provides more payload space 
within the overall length in any state. 


Exclusive INTERNATIONAL accessibility features 
plus INTERNATIONAL “Tough-job” engineering 
reduce maintenance cost. 


Comfort and safety features help drivers main- 
tain schedules. Famous Comfo-Vision cab is 
designed by drivers for drivers. Driver’s eye 
level is nine feet above the road. He commands 
a view over other traffic, hill crests. 





And every INTERNATIONAL CoE ROADLINER has 
arecord behind it unequalled by any other truck. 
America’s most cost-conscious truck operators 
have made INTERNATIONAL the heavy-duty leader 
for 21 straight years because of long life, lowest 
operating costs from all-truck power, and un- 
equalled performance. 


Ask your INTERNATIONAL Dealer or Branch how 
an INTERNATIONAL CoE ROADLINER can make 
greater profits for your operation. Haul the mod- 
ern way—with an INTERNATIONAL Cog, the most 
advanced hauling unit in the transportation in- 
dustry. Time payments arranged. 





New INTERNATIONAL Model RDC-405 ROADLINER 
INTERNATIONAL HARVESTER COMPANY * CHICAGO with Comfo-Vision cab, GCW rating 68,000 pounds. 


More Payload Space With Lowest Maintenance Cost, Maximum Driver Efficiency 





Three chassis models, GCW ratings 68,000 to 76,800 Maximum accessibility. Exclusive INTERNATIONAL 
Ibs. Four-wheel, or six-wheel types with proved swing-out fenders provide instant access to either 


INTERNATIONAL bogie or trailing axle. side of the truck. Easily detached grille assembly 
RDFC-405 six-wheel RoaDLINER permits more quickly exposes engine for efficient service. 
payload on truck (22 feet) and longer trailer New driver comfort. Famous Comfo-Vision cab 
(28 feet) in a 60-foot limit. (regular or sleeper types) with new Sweepsight 
RDC-405 RoADLINER with sleeper cab permits windshield, complete control of cab ventilation. 
use of a 35-foot trailer in a 45-foot limit. New green-tinted non-glare safety glass optional. 
RDFC-405 or RDTC-405 six-wheel ROADLINER Exclusive INTERNATIONAL flat-floor floorboard keeps 
with sleeper cab permits use of a 35-foot out heat and noise, lifts conveniently for service. 


trailer in a 45-foot limit. 
RDC-405 RoADLINER permits use of two 24- 
foot trailers in a 60-foot limit. 


Unequalled Service Facilities. America’s largest 
exclusive truck service organization offers imme- 
diate availability of parts and service. Dealers 
All-truck power. Choice of gasoline, LPG, or diesel everywhere; company branches located in all 
fuel systems. leading cities. 





International Harvester Builds McCORMICK® Farm Equipment and FARMALL® Tractors... Motor Trucks... Industrial Power... Refrigerators and Freezers 





Better roads mean a better America 


INTERNATIONAL TRUCKS 


“Standard of the Highway ™ 
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| STATISTICS 


September of last year and a decrease of 
0.83 per cent under August this year, 
according to a rail employment compila- 
tion prepared by the Commission’s Bu- 
reau of Transport Economics and Statis- 
tics. 


The September, 1953, employment was 
reported as follows: Executives, officials, 
and staff assistants, 16,098; professional, 
clerical and general, 209,295; main- 
tenance of way and structures, 254,369; 
maintenance of equipment and stores, 
333,881; transportation (other than 
train, engine, and yard), 138,395; trans- 
portation (yardmasters, switch-tenders, 
and hostlers), 15,594; and transportation 
(train and engine service) , 257;087. 





Freight Loadings in Canada 
Are 2.7 Per Cent Under ‘52 


Loading of revenue freight on the 
principal Canadian railways totaled 
116,565 cars for the last nine days of 
September (thirty-sixth period ended 
September 30), as compared with 117,252 
cars for the same period of 1952, accord- 
ing to the Dominion Bureau of Statistics, 
Ottawa, Canada. 


The decrease of 687 cars, though small, 
said the bureau, continued the 1953 
trend of smaller volumes of loadings 
which had been temporarily broken in 
the period ended September 21. Cu- 
mulative totals, it said, showed that in the 
nine-month period to September 30 there 
were 3,001,820 revenue cars loaded, down 
83,566 or 2.7 per cent from the 3,085,386 
cars loaded in the similar period of 
1952. The bureau added: 


“In the nine-day period under review 
grain, dairy products, other agricultural 
products, cement, pulpwood, other forest 
products, fertilizers and L.C.L. shipments 
were off considerably. Iron and steel, 
miscellaneous petroleum products and 
agricultural. implements were loaded in 
very greatly reduced quantities being 
moved in 327, 749 and 197 cars respec- 
tively as against 713, 1,596 and 439 car- 
loads in the comparative period last year. 


“Increased loadings of fruit, vegetables, 
livestock, non-edible animal products, 
coal, all classes of mine products, fuel 
oil, wood pulp, newsprint, beverages and 
automobiles, etc. were recorded. 


“Eastern division loadings were down 
from 73,966 cars in the thirty-sixth pe- 
riod of 1952 to 72,007 cars in the like 
period of 1953. Major declines in load- 
ings in this region occurred in grain and 
grain products, crude petroleum down 
from 409 cars to 6, miscellaneous petro- 
leum products, logs, etc., pulpwood and 
agricultural implements. 

“Reduced loadings of grain and grain 
products, other agricultural products, 
miscellaneous petroleum products, ce- 
ment, canned goods and L.C.L. were more 
than offset by greatly increased ship- 
ments of vegetables, livestock, coal, non- 
ferrous ores, crude petroleum, building 
materials and woodpulp in the western 
division. Total western region loadings 
were up 1,272 cars to 44,558 in the cur- 
rent period. 

“Receipts from connections were 23 
per cent lower in the eastern region and 
off 19 per cent in the west for a drop of 
11,564 cars in the Canada total and 


stood at 40,051 cars in the nine-days re- 
ported.” 

A statement by the bureau showed a 
total of 84,004 cars of revenue freight 
loaded on the Canadian railways in the 
first week of October (thirty-seventh 
period ended October 7), a decline of 557 
cars from the same period of 1952. It 
said loadings for the 37 periods ended 
October 7 indicated a drop of 84,071 cars 
from 3,169,947 in 1952 to 3,085,876 in the 
like period of 1953. 





1,683 Locomotive Units 
Installed in 9 Months 


Class I railroads installed 1,683 new 
locomotive units in the first nine months 
of 1953, the Association of American 
Railroads has announced. Of the total 
number put in service, 1,667 were diesel- 
electric, 12 steam and four gas turbine- 
electric, it said. In the same period in 
1952, Class I railroads installed 2,417 
new locomotive units, of which 2,396 
were diesel-electric, 13 steam, two elec- 
tric, and six gas turbine-electric, the 
AAR. said, adding: 

“New locomotive installations in Sep- 
tember this year totalled 118 units, of 
which all were diesel-electric except for 
one steam. In August this year, 156 new 
locomotive units were put in service, all 
of which were diesel-electric except for 
one steam and two gas turbine-electric. 
Class I railroads installed 229 locomo- 
tive units in September, 1952, of which 
227 were diesel-electric and two steam. 


“Class I railroads had 548 new locomo- 
tive units on order October 1, 1953, com- 
pared with 409 on September 1. New 
locomotive units on order October 1 
included 520 diesel-electric units, three 
steam, 10 electric and 15 gas turbine- 
electric. On the same date last year, the 
railroads had 1,027 on order of which 
diesel-electric units totalled 1,002, steam 
21 and gas turbine-electric four.” 





Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 6,767 freight cars and an 
average daily shortage of 4,994 freight 
cars for the week ended October 10, as 
against a surplus of 7,246 cars and a 
shortage of 5,393 cars, on an average 
daily basis, for the. week ended October 
3, according to the car service division of 
the Association of American Railroads. 


The surplus for the latest period was 
made up of 487 plain box cars, 68 auto 
box, 314 gondola, 96 hopper (includes 58 
covered), 530 stock, 4,362 refrigerator, 23 
flat, and 887 miscellaneous cars. The 
shortage for that period consisted of 
3,706 plain box cars, 666 gondola, 447 
hopper (includes 3 covered), 160 stock, 
and 15 flat cars. Reports of the carriers 
showed no shortage of auto box, refrig- 
erator, or miscellaneous Cars. 





San Francisco Port Trade 


The end of fighting in Korea has 
brought no lull in the movement of 
foreign trade through the Port of San 
Francisco, according to Robert H. Wylie, 
port director, who says the value of 1953 
foreign trade through the customs dis- 
trict so far is exceeding last year’s valu- 
ation. 


Total valuation of imports and exports 





moving through the port, Mr. Wylie said, 
stood at $382,621,000 for the first six 
months of this year, representing an in- 
crease of $12,000,000 over foreign trade 
valuation for the same period last year. 
He said that, at the same time, available 
1953 figures placed the total foreign trade 
volume at 3,773,000 tons and that that 
was about equal to the tonnage re- 
corded for the same 1952 period. 





Lake Coal, Grain, lron Ore 
Shipments Set New Record 


Shipments of iron ore, coal and grain 
moved by Great Lakes vessels in 1953 to 
October 1 totaled 133,015,934 net tons, 
which was 10 per cent above the previous 
record and compared with 98,882,429 
tons hauled in the corresponding period 
last year, Oliver T. Burnham, vice- 
president and secretary of the Lake 


Carriers’ Association, Cleveland, O., an- , 


nounced. 

“Ageregate tonnages of the three com- 
modities carried in September amounted 
to 21,336, 135 net tons, second highest on 
record, surpassed only in 1952, when 21,- 
844,682 tons were hauled,” said Mr. 
Burnham. 

“September ore cargoes, amounting to 
13,213,573 gross tons, fell from the rec- 
ord 14,388,625 tons moved in the 1952 
month. This drop was partly due to 
early layup of ships scheduled to re- 
ceive major repairs this winter and the 
return to the government of a number 
of chartered vessels. 

“Coal carried last month totaled 5,- 
338,276 net tons, highest for September 
since 1948. September grain shipments 
dropped to 1,198,657 net tons from 1,266,- 
811 tons a year ago, because of a lack 
of export demand and filled lower lake 
terminal elevators.” 





Final Traffic Summary 


Issued in State Series 


The Commission has issued the last 
of a series of state-to-state summaries 
based on its carload waybill analyses for 
traffic in the 48 states and the District 
of Columbia. The statement, No. 5334, 
comprising 17 pages, was prepared by 
the Commission’s Bureau of Transport 
Economics and Statistics. 


Title of the final statement is “State 
to State Distribution of Carload Ton- 
nage by Major Commodity Groups, 1950, 
West North Central States, One Per 
Cent Waybill Sample.” The statement 
covers the states of Iowa, Kansas, Min- 
nesota, Missouri, Nebraska, North Da- 
kota, and South Dakota. 





Merchant Marine Data 


Data compiled by the Maritime Ad- 
ministration, U.S. Department of Com- 
merce, as of October 1, showed that the 
active U.S. flag seagoing merchant fleet 
of 1,000 gross tons or more, numbered, 
1,451. Of that number, 1,253 were pri- 
vately-owned, and 198 were government- 
owned vessels. 

The Maritime Administration said that 
the number of vessels in the reserve 
fleet totaled 1,896. It said that while the 
number of privately-owned active vessels 
showed an: increase of one ship over last 
month, the government-owned fleet de- 
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SCHEDULED 
all-cargo Clippers to Latin America 
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creased and would continue to show a 
decrease as the vessels that had been 
carrying government cargoes were placed 
on notice for redelivery for eventual re- 
turn to the reserve fleet. 





Carload Tonnage Distribution 


Statement No. 5335, State to State Dis- 
tribution of Carload Tonnage by Major 
Commodity Groups, 1950, East North 
Central States, compiled from a one per 
cent waybill sample, has been issued by 
the Commission. 

The Commission said that the state- 
ment, compiled by its Bureau of Trans- 
port Economics and Statistics, was is- 
sued as information and had not been 
considered or adopted by the Commis- 
sion. 


It said that the statement covered the 
east north central group, consisting of 
the states of Illinois, Indiana, Michigan, 
Ohio, and Wisconsin. 





Carload Waypbill Statistics 


Carload Waybill Statistics, 1952, state- 
ment No. 5341, has been released by the 
Commission. It was prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

The Commission said that. the report 
was compiled from one per cent of the 
terminating waybills issued by Class I 
railroads in 1952. It said that the state- 
ment also included average revenue pro- 
gressions by specified mileage blocks for 
commodity groups and classes. 


TRANSPORTATION 
EDUCATION 





College of Advanced Traffic Graduates 
Told to Develop ‘Philosophy of Traffic’ 


Advice Given by Harold T. Reed, of Line Material Co., in Address 
At Graduation Exercises in Which He Discussed Possible Impacts of 
Atomic Power and Basing Point Decision. Studies Completed by 109. 


One hundred and nine students of 
the College of Advanced Traffic par- 
ticipated in fall graduation exercises 
held October 17 in the Hotel Shera- 
ton, Chicago. The students were 
members of six graduating.classes in 
transportation and traffic manage- 
ment, and one class in interstate 
commerce law. 


Ceremonies for the evening were held 
as a dinner-dance. 





Harold T. Reed, director of transpor- 
tation, Line Material Co., Milwaukee, 
guest speaker, addressed the graduates 
and their guests, on the subject of ‘‘Pro- 
gressive Traffic Attitudes.” 

Asserting that the nation was on the 
threshold of the atomic age, Mr. Reed 
said that government officials had stated 
that atomic power plants would be a 
reality within five years. 

“This means that industry can locate 
almost anywhere it pleases,” he said. 
“Government officials further predict 
that industry will begin decentralizing 


All members of the graduating class in interstate commerce law of the College of Advanced Traffic 


have been admitted to practice before the Commission. 


college and Harold T. Reed, guest speaker. 


They are shown here with officials of the 


Seated, left to right: John Benesh; Jack W. Webber; James E. Murphy; Dean William J. Knorst; 
Alex E. Berendt, assistant dean and registrar; Mr. Reed, and Robert A. Blocki, president of the 


College of Advanced Traffic Alumni Association. 


Second row, left to right: Richard McGrath, Orland N. Uphill; Frank Tokarski, Robert M. Lustig, 
Jane Winslow, George F. Halloran, Walter J. Labuckas, Thomas J. Ashe, and William A. Graves. 


Top row, left to right: Andrew J. Montgomery, John Martin Bryk, Jr., James F. Doyle, Robert E. 


Tygart, William F. Leahy, Richard H. George, Ben Maurer, Gene F. Cermak, and Lewis Kantz. 


the beginning of another era. 









Harold T. Reed (left), guest speaker at the 
College of Advanced Traffic graduation exer. 
cises, receiving from Emil Stanley (right), pres- 
ident and treasurer, The Traffic Service Corpora- 
tion, a copy of the recently-published first vol- 
ume of a series on ‘Interstate Commerce Law 
and Practice,’ written by the college’s dean, 


William J. Knorst. ~ Dean 


the middle. 


Knorst stands in 


much sooner than many people expect. 
This means that highway construction 
should be kept current, and that rail- 
roads may have to consider a changing 
traffic pattern, such as a loss of coal, 
oil and perhaps other volume move- 
ments of traffic. It may mean that truck 
transportation will be destined to play 
a greater role than it has up to the pres- 
ent time. We may expect that forth- 
coming developments will produce many 
changes in the American economic 
scene.” 

Our country, said the speaker, has 
been through the era of the sailing 
vessel, prairie schooner, steamboat, 
steam engine, electric, gasoline, and 
diesel power, and now we are on the 
threshold of atomic power, in the atomic 
age. 

“This is a challenge—new technical 
developments, new industries, and per- 
haps, new forms of transportation. It is 
To meet 
this challenge what kind of a traffic 
executive will be required? Imagine with 
me, if you will, opening the Trarric 
Wor.p to the classified advertising sec- 
tion and finding this advertisement: 

‘POSITION available for a man of 

outstanding traffic and transportation 

ability to join our organization as di- 

rector of traffic. The man we desire 

should have a proven record of traffic 
management experience with admin- 
istrative capacity and initiative.’ ” 

Discussing traffic education, Mr. Reed 
said: 

“Those of us who received our begin- 
ning traffic education yesterday got it 
the hard way through study, reading and 
experience. We were largely self-edu- 
cated by necessity. Today you gradu- 
ates can speak from experience that you 
have finished a planned and tested pro- 
gram of traffic education through the fine 
facilities of the College of Advanced 
Traffic . . . Tomorrow, students of traffic 
and transportation should have im- 
proved curricula built along lines of 4 
scientific technology with a positive ap- 
proach directed toward an improved 
transportation system, 


Philosophy of Traffic Needed 


“Besides continuing his study of rate 
structures, classification, various rules 
and regulations, I think our applicant 
should develop a philosophy of traffic. 
What is a philosophy of traffic? ! 
think it is the development of a road 
knowledge and a diversity of interest. 
Among other things, it could include 
a greater understanding of economics, 
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| TRANSPORTATION EDUCATION 


marketing, materials handling, cost ac- 
counting statistics, finances, and general 
business administration. This develop- 
ment of a philosophy of traffic might 
be good advice for many of us to fol- 
low. The old saying—‘Knowledge is 
power’—applies with force to all of us.” 

Mr. Reed said that distribution tech- 
niques had lagged behind techniques in 
engineering, production and sales, and 
said the applicant for the imaginary 
advertisement in TrAFFic WorLD should 
be able to improve distribution tech- 
niques sufficiently to keep pace with the 
other phases of the enterprise. 

“Since the basing point decisions of 
the Supreme Court of the United States 
in 1947, there has been a change in the 
trend of centralization of a manufactur- 
ing enterprise. Add to this the condi- 
tions of increased transportation costs 
and intensified competition, and we have 
three of the paramount reasons for the 
growth of our ‘profession’ and the im- 
portance of the traffic function in the 
minds of executive management today. 

“The basing point decision of the 
cement industry caused the steel in- 
dustry and others to discontinue the 
procedure of absorbing freight charges, 
thus equalizing freight with competitive 
locations. Decentralization gained im- 
petus as a result, because the customer 
paid the freight charges from mill to 
his plant... . 

“Centralization versus decentralization 
of industry will, very likely, be a con- 
troversial subject for some time to come. 
Freight rates and charges will be the 
important factors in this controversy.” 

The speaker said that the Chesapeake 
& Ohio Railway had helped “all of us” 
through a series of advertisements ap- 
pearing each month in national news 
magazines, including ‘TRAFFIC "WORLD, 
aimed at the presidents and general 
managers of companies, telling them 
about their industrial traffic managers. 


Alex E. Berendt, assistant dean and 
registrar of the college, presided at the 
dinner. Several other speakers briefly 
addressed the graduating students. 





TRAFFIC Wort 





Another group of members of the six graduating classes in transportation and traffic management 
of the College of Advanced Traffic is pictured here with guests attending the ceremonies. 


Front row, left to right: Joseph H. Waxman, traffic manager, Northern Indiana Public Service 
Co.; Joseph S. Seese, traffic manager, Pyott Foundry & Machine Co.; Dean William J. Knorst; Emil 
G. Stanley, president and treasurer, The Traffic Service Corporation; Carl A. Walberg, assistant 
to traffic manager, Cities Service Oil Co., and Delbert E. Thomas, field secretary, Fibre Box 


Association. 


Middle row, left to right: Mike Morado, Orlan V. Regnier, Herbert C. Erickson, Franklin G. 
Kline, Albert F. Sundberg, Jr., Raymond V. Krachey, Elmer N. Westenberg, Harold H. Touss, 
Arthur W. Schuett, Jr., Michael Vukson, and Joseph J. Jacobson. 


Top row, left to right: Thomas L. Davidson, Robert E. Broderick, Lawrence Masterson, Alfred B. 
Des Jardins, Richard J. Houba, Fred M. Des Jardin, James R. Combis, Archie F. Gainey, and 


Joseph Wolf. 


Mary Barrett, president of the 
Women’s Traffic Club of Chicago, dis- 
cussed the function, purposes, and chari- 
table activities of that organization. 

Robert A. Blocki, assistant general 
traffic manager, Kraft Foods Co., and 
president of the C.A.T. Alumni Associa- 
tion, described the educational and so- 
cial activities of the association. 

Robert J. Bayer, editor of ‘TRAFFIC 
WorLD and assistant to the president, 
The Traffic Service Corporation, Chi- 
cago, described the schools and services 
of the corporation, and the examination 
program of the American Society of 
Traffic and Transportation, of which he 
is the president. 


Emil G. Stanley, president and treas- 
urer, The Traffic Service Corporation, 
Chicago, introduced the guest speaker. 

Dean William J. Knorst of the college, 
presented the diplomas. He announced 
that all members of the interstate com- 
merce law class had been notified that 


A number of the members of the six graduating classes in transportation and traffic management 
of the College of Advanced Traffic and several of the invited guests constitute the group pictured 
here. 


Seated, left to right: Howard E. Propst, Chief of Transportation, U.S. V.A. Supply Depot; Robert 
M. Moore, freight rate analyst, Quaker Oats Co.; Dean William J. Knorst; Robert J. Bayer, editor, 
TRAFFIC WORLD; Gerald J. Werner, traffic manager, Motorola, Inc.; Erwin W. Glaesel, traffic 
manager, Lehigh Portland Cement Co., and William J. Buettner, sales department, Hayes Freight 
Lines, Inc. 


Middle row, left to right: Joseph M. Ciezak, Edward C. Podlasek, Stanley W. Janus, John i. 
Coulter, D. Barclay Bowles, Dorwin C. Maike, James E. Dean, Sam De Canio, and David Weinstein. 
Back row, left to right: Tomochi Tsuruda, William F. Sperling, Joseph H. Wright, Thomas Comp, 


Neal Van Kirk, Norman Klopp, James A. Richards, Joseph T. Hickey, Edmund J. Barczak, and 
Charles P. Ninow. 


they had passed the Commission’s ex- 
amination and had been accepted as 
practitioners. 

Following are the members of the 
college’s fall graduating class: 

Donald J. Alexander, Frank J. Antkers, 
Thomas J. Ashe, Edmund J. Barczak, 
Arnold .Beler, John Benesh, D. Barclay 
Bowles, Robert E. Broderick, John Mar- 
tin Bryk, Jr., Edith Burman, Raymond 
A. Bush, Joseph F. Candela, Gene F. 
Cermak, Byron Chapman, Conrad E. 
Charles, Joseph M. Ciezak, James R. 
Combis, Thomas Comp, John L. Coulter, 
Kenneth J. Coutre, A. Donn Cunning- 
ham, Thomas L. Davidson, Raymond P. 
Davis, Gerald F. Davy, James E. Dean, 
Sam De Canio, and Fred M. Des Jardin. 


Alfred B. Des Jardins, James F. Doyle, 
Benjamin M. Eaton, Jr., Anthony J. 
Eibin, Douglas R. Elder, Herbert C. 
Erickson, John S. Fabian, James E. 
Foley, Archie F. Gainey, Joseph B. Gar- 
rett, Richard H. George, Kenneth T. 
Getty, William A. Graves, James J. 
Hagan, George F. Hallaron, Robert E. 
Hamilton, Joseph T. Hickey, Donald B. 
Hoffman, Richard J. Houba, Joseph J. 
Jacobson, Ted Jaczak, Truman H. Janke, 
Rudolph F. Jantac, Stanley W. Janus, 
Lewis Kantz, and Franklin G. Kline. 


Norman W. Klopp, Raymond V. 
Krachey, Walter J. Labuckas, William F. 
Leahy, Herbert N. Leavitt, Robert M. 
Lustig, James Joseph Lynch, Edward E. 
McDaniels, Austin G. McDonald, Rich- 
ard McGrath, Frank Maggio, Wilfrid 
Maginot, Dorwin C. Maike, Lawrence 
Masterson, Ben Maurer, Andrew J. Mont- 
gomery, Mike Morado, Jack M. Murphy, 
James E. Murphy, Frederick R. Naval, 
Warren G. Neuber, Charles P. Ninow, 
Cornelius O’Connell, Edward C. Podlasek, 
Donald N. Rainone, Gilbert Rediehs, Or- 
lan V. Regnier, and James A. Richards. 


George H. R. Ross, Reynold A. Sand- 
berg, Richard M. Schille, Raymond H. 
Schmidt, Arthur W. Schuett, Jr., Wilbur 
E. Shimanek, William F. Sperling, Albert 
F. Sundberg, Jr., Harry Swanson, Harold 
H. Tauss, Frank Tokarski, John 
Toops, Tomochi Tsuruda, Robert E. TY- 
gart, Orland N. Uphill, Gunard C. Valen- 
tine, Neal Van Kirk, Michael Vukson, 
Earl J. Wahl, Jack W. Webber, David 
Weinstein, George Wesdell, Elmer N. 
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Westenberg, Florence Williams, Jane 
Winslow, Joseph Wolf, Joseph H. Wright, 
and Helmut Zack. 


First Volume of Knorst 
Series on 1.C. Law and 
Practice Is Published 


Volume one of a contemplated 
three-volume series on “Interstate 
Commerce Law and Practice,” com- 
piled and edited by William J. 
Knorst, of Chicago, dean of the Col- 
lege of Advanced Traffic, educational 
division of The Traffic Service Cor- 
poration, was published September 
30, the college has announced. The 
second volume will appear January 
15, 1954, and the third volume, May 
15, 1954. 


The first volume is already being used 
as a text in many colleges and schools, 
among them the College of Advanced 


Traffic; University of Cincinnati; Cin- 
clair College, Dayton, O.; University of 
Alabama; vocational schools in Sheboy- 
gan and Menasha, Wis.; and traffic club 
study groups in St. Louis, Memphis, and 
Detroit. 

The present series, the author states 
in a foreword, is an outgrowth of a 
series of 35 lectures on the history, 
construction, and application of the in- 
terstate commerce act and amendatory 
acts, which he prepared in 1940. Of the 
students graduating from those lecture 
classes who have taken the practioners’ 
examination, more than 97 per cent have 
passed, according to college records. 


Plan of the Series 


“It is scarcely necessary to point out 
that this new work is not issued in 
competition with other treatises on 
this subject,” states the foreword. “One 
may have a whole library full of traffic 
reference books and yet without the 
proper guidance would be unable to 
obtain a clear, logical and necessary 
understanding of the hundreds of prin- 
ciples and interpretations of interstate 
commerce law as rendered by the courts 
and the Interstate Commerce Commis- 
sion. The plan throughout the three 
volumes has been to clarify and as- 
semble in a logical manner the rulings 
of the courts and the Interstate Com- 
merce Commission, as well as statement 


of facts and the points of law of the 
important decisions of the Supreme 
Court of the United States, so that the 
student of traffic might have a guide 
in the form of a text book to pursue his 
studies and improve his knowledge of 
the legal factors and elements that 
govern interstate commerce. Further, 
its purpose is to furnish the busy traffic 
man with a ready reference book, a 
digest, and a citator covering the prin- 
ciples of federal regulation of interstate 
commerce. 

“The new work is divided into three 
volumes or three semesters of study. The 
first volume covers: The constitutional 
power of federal regulation; the original 
act to regulate interstate commerce, in- 
cluding its purpose and interpretation 
of its various provisions; the amenda- 
tory and related acts enacted during the 
seven legislative periods, including the 
purpose and interpretation of the prin- 
cipal features of these acts; the trans- 


portation policy of Congress; the carriers 


subject to the interstate commerce act; 
the territorial jurisdiction of the act; 
certificates, permits, and licenses re- 
quired by rail, motor, water, freight for- 
warders and brokers; and, security for 
the protection of the public. 

“The second volume will cover the du- 
ties, prohibitions, penalties and forfei- 
tures, and general application of the act. 

“The third volume will cover the na- 
ture, function, and organization of the 
Interstate Commerce Commission; and 
practice and procedure before the Com- 
mission and the courts as provided for 
in the interstate commerce act and the 
Interstate Commerce Commission’s gen- 
eral rules of practice and procedure.” 


The first volume contains 475 pages, 
and has a foreword, introduction, glos- 
sary of foreign words and phrases, key 
to citation reports, together with notes 
and citator. It is printed in large, legi- 
ble type, and is priced at $7.50. 


Dean Knorst is also the author of a 
four-volume study on “Transportation 
and Traffic Management,” which has 
gone through several editions since the 
first volume appeared in 1947. More than 
40,000 copies of volumes in that series 
have been sold, and the series is cur- 
rently being used as a text in more than 
90 colleges, universities, and schools 
throughout the United States, and in 
several foreign countries. 


Descriptive literature on the three- 
volume “Interstate Commerce Law and 
Practice,” and the four-volume “Trans- 
portation and Traffic Management” is 
available from the College of Advanced 
Traffic, 22 West Madison St., Chicago 2, 
Til. 


Future in Motor Transport 
Described in A.T.A. Booklet 


Descriptions of fields of interest within 
the motor carrier industry for young men 
and women, are found in “Your Future 
in Motor Transportation,” a booklet pub- 
lished by the education committee of the 
Regular Common Carrier Conference of 
American Trucking Associations, Inc. 

R. A. Goodling, president of Dixie 
Highway Express, Meridian, Miss., and 
chairman of the education committee, 
said that the booklet would be distributed 
nationally and that it would introduce 
high school and undergraduate college 
students to life-work opportunities in 
motor transportation. 

The booklet showed, the conference 


TRAFFIC Won. 


said, job attractions in sales, traffic, over- 
the-road operations, terminal operaticns, 
insurance, safety, and claims. 


Scholarship in Materials 
Handling Set Up at I.1.T. 


The country’s first scholarship in the 
field of materials handling has been 
established at Illinois Institute of Tech- 
nology in Chicago, the Institute has 
announced. 

The $650 full-tuition grant was set up 
at LI.T. by the Chicago chapter of the 
American Materials Handling Society. 
Recipient of the initial scholarship is 


Joseph Bragen, an industrial engineering 
student majoring in materials handling 
at Illinois Tech. He is shown in the 
accompanying group photograph (cen- 
ter) receiving the award from Wilbur 
Warner (second from left), president of 
the Chicago chapter of the American 
Materials Handling Society. Institute 
Officials looking on are, left to right, 
Irving Footlik, instructor in materials 
handling; Clarence E. Deakins, dean of 
students, and Maurice D. Kilbridge, di- 
rector of industrial engineering. 

Mr. Bragen will use the scholarship 
to complete his senior year at the In- 
stitute. He will be graduated in June, 
1954. A resident of Chicago, he is mar- 
ried and has a one-year old son. In the 
course of the current school year, Mr. 
Bragen will serve as vice-president of the 
Illinois Tech chapter of the American 
Institute of Industrial Engineers. 


TRANSPORT SERVICES 
AND PRODUCTS 


Clipper Offers East-to-West 
L.C.L. Frozen Food Service 


Jerry Chambers, president, Clipper 
Carloading Co., has announced the 
inauguration of a new less-carload 
freight service on frozen foods from 
New York to Los Angeles and San Fran- 
cisco beginning October 27. 

This service would be entirely by rail, 
using new, mechanically refrigerated 
refrigerator cars, and seventh morning 
service would be provided from NeW 
York to both markets, he said. 


“Freight will be accepted for loading 
at Clipper’s New York City receiving 
station each Tuesday, anf will be «vail- 
able for distribution at both Los Angeles 
and San Francisco the following Wednes- 
day,” Mr. Chambers said. “Zero tem- 
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Speed can make your business prosper! 


Your products get to market, supplies come in 
faster when you specify shipment via United Air 
Lines Air Freight. 


What’s more, it often saves you money! 


Rates are low, packaging is simplified, and there’s 
less need for warehousing large inventories when 
your most distant market is only a few hours away. 


United Air Freight is dependable! 


Fast flights above or around the weather assure 
prompt delivery the year ’round. Frequent sched- 
ules give you extra convenience, day or night. 


One waybill service anywhere! 


United serves 78 cities, coast-to-coast, plus Hawaii, 
and maintains cooperative agreements with re- 
sponsible connecting airlines everywhere. 


Get the facts today! 


Whatever your shipping problem may be, you can 
save money, time and labor by counting on United 
Air Lines. For a free analysis of your specific 
problems, contact your nearest United office or 
write: United Air Lines, Air Freight Department, 
9959 S. Cicero Ave., Chicago 38, Ill. 
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| SERVICES AND PRODUCTS 


peratures will be maintained in these 
cars. 

“A survey of the frozen foods packers 
and brokers conducted by Clipper Car- 
loading Co., divulges that there is a wide- 
spread demand for such a service. Prior to 
this time eastern food packers and brokers 
have found themselves at an impasse— 
have been considering the more lucrative 
west coast markets for their products, 
but have been stalemated because of 
the lack of adequate, specialized L. C. L. 
transportation. Transportation costs 
were prohibitive because of the fact that 
heretofore a shipper must utilize either 
an entire truck or rail car in order to 
make shipments to California, a service 
that only the largest companies were 
able to use. A good many frozen foods 
companies have indicated they are 
presently expanding their sales organiza- 
tions to the west coast to handle the 
great business potential in this new 
market once less-carload service is 
available. 

“The rail cars to be utilized in connec- 
tion with Clipper’s L. C. L. service are 
the newest and finest equipment avail- 
able. These cars are dialed to temper- 
atures as low as -10 degrees, and this 
sub-zero temperature is maintained 
origin to destination, insuring safe 
cross-country handling.” 

After the inauguration of the operation 
to Los Angeles and San Francisco, Mr. 
Chambers said Clipper would be in a 
position to expand this operation into 
other cities on the west coast, depending 
on the requirements of shippers and 
consignees, completing a new gateway 
to the west for eastern shippers and 
frozen foods brokers. 





Air Cargo Section Included 
In New C.A.A. ‘Handbook’ 


A section on air cargo is included in the 
1953 edition of the Civil Aeronautics Ad- 
ministration’s “Statistical Handbook of 
Civil Aviation,” to be issued October 26. 
It is the first edition of the book in two 
years. Copies may be obtained from the 
Superintendent of Documents, U.S. Gov- 
ernment Printing Office, Washington 25, 
D.C., at 40 cents each. 

The handbook, sixth of the series, 
brings together in one volume the official 
statistics on prinicipal civil aviation ac- 
tivities through December, 1952, accord- 
ing to the C.A.A. 

The new section on the “increasingly 
important field of air cargo,” shows an 
increase for air cargo flown in domestic 
scheduled operations from 38,109,146 ton- 
miles in 1946 to 244,996,368 in 1952. The 
C.A.A. said that that rate of growth was 
far more rapid than that of passenger 
ton-mileage, but that the latter still was 
about five times as large as cargo ton- 
mileage. 

It said further that the book contained 
chapters on the C.A.A., airports, federal 
airways, aircraft and airmen certifica- 
tions, general aviation flying, aeronauti- 
cal production and exports, scheduled air 
carrier operations, and accidents. 


Watertight Plywood Barrels 


A factory in Larvik, Norway, has 


started production of a cylindrical, light- 


weight, watertight plywood barrel, the 
Norwegian Information Service, Wash- 
ington, D.C., reports. Weighing one- 
third less than stave barrels, the new 
type is expected to effect substantial 
freight savings. It is said to be suitable 
for salted herring, fish and whale oil, 
and berries. Initially, the barrel will be 
made with an inside diameter of 460 
millimeters. The height can be adjusted 
according to the volume content desired, 
from 35 to 120 liters. 





Norwalk Promoting Its 


Interchange Services 


A direct mail and advertising cam- 
paign in which it is seeking to further 
acquaint shippers with its direct inter- 
change service with Shirks Motor Ex- 
press Corporation has been launched by 
Norwalk Truck Line Co., of Norwalk, 
O. The company’s direct mail pieces 
state that Norwalk has been interchang- 
ing equipment with Shirks for 15 years. 
and that it is presently interchanging 
approximately 40 “bottoms” a day. Ref- 
erence to the service is made in the 
company’s ads appearing in TRAFFIC 
WorLD (T.W., Sept. 26, p. 2). 


According to Charles W. Hoke, Nor- 
walk vice-president, the service permits 
second morning delivery, and in nv 
case later than second afternoon de- 
livery, on truckload shipments from 
most of the points Norwalk serves to 
most of the eastern points served by 
Shirks. Less-truckload shipments re- 
quire from three to four days, but, in 
cases of emergency, can be delivered 
on the second day and never later than 
the third day, Mr. Hoke says. 


In stressing the importance of inter- 
change service, Mr. Hoke said that it 
was Norwalk’s belief that “the truck- 
ing industry must protect interline ship- 
ments in the same manner as it 
protects shipments moving between di- 
rect points.” 


The two truck lines interchange at 
a number of points in the states of 
Illinois, Indiana, Michigan, Ohio, New 
York, Pennsylvania, Maryland, and 
Delaware. A list showing the various 
interchange points, and direct points 
served by Norwalk is available from 
Mr. Hoke at Norwalk, O. 





New Schreiber Terminal 


Schreiber Trucking Co., Inc., Pitts- 
burgh, and Schreiber Transportation 
Co., have announced the opening of a 
new terminal in Charleroi, Pa., under 
the management of Hugo Cavacini, 
formerly their terminal manager in 
Syracuse, N.Y. Mr. Cavacini has been 
succeeded by Emerett Wiseman, formerly 
traffic manager of Lennox Furnace Co. 





Truck Lifts ‘Diagonally’ 


A novel arrangement whereby the load 
is picked up diagonally by a Towmotor 
fork lift truck, has been devised by en- 
gineers of Bird & Son, Inc., Chicago 
manufacturer of building and roofing 
materials, the Towmotor Corporation, 
Cleveland, O., has announced. 

The new method enables the Tow- 
motor to enter a freight car and stack 
the load to the right or left of the doors 
by making only a 45 degree turn, which 
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requires less room than the full richt 
angle turn otherwise necessary, it is 
stated. Manual handling is entirely elimi- 
nated, as the car can thus be loaded 
right up to the aisle between the doors, 
and the job then completed in the usiiq] 
manner. Tighter stacking against the 
sides of the car is also said to result. 





Norfolk Southern Railway 


To Complete Dieselization 


The Norfolk Southern Railway has 
announced that it has placed an order 
for three additional 1600-horsepower die- 
sel-electric locomotives which, when de- 
livered early next year, will complete the 
dieselization program the company be- 
gan seven years ago. 


Cecil M. Self, Norfolk Southern presi- 
dent said increasing industrial activity, 
demanding modern, streamlined rail 
service, prompted the board of directors 
to complete the dieselization program as 
soon as possible. 


The delivery of the three units just 
ordered would boost the number of diese] 
locomotives in service to 31, contrasted 
with the 48 steam engines in operation 
seven years ago when the conversion be- 
gan he said. 


The diesels on order, costing approxi- 
mately $465,000, Mr. Self said, would be 
manufactured at the Eddystone, Pa. 
plant of the Baldwin-Lima-Hamilton 
Corporation. 


Extra-Long Vans for Howard 


Fifteen new 35-foot vans have been 
purchased by Howard Van Lines, Inc., 
of Dallas, Tex., George T. Howard, presi- 
dent, has announced. 


Mr. Howard said the vans represented 
an investment of “about $100,000” and 
were purchased from the _ Lufkin 
Foundry and Machine Co., of Lufkin, 
Texas. Seven of the extra-long vans 
have been delivered and delivery of the 
balance is expected by the end of the 
year. 





A.T. &N. Car Ferry Launched 


The Alabama, Tennessee & Northern 
Railroad’s new car ferry, Pinto, recently 
launched at the Addsco barge yard in 
Mobile, Ala., will supplement service 
offered by its sister ship, the Blakeley, 
between Mobile and Blakeley Island, ac- 
cording to the railroad. The Pinto has 
a capacity of 12 tank cars or 10 box cars. 





Cotton Belt’s ‘Schedulator’ 


A slide rule “Schedulator” developed 
by the St. Louis Southwestern Railway 
Lines enabling shippers and receivers of 
freight to tell at a glance when their 
shipments will arrive at certain Cotton 
Belt and Southern Pacific points, is be- 
ing distributed by the Company. 

By pulling a tab, various days show 
up on the “Schedulator” indicating day 
of the week shipments arrive at destina- 
tions when leaving any day of the week 
from various key points. 

A “Schedulator” may be obtained with- 
out cost by writing Public Relations De- 
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partment, Cotton Belt Railroad, St. Louis 


2, Mo. 





New Cement Unloading Plant 


Construction of a new bulk cement un- 
loading plant has been completed by the 
Lehigh Valley Railroad at its Pier B in 
Jersey City, N.J. 


The structure will house two pumps 
capable of delivering 1,000 barrels, or 200 
tons, of cement an hour from covered 
hopper cars to barges, according to the 
company. Under pressure supplied by air 
compressors, the cement will be piped 
into a flexible hose discharging directly 
into cement barges. 


The railroad said that two additional 


barges, specially constructed for this 
class of traffic, were on order. 


ADDITIONAL 
TRANSPORT ITEMS 





Corpus Christi Port Group 


The initial step in a program to foster 
the industrial development of the Corpus 
Christi, Tex., area and to stimulate 
growth of the city’s port was taken re- 
cently with the filing in Austin, Tex., of a 
charter for a non-profit organization, to 
be known as the “Board of Trade, Port 
of Corpus Christi,” the new organization 
announced. 





IN GULF SHIPPING= 


Look To LWKES 


Timeliness is essential to successful 
exporting-importing. LYKES cargo- 
liners are regularly scheduled 
throughout the year. Fast loading 
and unloading, dependable American 
flag standards of service—these are 
in the “package deal” too when you 
specify “Via GULF PORTS and 
LYKES!” 


Going overseas? Travel LYKES! 


=< 


=~ 
ee . 


Each of our vessels has modern 
accommodations for passengers 
who prefer restful, informal 
cargoliner travel. Listings now 
available October through 
ies April. 


For folders on Lykes 
freight and passenger ser- 
vices, and answers to ques- 
tions on passenger, freight 
or trade development mat- 
ters, please write us at 
Dept. D, New Orleans, La. 







YORK, 
Dallas, 





One of the basic projects of the board 
would be a nation-wide campaign to pub- 
licize the advantages of Corpus Christi 
and the surrounding area as good places 
to locate industry, according to O. W. 
Jones, former industrial development di- 
rector of the Central Light and Power 
Co., who will actively direct work of the 
organization. 





General Tire Co. Joins ATA 


Foundation in ‘Ad’ Program 


General Tire & Rubber Co., Akron, O., 
will ‘cooperate with the trucking indus- 
try’s ATA,Foundation Inc., in publica- 
tion over joint signature, of a series of 
advertisements in national publications, 
according to an announcement by Wil- 
liam O’Neil, president of the company. 

In making the announcement, Mr. 
O’Neil said that the copy themes in the 
advertising would be institutional with 
respect to the services of the trucking 
industry and its vital place in our 
economy, and would also deal with the 
highway problems. 

Commenting on the announcement, 
L. A. McQueen, vice-president in charge 
of sales said: 

“Our decision to go along with the 
Foundation plan of cooperation with the 
trucking industry was made after a re- 
view of General Tire’s past cooperative 
programs convinced us that this new 
medium for joint effort is potentially at 
least, much more effective. 

“For some time, and increasingly dur- 
ing the past year or more, General Tire 
has been carrying trucking industry 
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message within the framework of its 
general product advertising. Our agency 
has been working closely with Americin 
Trucking Association’s public relations 
department in shaping the content of 
these messages. 


“Along with an increasing number of 
other suppliers to the industry, we be- 
lieve that the concentration of messazes 
of this type and their joint signature by 
the suppliers and by the industry foun- 
dation will produce values not possible 
of achievement in any other way. Ac- 
cordingly an initial experiment with 
about $50,000 worth of display space will 
be made.” 


Walter F. Carey, chairman of the ATA 
Foundation and president of American 
Trucking Associations, in a message to 
Mr. O’Neil, expressed the industry’s 
appreciation of General Tire’s decision. 

“Cooperative effort by .General Tire 
& Rubber Co., as just announced by 
Mr. O’Neil, marks the fifth such decision 
on the part of important suppliers to 
our industry,” he said. “It is difficult 
for those of us who understand the sit- 
uation, and that includes industry lead- 
ership all over the country, to over-esti- 
mate the importance of the joint effort 
made possible through the ATA Foun- 
dation. 


“Our problems are intensifying. There 
is no immediate relief in sight except 
that which may be afforded by an extra- 
ordinary effort on the part of the truck- 
ing industry and its friends to neutralize 
the difficulties. A basic condition of great 
seriousness is our highway problem. 
There are many worthy attempts being 
made to cure it and we believe that the 
foundation efforts in this direction, in 
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Lykes Bros. Steamship Co., Inc. 


Offices at: NEW ORLEANS, HOUSTON, GALVESTON, NEW 
Christi, 
Memphis, 
Mobile, Port Arthur, St. Louis, Tampa, Washington, D. C. 
OFFICES AND AGENTS 


Beaumont, 


Brownsville, 
Gulfport, 


Chicago, 
Kansas City, 


Corpus 
Lake 


Charles, 


IN PRINCIPAL WORLD PORTS 
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tandem with our supplier friends will be 
a big help.” 





Shipper-Carrier Clearing 
House Set Up in Atlanta 


Robert Wren, vice-chairman of the 


national committee on accounting of 


American Trucking Associations, Inc., 
has credited the Citizens & Southern 
National Bank of Atlanta, Ga., with 
“pioneering a new era in motor freight 
accounting practices.” 

Mr. Wren, secretary and treasurer of 
Akers Motor Lines, Inc., Gastonia, N.C., 
said the bank, which had 600 branches 
and correspondents throughout’ the 
southeast, would do much to eliminate 
red tape and delays in settlement of 
accounts between truck lines and ship- 
pers by its recent creation of a special 
clearing house for shippers and operators. 


Under the new C. & S. “Freight Pay- 
ment Plan,” which was developed in co- 
operation with the committee, a carrier, 
on picking up a prepaid or delivering 
a collect shipment, has his customer 
validate the bill of lading with a special 
stamp, according to Mr. Wren. ‘The 
bill then is deposited in a special C. & S. 
account, exactly like a check and the 
bank takes care of the transfer of funds 
between the accounts of the shippers and 
the various freight lines involved in the 
transaction, eliminating billing, reduc- 
ing bookkeeping costs of both carriers 
and shippers, and reducing credit risks, 
says he. 

“The new system,” said Mr. Wren, 
“also will lower operating capital re- 
quirements of the carriers by eliminating 
the time lag between the rendering of 
the bill and receipt of payment.” 


Chief Clerks’ Association 
To Inspect Potomac Yards 


To acquaint its members with actual 
operation of a classification and trans- 
fer yard and its facilities, the Chief 
Clerks’ Association of Washington, D.C., 
will make an “educational tour” of Po- 
tomac Yards, Alexandria, Va., the after- 
noon of October 29, after a luncheon at 
the Lotus restaurant in Washington. 


A Grayline bus will transport the asso- 
ciation members to and from Potomac 
Yards. Serving as “guide” for the tour 
wil be C. E. McCarty, manager of 
Potomac Yards. 





Transportation Corps ‘Savings’ 


Civilian employes of the Transporta- 
tion Corps, Department of the Army, 
were credited with saving the govern- 
ment $270,539 through an employe sug- 
gestion program in fiscal year 1953. The 
Transportation Corps said that the figure 
Was “first year savings.” 


The Corps said that 317 suggestions 
Were adopted and that an average of 
$27.07 was awarded for each suggestion. 
In comparing the Transportation Corps 
With the Army-wide program, it said 
that it represented less than three per 
cent of the estimated first year savings 
realized by the suggestion program, but 
that it ranked fourth in participation 
based on the number of suggestions re- 
Celved a 100 employes. 

















Mr. Shipper, 
“What's your Margin 
) (J0t PROFIT?” 


m™ SS$SS$ESSESESS 


Want to Increase that 
; Margin from ONE to THREE 
7 3 Dollars PER TON? 


SHIP VIA THE PORT OF STOCKTON, 


California’s great inland water port that offers you 
worldwide steamer service at terminal rates. When- 
ever your shipping problems concern the central val- 
leys of California, SPECIFY SHIP VIA THE PORT 
OF STOCKTON. 


The Port of Stockton gives you safe, efficient and 
economical service to and from world markets. 

















Increase that margin of profit by. shipping via the 
PORT OF PERSONAL SERVICE. 


PORT OF STOCKTON 


STOCKTON SANFRANCISCO FRESNO 
P.O, Box 2089 25 California Street 604 Rowell Bldg. 
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This handy new slide rule tells at a glance 
when your Cotton Belt shipment will arrive 


If you ship to or from the Southwest, this unique slide rule “Schedulator” 
will be a welcome addition to your desk. In a moment's time it gives 
arrival dates of Cotton Belt freight trains. Mail the coupon (or drop 
us a note) and you will receive a “Schedulator” with our compliments. 


























St. Louis Southwestern Railway Lines 
Room 620, Cotton Belt Bidg. 

St. Lovis 2, Mo. 

Gentlemen: 


Please send me, at no charge, a copy of your new 
“*Schedulator.” 
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NOW! TWA adds 2 more 7 
Big All-Cargo Sky Merchants’/ |‘ 
to Domestic Fleet 





The S.! 
Alaska 


INCREASED CARGO SCHEDULE SERVES 
New York, Philadelphia, Pittsburgh, Columbus, Dayton, 


Indianapolis, St. Louis and Kansas City The | 


TWA again steps up its all-cargo service by the addition Belie 
of two more huge “Sky Merchants’ just returned from Is O1 
military duties. 

Shippers along the busiest route in the country will profit 
by this timely increase in TWA’s cargo-carrying capacity. It 
means better ... faster ... even more dependable service than 
ever before. It offers shippers greater opportunity to meet 
delivery schedules any time, anywhere. It supplements TWA’s 





E 
all-cargo “Sky Merchant” service from coast to coast and ge 
TWA’s transatlantic air cargo service to all Europe, Africa, i. 
the Middle East and Asia. prosp: 

ONLY TWA serves all the major markets in the U.S. A. 7 
and 21 world trading centers overseas. comps 
ONLY TWA provides two all-cargo transatlantic round- b - 
trip flights every week between New York and Paris. _ 
Take advantage of this added air opera 
cargo service on America’s finest = ) 
airline by phoning TWA for low rates, — 
hedules, quick pick-up. .. today or Sewa 
schedules, quick pick-up ay TRANS WORLD AIRLINES Kodi; 
any day. U.S.4.+ EUROPE->-AFRICA:ASIA to pri 
is acc 

dry ¢ 

ing, v 


ALL TWA FLIGHTS CARRY AIR MAIL AND AIR CARGO wD | 





~ EXPORT SHIPPING 


AN INTERPRETIVE SECTION APPEARING 4th ISSUE MONTHLY > 


The S.S. Seafair, one of five vessels currently being operated by Coastwise Line in its coastwise- 


Alaska service, at Portland, Ore. 


Coastwise Line is the last water common carrier of general 


cargo operating along the west coast. 


The Last West Coast Water Common Carrier of General Cargo 
Believes That Long-Term Prospects for Trade With Alaska 
ls One Bright Spot Amid General Decline of Coastal Shipping. 


By N. C. HUDSON 


HE LAST water common carrier of 

general cargo operating along the 
west coast is still in there pitching for 
traffic, is optimistic about the long-term 
prospects for private trade between our 
West coast and Alaska, but takes a dim 
view of the way in which the rates of 
competing carriers in interstate trade are 
regulated. 

The Coastwise ‘Line operates along the 
west coast, from California to Oregon, 
and Washington, in conjunction with its 
operation to Alaska. The carrier sched- 
Wes weekly sailings from Los Angeles- 
long Beach, San’ Francisco, Portland, 
and Seattle to such Alaska ports as 
Seward, Valdez, Whittier, Anchorage and 
Kodiak, with calls to Ketchikan subject 
© prior arrangement. Refrigerated cargo 
8 accepted subject to prior booking, and 
dry cargo is accepted on the day of sail- 
ing, with no permit required. The round 
ttip from Long Beach to Alaska and re- 
turn takes about five weeks. The steam- 


ship line also operates an off-shore 
tramp service. 

“If the Interstate Commerce Commis- 
sion ever made a cost study of coastal 
railroad rates, the steamship lines would 
be in a better position,” asserts Charles 
V. Lynch, vice-president-traffic of Coast- 
wise Line. “We are now the last water 
common carrier of general cargo on the 
west coast. Other firms have grand- 
father rights, but are not exercising 
them, 

“Back in 1930 there were 148 ships 
operating exclusively in the Pacific 
coastwise trade. By 1939 this total had 
been reduced 53 per cent, to about 75 
ships. By 1949 the total had dwindled 
to 7.43 per cent of the 1930 fleet, and 
on December 31, 1950, there were only 
17 ships left in the trade. Intercoastal 
trade shrunk 80 per cent from 1940 to 
1950.” 

What, in his view, were the reasons 
for the decline in coastwise trade, the 
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TRAFFIC AND 
TRANSPORTATION 
PERSONNEL 


1. AS: NEVER BEFORE, there's a’ need'« 
~ for ttained traffic.and transportation.’ 
~)personnel, skilled in all the technical 
aspects of ‘the. ptofession.. The re+°". 

. quirements are great... . the oppor: °1 

“tunities rewarding. That's why it will. 
. pay you tO start now, an: intensive; ' 

' » practical. program of. self. improve-: «. 

>" ment ...to enlarge. on your experi-*.: 
ence in traffic and transportation... 

“ to becomé better qualified for greater. -- 
responsibilities in this’ vitally: im-.© 

portant and: growing ‘field. 

‘The stability and authority of train- 

«ang at the College of. Advanced Traf-« « 

fic. and the Academy of Advanced “ 

1 <Traffic will help you gajn recognition.. ;; 

eof -your competency and ability. “A 

~~ certificate attesting to your successful’, 
graduation will lead to: greater op--: 

\¢- portunities and responsibilities. Your 

::skilled services.are wanted by. ship- 

£ pets and carriers: , . it's up to-you!* 

. -» Start your program-going now ..<2.¢: 

“*, ‘write for complete details . - «no if Nee 

ligation, of course... 


AY PaIR 


“Sen. COUPON TODAY. | 
“FOR YOUR COPY. ~ : 
a 


Academy of Advanced Traffic 


63 Vesey Street, New York, N. Y. 


College of Advanced Traffic 


22 W. Madison St.—Chicago 2, Ill. 


1 


Please send me a free catalog outlining your 
resident training program in oO New York, 
oO Chicago, oO Philadelphia. 


oO! only want details about the home 
study plan. 


Address 
City State | 
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Loading a truck tractor and trailer at Seattle for Alaska. 


Lopg-term prospects for growing private 


trade with Alaska constitute a bright spot for west coast water carriers. 


TRAFFIC WORLD reporter asked Mr. Lynch, 
in the course of an interview in his 
Sansome Street office in San Francisco. 

“First of all, I’d name the lack of 
effective regulation—uneconomic and 
unfair railroad competition,” said Mr. 
Lynch. “Steamship men _ frequently 
have pointed out to government regu- 
latory authorities that the railroads for 
many years have unduly depressed 
their rates when in direct competition 
with domestic water carriers. Overland 
railroad rates over similar distances, in 
areas where there is no steamship com- 
petition, are much higher. 

“Other factors causing the decline 
in west coast steamship traffic are lean 
northbound cargoes; prewar destructive 
competition among the water carriers: 
and labor relations. 

“Then the requisition of all domestic 
vessels during the war struck a hard 
blow at the coastwise carriers. People 
got away from the practice of gearing 
their traffic to water.” 

“But there is one bright spot, and 
that is the long-term prospects from 
trade with Alaska,” Mr. Lynch smiled. 
“T’m not talking about the government 
traffic that has come as a result of the 
military development of Alaska as a 
strategic base—that traffic has been sub- 
stantial. Nevertheless, the greater part 
of our cargoes continue to be for private 
account.” . 


GEORGE H. GRANT 
President 


CHARLES V. LYNCH 
Vice-President, Traffic 


Mr. Lynch suggested that a study is- 
sued by the Federal Reserve Bank of 
San Francisco, entitled “Waterborne 
Trade of the Pacific Northwest,” would 
be helpful to an understanding of the 
present status. of steamship operations 
along the west coast, and of future 
prospects. 

That study was indeed illuminating. 

“The Pacific coast in general has suf- 
fered from a long run decline in domes- 
tic waterborne trade,” stated the Federal 
Reserve Bank study. 

“Alternative forms of transportation 
that are faster and provide more fre- 
quent service have displaced water 
transportation in many cases. This de- 
cline, however, has not applied equally 
to all types of domestic commerce. While 
both intercoastal and coastwise trade 
have fallen off, the decline has been 
much more serious in the intercoastal 
service. Noncontiguous trade, on the 
other hand, has shown an upward trend. 
In addition, those ports which handle 
general cargo shipments predominantly 
have suffered more from the decline than 
have those ports where bulk shipments 
are important. 

“The ports of the Pacific northwest 
have not been immune from the effects of 
this decline although they have suffered 
less, possibly, than some of the California 
ports. Nevertheless, the total domestic 
waterborne trade of the northwest has 


B. H. PARKINSON 
Executive Vice-President 
and Secretary-Treasurer 


H. M. KELLY 
Vice-President, Coast- 
wise Services 
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- - - Powerful V-8’s and Thrifty 6’s! In addition to famous 6’s, Dodge 


water offers high-efficiency V-8 engines . . . most powerful V-8’s of any 
his de- leading trucks. Available in 1 4-, 2-, 214-ton models. . . standara 
equally in 234-, 3-, 31%-ton trucks! Revolutionary hemispherical com- 
While bustion chamber for greater efficiency, more power, less main- 
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Free book on power explains 3 
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New! Over 75 Features! New low work-saving design, new road basic kinds of engine efficiency .. . 
wr i stability, new extra-tough frames, new rear axle capacities and tells how you can get more power and 
Bere ratios in 234- through 4-ton models. New fuel systems meet economy. Get free copy at your 
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Gross combination weights increased 3000 New easy-chair seats! New sealing against Only 8% ft. from bumper to rear of cab, 
to 5000 Ibs. in 3-, 3Y%2-, and 4-ton models! dust, drafts! New one-piece windshield! lets you use 35-ft. trailers in any state! New 
Power steering available in 4-ton jobs! More vision area than any leading make! steering system for top maneuverability! 
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In long-distance 
it's the Pre-Planned 


United way... 


to take the details 
off your hands 





See Classified Phone Book 
for United agent nearby. 


SAVE MONEY 
ON FREIGHT 





TO AND FROM GULF 


INLAND PORTS 
Write For Rates 








COYLE LINES 


ESTABLISHED 1865 


Ports and intermedi- 
ate points on Gulf 


wy og Rivers, 
and their connecting austere 
woe Ala- 


Principal Ports and intermediate points on the 
Mississippi, Ohio, Illinois, Missouri, Tennessee and 
Cumberland Rivers and their tributaries. 


$0. Box 6056 - Station A City National Bank Bidg. 
Houston 2, Texas 
==. Aenastoun Waterways Operators, inc. 
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decreased from the peak of 22.6 million 
short tons in 1928 to 17.2 million short 
tons in 1950. While there was some ie- 
covery in the late 1930’s from the !ow 
levels of the depression years, the peaks 
of earlier years were not approached.” 

A table indicated that coastwise ouit- 
bound trade of the Pacific northwest 
(Oregon and Washington) fell from 
4,276,000 short: tons in 1928 to 954,000 tons 
in 1949, while coastwise inbound ship- 
ments fell from 14,422,000 tons in 1928 to 
12,199,000 tons in 1949. 

“Competition from rail and truck car- 
riers has been most severe in the out- 
bound coastwise trade, particularly in 
general cargo but also in lumber ship- 
ments,” the study continued. “There is 
a smaller freight cost differential between 
land and water transport on the coast- 
wise run than in intercoastal trade be- 
cause of the shorter distances involved. 
In the case of lumber this has been ac- 
centuated by the shifting of production 
south from Washington into Oregon 
which has had the effect of shortening 
the distance to the large California 
market. 

“An important part of the total cost 
of water shipments consists of relatively 
high handling charges which must be 
incurred in loading and unloading re- 
gardless of the distance the cargo will 
travel. Thus the shorter the haul the 
more these charges work to the disad- 
vantage of water carriers. This fact, 
plus the large demand for lumber in 
California for housing construction, high 
lumber prices, and short supplies during 
part of the postwar period, has resulted 
in an increasing resort to rail and truck 
carriers which offer faster and more 
frequent deliveries at only slightly 
higher cost.” 


The study bore out Mr. Lynch’s opti- 
mism about the prospects of trade with 
Alaska, which has increased in the post- 
war period. 


“Trade between Pacific northwest ports 
and Alaska has always accounted for 
the major portion of the trade between 
the United States and Alaska .. .,” the 
study pointed out. “Shipment from the 
Pacific northwest to Alaska consist 
largely of foodstuffs, consumer goods, and 
construction materials. A substantial 
increase in the tonnage of these ship- 
ments has taken place in the postwar 
period. For example, shipment from the 
port of Seattle to Alaska increased from 
330,000 short tons in 1936 to 438,000 tons 
in 1949 and 504,000 tons in 1950. There 
have also been substantial military ship- 
ments which do not appear in the official 
statistics. 


“Shipments from Alaska to the north- 
west, however, have decreased from the 
postwar level. In 1936 shipments from 
Alaska landed at the port of Seattle 
amounted to 338,000 tons. By 1949 this 
total was 330,000 tons but it declined sub- 
stantially in 1950 to 164,000 tons. This 
relatively large decrease in 1950 was 
caused primarily by a reduction in ship- 
ments of canned salmon as a result of 
the very small Alaskan pack. 


“Canned salmon has been by far the 
most important commodity shipped from 
Alaska to the northwest, comprising 02 
the average more than 59 per cent by 
value of total shipments. . . . Other im- 
portant commodities among Alaskan 
shipments to the northwest have been 
fur skins, gold and silver-bearing ores, 
and copper ore, until 1938 when developed 
copper resources in Alaska were €X- 
hausted. 

“The recent increase in outbound 
shipment to Alaska reflect the rapid 
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plus Sentinel Service— 
when you route by BaO! 









e@ Routing by the Baltimore & Ohio gives 
importers and exporters access to three great 
Atlantic ports—New York, Philadelphia, and 
Baltimore. This means not only fast freight 
movement and the use of specialized facilities 
but also the advantages of Sentinel Service in 
maintaining a smooth flow of cargo. 


Through a carefully controlled system, 
B&O’s Sentinel Service provides accurate 
schedules on carload freight between ports 
and interior points. It also notifies exporters 
and importers, through its Automatic Records 
feature, of any schedule interruptions and 
reforwardings. 


You'll also find the B&O friendly, helpful, 
and extremely careful in the handling of your 
goods. Ask our man! 


bween 
” the 
n the 
onsist 
s, and 
antial 
ship- 
stwar 
m the 
from 
) tons 
There 
ship- 
yfficial 



























10rth- 
m the 
. from 
seattle 
9 this 
d sub- 

This 
0 was 
1 ship- 
sult of 


LATEST ADDITION to B&O’s 
New York harbor fleet—one 
of a series of new Diesel 
tugboats for speeding move- 
ment of import-export freight 
at Port of New York. 
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development of the territory. This de- 
velopment in large. part has been the 
result of the strategic and military value 
of Alaska. The 1950 census showed an 
Alaska population of 128,643, an in- 
crease of 77 per cent over 1940. As a 
result of the increasing population and 
the construction of military facilities, a 
large volume of lumber and other con- 
struction materials have been shipped 
out of Seattle and other Pacific north- 
west ports to Alaska. While Depart- 
ment of Defense expenditures in Alaska 
will probably continue to be of con- 
siderable importance, long run develop- 
ment of the territory and, therefore, of 
trade with the Pacific northwest must 
rest on basic economic growth. The 
immediate prospects for an expansion 
of trade between the Pacific northwest 
and Alaska are favorable. Defense 
needs initiated during the war and 
continued during the postwar period 
should provide an important market for 
some time as well as a basis for the 
support of further increases in Alaska’s 
population. The increasing interest in 
the development of Alaska’s resources 
should also contribute to a greater vol- 
ume of trade.” 


Comments on Rate Structure 


Discussing the freight rate structure 
of the Pacific northwest, the Federal Re- 
serve Bank’s study observed that “in 
the case of rates applicable to the coast- 
wise and intercoastal trades; the basic 
problems are related to the competitive 
structure of rates permitted under Inter- 
state Commerce Commission rules which 
affect both rail and domestic water car- 
riers. 

“It is commonly claimed by water car- 
riers that in the case of coastwise ship- 
ping on the Pacific coast the competitive 
rail rates permitted by the Commission 
are noncompensatory on certain impor- 
tant commodities and thus provide unfair 
competition for water carriers.” 

Observing that the subject was “very 
complex and highly controversial,” the 
study observed that in the last Ex Parte 
case, the decision of the Commission 
granted a general 15 per cent increase 
to all rail and water domestic carriers, 
but that hold downs were granted on 
several commodities, among which were 
several of particular importance in the 
domestic trade of the Pacific northwest 
—fresh fruits and vegetables, canned 
and preserved food, products, lumber, 
and grain and grain products. 

“As might be expected, this recent rate 
decision has brought charges by domes- 
tic water carriers that in the selecticn 
of commodities selected for ‘hold downs’ 
there has been direct discriminatioa 
against intercoastal carriers, particularly 
those serving the Pacific northwest,” 
it stated. 


Alaskan, Northwest Industry 
Mr. Lynch says that one of the major 
resources of Alaska is its forests. In 
1954 a new pulp mill will go into opera- 
tion at Ketchikan, with a capacity of 
300 tons of pulp a day, and the pos- 
sibility that daily production capacity 
might rise later to 525 tons. This should 
add materially to the trade between 
Alaska and the west coast of the United 
States, Coastwise Line officials believe. 
“There’s a strong possibility of build- 
ing an aluminum plant in Skagway,” 
Mr. Lynch said. “And the last stand of 
virgin timber on our ‘continent is in 
Alaska.” . . 
Coastwise Line began operations in 
1936, operating a general cargo coastwise 
service linking ports of the three coastal 
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In 1948 the company extended 
its service to Alaska. 

“We were going as far north as British 
Columbia ports, so the extension to 
Alaska offered no problems,” Mr. Lynch 
said. “We have radiophone connections 
to Alaska, which help us provide better 
service.” 

Coastwise Line is currently operating 
five vessels in its coastwise-Alaska serv- 
ice—the S.S. Pacificus, S.S. Seafair, S.S. 
North Beacon, SS. Joel Chandler Har- 
ris, and S.S. James Lick. 

Officials of the line believe that the 
economy of the Pacific northwest has a 
sound future, which will be eventually 
reflected in more waterborne traffic. 
The development of additional new in- 
dustry is particularly feasible because 
of the large potential power supply, they 
say. 

George H. Grant is president of Coast- 
wise Line. W. T. Sexton, Sr., founder 
of the company, is chairman of the 
board, and Harold M. Kelly is vice- 
president in charge of coastwise services. 


PERSONAL 


James G. Manning has been named 
assistant traffic manager of the West 
Coast Lumbermen’s Association, accord- 
ing to K. C. Batch- 
elder, traffic man- 
ager. Mr. Manning 
succeeds Emil Han- 
son, who retired 
June 30 after 31 
years with the asso- 
ciation’s traffic de- 
partment. Mr. Man- 
ning had been an 
association staff 
member since 1947, 
and had charge of 
the  association’s 
freight rate book 
since 1950. He isa 
transportation graduate of the Uni- 
versity of Washington and has been 





J. G. Manning 


admitted to practice before the Commis- 


sion. 
* * * 

Jack W. Rhymer has been named as- 
sistant northern division manager of 
Akers Motor Lines, Inc., with head- 
quarters at Gastonia, N.C. He has been 
with the company since 1947. 

ca a * 


Stanley G. Coppel, who joined the Pa- 
cific Transport Lines, Inc., as assistant 
operating and assistant traffic manager, 
in 1946, has been appointed vice-presi- 
dent of the company succeeding Mait- 
land S. Pennington, resigned. 

x * x 


Albert M. Bodane, formerly employed 
in the general traffic department of 
Rheem Manufacturing Co., has been ap- 
pointed assistant director of the traffic 
and transportation bureau of the Balti- 
More (Md.) Association of Commerce, 
efiective October 19. Mr. Bodane suc- 
ceeded Karl J. Grimm, who has been 
Made director of the bureau. 

* > - 


R, J. McCarthy, rate clerk for the Mil- 
waukee Road in the New York traffic de- 
partment, has been appointed city freight, 
agent there by the company, effective 
October 16. It was announced also that 


Steamship Company Offers 
U.S. North-South Service 


A new fast cargo service between the 
ports of Boston and Miami, Fla., and 
Houston, Texas, will be inaugurated 
early next month with the arrival at 
Hoosac Pier, Charleston, Mass., of the 
S.S. Azalea City, it has been announced 
by John M. Bresnahan, director of the 
Port of Boston Authority, and Edward 
J. Kiernan, general manager of the 
Waterman Steamship Co. 


The service would be on a weekly 
basis, with northbound ships arriving 
each Friday afternoon and sailing for 
the southern ports on Saturdays, it was 
said. The Azalea City will leave Houston 
on October 30 on the first scheduled 
sailing, arriving in Boston on Novem- 
ber 6 and leaving for Miami and Houston 
on November 7, according to the shipping 
officials. 


William C. Opfer, city freight and pas- 
senger agent at St. Louis, Mo., would re- 
tire October 31 under the provisions of 
the Milwaukee’s pension plan. 

A * x 


The Port of Seattle (Wash.) Commis- 
sion has appointed Howard M. Burke, 
vice-president of Rothschild Interna- 
tional Stevedoring 
Co., as general 
manager of the 
Port of Seattle, ef- 
fective November 1. 
As general manag- 
er, Mr. Burke will 
be responsible to 
the commission for 
all activities of the 
port with the ex- 
ception of the Seat- 
tle-Tacoma Inter- 
national Airport. 
After a year with 
the W. C. Dawson 
& Co., agent for the American-Hawaiian 
Steamship Co., in 1922, Mr. Burke 
joined the freight department of the 
Baltimore & Ohio Railroad in Seattle 
as chief clerk. When the American- 
Hawaiian opened its own offices in 
Seattle in 1923, Mr. Burke joined that 
company as district freight agent. Later 
he became assistant manager, and in 
1943 he was named manager. He joined 
the stevedoring company this year after 
American-Hawaiian withdrew from the 
intercoastal trade. 

a ok * 

William R. Levine, formerly chief clerk 
at Omaha, Neb., has been appointed com- 
mercial agent at Milwaukee, Wis., by the 
Erie Railroad. A. Blake Connell, formerly 
commercial agent at Toronto, Ontario, 
has been promoted to export-import 


H. M. Burke 


Communications for this department 


should be mailed to Editorial Department, 


Traffic World, 815 Washington Building, 
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When Competition comes a-calling, don’t 
let your sales climb into waiting arms be- 
cause you can’t deliver the goods right 
now. You‘re always ready when your 
merchandise is spot-stocked in a conve- 

















nient Hansen Warehouse right in the 
heart of the Wisconsin market. 


YOU SAVE “COURTING COSTS”, too, 
because you eliminate all that private 
warehouse overhead and labor cost. When 
you spot stock with Hansen, a public 

































warehouse, you pay only for the space 
you use, when you use it. 


AND CHECK THAT “CAB FARE.” The 
difference between LCL and carload 



































freight rates can mean lower delivery 
cost when you cut out individual ship- 
ments in favor of carload deliveries for 
Hansen Spot-stocking. 




























































































































































GET THE FACTS ON 
PUBLIC WAREHOUSING 


Write for this 16-page 
digest of all the main 
“reasons why” many of 
America’s top industries 
are cutting out their own 
private branches. 





















































128 N. JEFFERSON ST. 
Affiliate: 
Hansen Storage of Madison, Inc. 
Madison 4, Wisconsin 




















There's a reason why the 


Cotton Belt is SI amon 
all railroads in Car-Miles 


per Car-Day 


“Fasicut COMES FIRST ON THE COTTON BELT 
ROUTE” is more than just a slogan. It expresses a 
philosophy which has governed this famed south- 
western railroad ever since its foundation more than 


75 years ago. 


Throughout its lifetime, the Cotton Belt has de- 
voted its full resources to the constant improvement 
of its facilities and services. Today, its all-Diesel fleet 
of Blue-Streak trains has become recognized as the 


swift, sure way to transport freight to and from the 


Southwest. 


Indicative of the Cotton Belt’s increasing popu- 
larity with shippers is the fact that in 1952 it led all 
southwestern roads in revenue per mile of road... 
and ranked first among the nation’s large railroads 


in car-miles per car-day. 


ST. LOUIS SOUTHWESTERN RAILWAY LINES 





Coordinated train-truck service 


...in the Southwest to 
offer consignees progress 
reports of freight enroute 


...t0 organize a sanitary 
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| ...to use oil as a 
There’s a Cotton Belt Representative in 5 
most large cities. locomotive fuel 


Call him p RG for your shipments. 
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agent of the Erie at New York, succeed- 
ing W. S. Penchard, retired. 
* > a 


Paul W. Cane, formerly on the editorial 
staff of the San Francisco News and the 
United Press Association, has been named 
traveling representative of the Santa Fe 
Railway public relations department, at 
San Francisco, effective October 12. 

» * > 


Downing B. Jenks, executive vice-pres- 
ident of the Rock Island Lines, has been 
elected a member of the road’s board of 
directors, succeeding William F. Peter, 
resigned. Mr. Peter, formerly vice-pres- 
ident and general counsel of the rail- 
road, retains his connection with the 
Rock Island in an advisory capacity. 

a * * 


H. E. Morley has been appointed dis- 
trict sales manager for United Air Lines 
at San Francisco, Calif., and Frank Van 
Gilluwe has been named district sales 
manager at Fresno, Calif. Both appoint- 
ments are effective November 1. 

* * ea 

Robert Simmons, formerly district res- 
ervations manager in the Detroit, Mich., 
sales office, has been named district 
agency representative there by Capital 
Airlines. 

os * * 

J. Colin Robbie, Jr. has been named 
president of the Lancaster Transporta- 
tion Co., Lancaster, Pa. He succeeds 
James C. Robbie, who has been named 
treasurer. The new president was for- 
merly secretary-treasurer of the com- 
pany. Other officers elected in a re- 
organization move were J. J. McGeary, 
vice-president in charge of traffic and 
sales; W. M. Querry, vice-president in 
charge of operations and George M. 
Robbie, assistant treasurer. 

o * 7 

Claude E. Peterson, vice-president of 
system passenger-traffic for Southern 
Pacific Co., was elected president of the 
American Association of Passenger 
Traffic Officers at the association’s 
ninetieth annual convention at French 
Lick, Ind., October 13. 

o = ~ 

Donald O. Moore, manager of the traf- 
fic and transportation department of the 
Chamber of Commerce of Pittsburgh, 
Pa., has announced that he will retire 
from active service October 31, after 
having completed over 37 years with 
the chamber, and 51 years in the traffic 
and transportation field. 

* * 


Edward S. Wilson, has been appointed 
sales manager in the Philadelphia, Pa., 
area by Ferguson Motor Transportation, 
Inc., of Passaic, N.J. 

* + » 

Walter L. Scott, who had been export 
and import representative in the foreign 
freight department of the Canadian Na- 
tional—Grand Trunk System, has been 
appointed general agent with headquar- 
ters at New Orleans, La. 


* * * 


Jefferson C. Church, rate expert for 
the Wyoming Commission, has been 
named secretary-treasurer of the Moun- 
tain-Pacific States Conference of Public 
Service Commissions. He succeeded How- 
ard Freas, who resigned to accept ap- 
pointment as a member of the Commis- 
sion. 

* a - 

George Faunce, Jr., vice-president, gen- 
eral counsel and a director of the Con- 
tinental Baking Co., New York City, has 
been named chairman of the legislative 
committee of the National Council of 
Private Motor Truck Owners, Inc., ac- 
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cording to A. B. Gorman, of Esso Stanca- 
ard Oil Co., president of the council. 
* ~ + 


E. W. Harlan, president of Bruce 
Motor Freight, Inc., Des Moines, Ia., is 
the new president of the Middlewest 
Shipper - Motor 
Carrier Conference. 
Elected to that post 
at the first annual 
meeting of the con- 
ference in St. Louis, 
Mo., October 9, he 
succeeded Ray H. 
Thompson, general 
traffic manager of 
the Maytag Co, 
Newton, Ia. (T.W., 
Oct. 17, p. 42). Mr. 
Harlan also heads 
the Middlewest 
Motor Freight Bu- 
reau of Kansas City and the Midwest 
Operators Association. He is a member 
of the board of the Regular Common 
Carrier Conference of American Truck- 
ing Associations, Inc., and serves on the 
executive committee of the Iowa Motor 
Truck Association. 

* 


E. W. Harlan 


* * 


Warren Lee Pierson, chairman of the 
board and chairman of the executive 
committee of Trans World Airlines, has 
been elected a member of the board of 
directors of Fruehauf Trailer Co., Detroit, 
Roy Fruehauf, president, has announced. 

* a * 


The Silver Fleet Motor Express, Inc., 
of Louisville, Ky., has announced the 
appointment of Roy C. Marple as district 
traffic agent at Asheville, N. C. He will 
have charge of sales in North and South 
Carolina. Mr. Marple was formerly traf- 
fic manager of Morgan Brothers, Inc., at 
Asheville, and more recently held a posi- 
tion in sales with Central Motor Lines, 
Inc., of Charlotte. The company an- 
nounced also that Fred M. Dower had 
been appointed terminal manager at 
Asheville. 

i a *” 

Hugh W. Coburn, vice-president, traf- 
fic and sales of Yellow Transit Freight 
Lines, Inc., Kansas City, Mo., has been 
elected to the board of directors of the 
company, according to George E. Powell, 
Sr., president. 

* a a 

William D. Prevost has been appointed 
assistant traffic manager of Forest Lum- 
ber Co., Pittsburgh, Pa. Mr. Prevost, who 
recently completed the first year at the 
Traffic and Transportation Association of 
Pittsburgh night school, was employed at 
the Bureau of Mines, Pittsburgh, as re- 
ceiver in the shipping and receiving de- 
partment for six years prior to joining 
the wholesale lumber company. 

os a - 


Don W. Lee, formerly sales manager of 
Niagara Frontier district, has been ap- 
pointed assistant to the vice-president of 
Red Star Express Lines, North Bergen, 
N.J., W. J. Ritchie, vice-president, has 
announced. Bob Vatter, assistant sales 
manager, succeeds Mr. Lee as sales man- 
ager, with headquarters at Buffalo, N.Y. 
Mr. Ritchie announced also that Hank L. 
Schneider, formerly traffic manager of 
J. H. Williams Co., had been appointed 
assistant to the sales manager, also at 
Buffalo. 

aK * oS 

Charles Miraglia, formerly traffic man- 
ager of Oneida Motor Freight, has been 
appointed traffic manager of the Apex 
Express, Inc., of Perth Amboy, N.J., ac- 
cording to N. A. Shevell, president of 
the company. Mr. Miraglia is a member 
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Consult the Traffic Representative at your nearest 
Delaware and Hudson Railroad Office for detailed 
information about routes, rates and service . . . or 
special handling of your shipments when needed. 


DELAWARE & HUDSON RAILROAD CORPORATION: 


In the busy marshalling yards at Binghamton, 
N.Y. the Delaware and Hudson Railroad links 
New England, Canada, and the west. Here traffic 
is interchanged with the Erie and DL&W and 
with the L.V. at Owego, N.Y. just west of 
Binghamton. Coordinated through scheduled 
freight service is maintained with its connections 
by the operation of three Diesel-powered fast 
freight trains daily in each direction between 
Binghamton and Mechanicville, N.Y. for New 
England traffic. 


At Oneonta, connections are made with three 
Diesel-powered fast freight trains which run daily’ 
to and from Rouses Point, N.Y. carrying Canadian 
trafic. The important Capital District of New 
York State, including the cities of Albany, Troy - 
and Schenectady, is also served by the Delaware 
and Hudson, with overnight service to and from 
Binghamton. 


Centralized traffic control and stone ballasted 
roadbed assure prompt, on-time operation of this 
fast, dependable Bridge Line. 


Albany 1,N.Y. 
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of various traffic clubs in the New York 
metropolitan area and is an Interstate 
Commerce Commission practitioner. 

” a * 


Louis C. Wolff, formerly assistant vice- 
president in charge of operations for 
Roadway Express Co., has joined Meeks 
Motor Freight of Louisville, Ky., as oper- 
ations manager. 

> * a 


Harry W. Parsons has been appointed 
field representative of American Water- 
ways Operators, Inc., for the barge and 
towing vessel industry, succeeding N. L. 
Caruthers, who resigned to accept the 
position of assistant to the executive 
vice-president of Commercial Petroleum 
& Transportation Co., of Houston, Tex. 
Mr. Parsons will make his headquarters 
at the association’s field office in New 
Orleans, La. 


* * a 


O. A. Smith, president of the Pacific 
Electric Railway, has been appointed 
assistant to the president of the Southern 
Pacific Co., with headquarters at Los An- 
geles, Calif. Mr. Smith will continue as 
president of Pacific Electric in addition 
to acting as executive representative of 
Southern Pacific president, D. J. Russell. 
At the same time, Mr. Russell announced 
the appointment of John B. Reid as vice- 
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president of Southern Pacific, with hea:- 
quarters at New York City, and the ap- 
pointment of Robert E. Plummer as 
assistant to the president, with offices at 
San Francisco, Calif. -Both men were 
formerly assistant vice-presidents in the 
New York office. Their appointments are 
effective November 1. 


TE A LL TETAS SRT 
OBITUARIES 


a mmemennennsesnetenmmnemmmmencmmecnsssantt 


Raymond A, Payne, 47, general agent 
of the Chicago & North Western Railway 
at Washington, D.C., died October 19 
after a six months’ illness. In 17 years 
with the railroad, he was employed in 
numerous capacities, including chief 
clerk, traffic representative and district 
traffic representative, in Boston, Mass., 
New York City, Philadelphia, Pa., and 
Washington. He had been general agent 
since May 1. 


* * 


Arthur C. Miller, vice-president of Los 
Angeles-Seattle Motor Express, Inc., died 
at his home October 7 after a prolonged 
illness. Mr. Miller had been associated 
with the company since 1950 and assumed 
the vice-presidency in charge of public 
relations and sales in 1951. 


TRAFFIC CLUBS 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


New officers and directors of the Traf- 
fic Club of the Miami (Fla.) Chamber 
of Commerce have been installed for 
1953-54. Installation ceremonies were 
conducted by J. N. McArthur, president 
of the Miami Chamber of Commerce. 
New officers and directors are shown 
in the accompanying photograph. They 
are, front row, left to right: W. H. Gol- 
lings, district freight agent, Republic 
Carloading & Distributing Co., Inc., vice- 
president; Roland A. Smith, acting man- 
ager, Greater Miami Traffic Association, 
president; Mr. McArthur; J. S. O’Steen, 
commercial representative, Great South- 


= 


ern Trucking Co., director and past 
president; Harold S. Coltrain, commer- 
cial agent, Seaboard Air Line Railroad, 
director. Pictured in the back row, left 
to right, all directors, are: Cecil C. 
Vaughn, district freight agent, Louisville 
& Nashville Railroad; Harlan S. Brown, 
commercial agent, Central of Georgia 
Railroad; Ben Atkins, sales representa- 
tive, Pan American World Airways; 
Merle O. Young, district manager, Acme 
Fast Freight, Inc.; and Paul McRae 
Averitte, chief clerk, Atlantic Coast 
Line Railroad. 
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No trick to make-um 





big city disappear. 
==) Just by-pass-um with 


TOLEDO, PEORIA & 
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The Pacific Coast Direct Line serving 
Philadelphia. . .Chester. . . Baltimore 
.- Norfolk... Pacific Coast Ports. 


WEYERHAEUSER 


STEAMSHIP COMPANY 


Offices in Tacoma, Portland, Ore., 
Seattle, Wash., and Los Angeles. 
Main Offices: San Francisco. 141 ‘eae St. 


Atlantic Coast Office: 
21-24 State St., New ane City 































































































RUSH ROUTE? 























































‘im 


UETWEEN KANSAS CITY AND 


NEW ORLEANS 
PORT ARTHUR 
SEAUMONT 
tATON ROUGE 
\AKE CHARLES 
1. W. scott 

Vice Pras. . Traffic 
KANSAS CITY 5, MO. 
ree 









































All employers and employes interested 
in education in traffic and transporta- 
tion have been invited to attend an open 
meeting of the Transportation Club of 
Dallas, Tex. The meeting will be held 
November 17 in Karcher Auditorium 
on the campus of Southern Methodist 
University. 

* * * 

James J. Walsh, general agent in the 
freight traffic department of the New 
York Central Sys- 
tem at Saginaw, 
Mich., is the new 


president of the 
Saginaw (Mich.) 
Traffic Club. Mr. 


Walsh was installed 
as president of the 
traffic club at its 
annual dinner 
which was held in 
the Bancroft hotel 
October 8. He suc- 
ceeded Karl Kirn, 
traffic manager of 
the Michigan Sugar 
Co. 


J. J. Walsh 


* ” a 

The annual Halloween dance of the 
Traffic Club of St. Louis, Mo., will be 
held at the Jefferson hotel, October 29. 
A motion picture entitled “Once Upon 
the Wabash” was shown at a luncheon 
meeting of the club October 19 at the 
DeSoto hotel, which was sponsored by 
the Wabash Railroad. 

* * * 

The annual Christmas party of the 
Ogden (Utah) Traffic Club has been 
set for December 14, according to E. A. 
Stocker, club reporter. 

* * * 

Brigadier General Charles B. Dougher, 
commander of the 80lst Air Division, 
Lockbourne Air Force Base, will address 
members of the Columbus (O.) Trans- 
portation Club at the club’s monthly 
educational luncheon at Riverview Re- 
creation, Inc., October 29, it has been 
announced by Robert W. Hall, assistant 
traffic manager, Jaeger Machine Co., 
chairman of the educational committee. 

* OK * 

Robert A. Jones, supervisor, Manhattan 
Shirt Co., was elected president of the 
Traffic Club of North Jersey at a meet- 
ing of the club in the Alexander Hamil- 
ton hotel, Paterson, N.J., October 12. Mr. 
Jones and other new officers will be in- 
stalled at the club’s seventh annual din- 
ner in the same hotel, November 9. The 
other newly-elected officers are: Thomas 
H. Brochu, sales representative, McLean 
Trucking Co., first vice-president; D. F. 
Merrian, traffic manager, New York, 
Susquehanna & Western Railroad, sec- 
ond vice-president; Herbert Elston, traf- 
fic manager, New Jersey Flour Mills, 
secretary-treasurer; and Fred W. Dam- 
mer, freight traffic representative, Chesa- 
peake & Ohio Railway, recording secre- 
tary. New directors are: William E. 
Riecken, sales manager, Eastern Motor 
Express; Kenneth E. Barker, traveling 
freight agent, Illinois Central Railroad; 
and J. W. Durlack, Gibraltar Distribut- 
ing Service. 

~ 7 ae 

Thomas K. Jordan, director, Wisconsin 
State Aeronautic Commission, will speak 
on “Aviation in Wisconsin” at a meeting 
of the Transportation Club of Milwaukee, 
Wis., in the Wisconsin hotel, October 30. 

* * * 


The regular business meeting of the 
Transportation Club of Bloomington, IIL, 
will be held at the Phil-Kron Country 
Kitchen October 28. Oscar Swanson, 
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JUST CALL YOUR LOCAL 
CONNECTING CARRIER OR PHONE 
OUR NEAREST TERMINAL 


All “steamed up” over a tough 
transportation problem? If it’s to, 
from or within the South, let the 
modern facilities and friendly, ex- 
perienced service Of Southern Rail- 
way help you out of your hot spot. 
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chairman of the educational committee, 
will have charge of the program. The 
club’s annual dinner will be held No- 
vember 18. 
co xs te 

Frank P. Martino, traffic and credit 
manager of Metals Distintegrating Co., 
Elizabeth, N.J., has been elected presi- 
dent of the Traf- 
fic Club of Newark, 
N.JI. Mr. Martino 
and other newly- 
elected officers of 
the club will be in- 
stalled in cere- 
monies to be held 
at the Robert 
Treat hotel, No- 
vember 2. Mr. Mar- 
tino has had 25 
years of experience 
in the transporta- 
tion industry and is 
a registered prac- 
titioner before the Commission. He is 
past president of the New Jersey In- 
dustrial Traffic League and the Newark 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity. 

> % * 


Railroads were progressing multi- 
billion-dollar improvements on a wide 
front to give Americans better transpor- 
tation service, despite the obstacles of 
outmoded regulation and hobbling re- 
strictions, Henry W. Large, assistant 
vice-president-traffic, of the Pennsyl- 
vania Railroad, said in an address before 
members of the Richmond (Va.) Traffic 
Club at the John Marshall hotel October 
19. He said that vast improvements 
being carried forward by the railroads 
reflected management confidence in the 
future and in the industry’s ability to 
keep up-to-date. Delay in making rate 
adjustments, subsidized competition, and 
burdensome restrictions were defined by 
Mr. Large as obstacles to railroad prog- 
ress. 


F. P. Martino 


* oa * 


The Women’s Traffic Club of New 
York, N.Y., will hold a “banner bridge 


luncheon party” in the Grand Ball Room . 


of the Statler hotel, November 7. Pro- 
ceeds from the party will go to the St. 
Rose’s Free Home for Incurable Cancer 
in New York City. The committee in 
charge of the party is headed by Hen- 
rietta M. Schumm, transportation con- 
sultant. 
oa * co 


The twenty-third annual ladies’ night 
meeting of the Traffic Club of New Eng- 
land will be held at the Statler hotel, 
Boston, Mass., November 6. The club 
announced also that the annual meeting 
for the election of officers and directors 
for 1954 would be held December 10, 
at the same hotel. 


* * co 


A joint luncheon of the Traffic Club 
of New Orleans, La., and the National 
Defense Transportation Association will 
be held at the Roosevelt hotel November 
9. Arthur H. Gass, chairman, Car Serv- 
ice Division, Association of American 
Railroads, and immediate past president 
of the N.D.T.A., will be the main speaker. 

a ca cS 

The Motor City Traffic Club, Detroit, 
Mich., will hold its next forum meeting 
October 26, at the Detroit-Leland hotel. 
The topic, “Opportunities for New Ideas 
in Transportation,” will be covered by 
Walter E. Erb, director of traffic, Fisher 
Body Co., guest chairman, and Harry D. 
Fenske, assistant Vice-president of the 
Great Lakes Steel Corporation. 





Before you select your new plant site, 
investigate the advantages of “North 
Western Land” U.S.A.—the rich Mid- 
western territory of Illinois, Iowa, 
Wisconsin, Upper Michigan, Minnesota, 
North and South Dakota, Nebraska and 
Wyoming served by the Chicago and 
North Western System. Write: 
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NEWS OF OTHER 
TRAFFIC GROUPS 


L. E. Binsacca, traffic manager of 
M.J.B. Co., and Western Can Co., has 
been elected chairman of the San Fran- 
cisco (Calif.) Region Chapter of the As- 
sociation of Interstate Commerce Com- 
mission Practitioners. G. J. Pinkerton, 
traffic manager, Hills Brothers Coffee 
Co., was elected vice-chairman; and 
Roger H. Druehl, secretary-treasurer, 
Market Street Van & Storage, Inc., was 
elected secretary-treasurer. 

* * ok 


“How Can Transportation Be Im- 
proved” will be discussed by a panel of 
transportation officials at the next meet- 
ing of the Cleveland (O.) Chapter of the 
Delta Nu Alpha Transportation Fraterni- 
ty at the Allerton hotel, October 26. 
Scheduled to participate are Hartley 
Mays, sales representative for the Nor- 
folk & Western Railroad; Lou Furman, 
manager of Cleveland & Chicago Motor 
Express; Jeff Walton, manager of United 
Airlines at Cleveland; and Howard Blau, 
traffic manager of Lemco Products. 

* * * 


At a meeting held in the Washington 
Athletic Club October 13, a constitution 
and by-laws were adopted forming the 
Railroad General Agents Association of 
Seattle, Wash. W. G.- Smith, district 
freight agent, Pennsylvania Railroad, 
was elected president, E. M. Stevenson, 
Northern Pacific Railroad, was elected 
vice-president, and H. H. Tipple, general 
agent, Santa Fe Railway, was elected 
secretary-treasurer. 

cs a we 


Theodore J. Oschsner, manager, con- 
solidating division, general traffic de- 
partment, United States Rubber Co., 
New York, N.Y., will speak on “The 
Place of Warehousing and Distribution 
in a Modern Economy” at a meeting of 
the Newark (N.J.) Chapter of the Delta 
Nu Alpha Transportation Fraternity in 
the Robert Treat hotel, October 26. 


* oe * 


The seventh annual “international 
railway day” luncheon of the Vancouver 
(British Columbia) Board of Trade, 
Transportation and Customs Bureau, 
will be held in the ballroom of the 
Vancouver hotel November 13. Clifford 
J. Rogers, president of the White Pass 
& Yukon Route, will speak on the sub- 
ject, “Transportation in Yukon Terri- 
tory, Past, Present and Future.” 

* * * 


The Washintgon (D.C.) Chapter of 
the Association of Interstate Commerce 
Commission Practitioners, at a luncheon 
meeting on October 20, elected the 
following new officers: John Donelan, 
chairman; James A. Bistline, vice-chair- 
man; Gerald Phelps, secretary-treasurer. 
The executive committee selected was 
composed of Warren Price, Giles L. 
Morrow, Roland Rice, and Karl Wilson. 
Warren Price, the retiring chairman, 
presided at the luncheon. Charles L. 
Dearing, on leave of absence from the 
Brookings Institution to fill the post of 
Deputy Under Secretary of Commerce 
for Transportation, spoke on the -aims 
of the federal government in the field 
of transportation. He was introduced 
by Mr. Rice. 
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lows: Box ——— Traffic World, 815 Wash- 
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Situations Wanted 


TRANSPORTATION EXECUTIVE 15 years 
general carrier and industrial traffic experi- 
ence, Traffic Management graduate, liceased 
I.C.C. practitioner, student Materials Man- 
agement, Detroit, Michigan, Area. Write 
Box 509. 

TRAFFIC MANAGER: 33, 8 years exp. indus- 
trial traffic, B.S. Degree ‘Transp. Mgmt. 
(BLM), ICC Practitioner, rates, routes, claims, 
transit, private, common contract, rail, water 


shipping. Locate East coast, SE, Ohio. Write 
Box 508 


TRAFFIC MANAGER OR ASSISTANT—age 
27, Seven years experience—trucks, rail, 
water rates. Excellent background and ref- 
erences. Willing to re-locate. Write Box 507. 


Educational Books and Courses 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed, com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the ‘Carrier Claim Adjuster’ deter- 
mine the extent of legal liability —This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorne 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. 
Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignet and explains who 
has the risk of loss or damage in nsporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street. Dubuque, Iowa. 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE QF 
ADVANCED TRAFFIC, State-Madison 
Bidg., 22 West Madison St., Chicago 2, Ill. 

















FUNDAMENTALS OF FREIGHT TRAFFIC by 
G. LLOYD WILSON 


These completely revised books are widely 
used as college texts; and as r 

and reference for traffic men. Vol. 1— 
Railroad Freight Classification, Rates and 
Tariffs, $3.00; Vol. 2—Railroad Freight 
Rate Structure, $3.00; Vol. 3—Miscellane- 
ous Transportation and Rates, $3.00 
(ready December 1951); Vol. 4—Freight 
Shipping Documents and Claims, $3.00 
(ready April 1952). The Traffic Service 
Corp., 815 Washington Bldg., Washing- 
ton 5, D. C. 





ANSWERS 


to the perplexing traffic 
problems that landed on 
your desk the other day? 


QUESTIONS |& ANSWERS 
BOOK, VOLUME 9 


covers the field! 


PARTIAL LIST OF CONTENTS 


Bills of Lading ©® Claims © Delivery 
to Carrier © Delay © Demurrage ® 
Diversions and Reconsignment @® Loss 
and Damage ® Freight Forwarders °@ 
Liability of Carrier © Limitation of 
Actions ® Mixed Carloads © Motor 
Carriers © Overcharges ©® Released 
Valuation © Routing and Misrouting 
® Sales © State vs. Interstate © Tariff 
Interpretation ® Tax on Transportation 
® Transit © Weights and Weighing 


order yours today! 


Volumes 2, 3 and 4 are still available at 
$2.50 per copy 


Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


Please send me copies of Traffic World's 
QUESTIONS AND ANSWERS BOOK (Volume 5) 
at $2.50 per copy. 


Please send me also [] Vol. 2 [) Vol. 3 (1 Vol. 4 


TRAFFIC DATES 


OCTOBER 


26-30—American Trucking Associations, inc. (20th 
annual convention), Los Angeles, Calif. 

28-29—Northwest Shippers Advisory Board, Fargo, 
N.D. 


NOVEMBER 


5 —Southwest Shippers Motor Carrier Con- 
ference, Dallas, Tex. 

16  —Southwestern Industrial Traffic League, 
New Orleans, La. 

16-17—Customer Relations Council of the Ameri- 
can Trucking Associations, Inc., Baltimore, 
Md. 

16-18—Fortieth National Foreign Trade Conven- 
tion, New York, N.Y. 

17. —Ohio Freight Claim Council, Columbus, O. 

19-20—National Industrial Traffic League (annual 
meeting), New Orleans, La. (Executive 
committee meets November 17-18). 


DECEMBER 


2-3 —Trans - Missouri-Kansas Shippers Board, 
Joplin, Mo. 

7-8 —Central Western Shippers Advisory Board, 
Boise, Ida. 

8  —Great Lakes Regional Advisory Board, 
Cleveland, O. 

9-10—Southeast Shippers Advisory Board, Mi- 
ami Beach, Fla. 

9-10—Ohio Valley Transportation 
Board, Cincinnati, O.- 

17. —Allegheny Regional Advisory Board 
(executive and railroad contact commit- 
tees only), Pittsburgh, Pa. 


JANUARY 


6-7 —Atlantic States Shippers Advisory Board, 
Washington, D.C. 

26-28—Southwest Shippers 
Dallas, Tex. 

28-29—National Council of Private Motor Truck 
Owners, Inc. (fifteenth annual meeting), 
Chicago, Ill. 


Advisory 


Advisory Board, 


Annual Dinner Dates of Traffic Clubs 


OCTOBER 


—Transportation Club of Des Moines, Ia., 
Inc., Des Moines, la. 

—Traffic Club of Springfield, Springfield, 
Mo. 


NOVEMBER 


—Women’s Traffic Club of Trenton, Tren- 
ton, N.J. 

—Transportation Club of Peoria, Peoria, Ill. 

—Women’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 

—Transportation Club of the Petroleum In- 
dustry, ‘Chicago, Ill. 

—Mobile Traffic & Transportation Club, 
Mobile, Ala. 

— Traffic Club, Indianapolis, 
Ind. 

—Buffalo Transportation Club, Buffalo, N.Y. 

— Traffic Club of Chicago, Chicago, 
il. 

—Women’s Traffic Club of San Francisco, 
San Francisco, Calif. 

—Los Angeles Transportation Club, Los An- 
geles, Calif. 

—Traffic Club of Memphis, Memphis, Tenn. 

—Red River Valley Traffic Club, Grand 
Forks, N.D. 

—El Paso Traffic Club, El Paso, Tex. 

—Transportation Club of Bloomington, 
Bloomington, Ill. 

—Women’s Traffic Club of Long Beach-Los 
Angeles Harbor, Long Beach, Calif. 

—Women’s Traffic Club of Pittsburgh, Pitts- 
burgh, Pa. 


—Denver Commercial Traffic Club, Denver, 
Colo. 


DECEMBER 


—Canton Traffic Club, Canton, O. 

—Traffic Club of Detroit, Detroit, Mich. 

—Traffic Club of Minneapolis, Minneapolis, 
Minn. 

—Los Angeles Traffic Managers’ Conference 
Los Angeles, Calif. 

—Flint Traffic Club, Flint, Mich. 


—Transportation Club of Louisville, Louis- 
ville, Ky. 

—Appalachian Traffic Club, Kingsport, Tenn. 

—Traffic Club of Tulsa, Tulsa, Okla. 

—Corpus Christi Traffic Asscciation, Corpus 
Christi, Tex. 

—Oklahoma City Transportation Club, Oklo- 
homa City, Okla. 

—Traffic Club of Fort Smith, Fort Smith, Ark. 

—Pacific Traffic Association of San Francisco, 
Inc., San Francisco, Calif. 

—Transportation Club of Denver, Denver, 
Colo. 


JANUARY 


—Traffic Club of Tampa, Tampa, Fla. 

—Traffic Club of Wichita, Wichita, Kan. 

—Traffic Club of Philadelphia, Philadelphic, 
Pa. 

—Traffic Club of St. Louis, St. Louis, Mo. 

—Tri-City Traffic Club, Moline, Ill. 

—Richmond Traffic Club, Richmond, Va. 

—Transportation Club of Seattle, Seattle, 
Wash. 

—Will County Transportation Club, Joliet, 
il. 

—Motor City Traffic Club, Detroit, Mich. 

—Milwaukee Traffic Club, Milwaukee, Wis. 

—Transportation Club of Sioux Falls, Sioux 
Falls, S.D. 

—Eastern Indiana 
Muncie, Ind. 

—Nashville Traffic & Transportation Club, 
Nashville, Tenn. 

—Traffic Club of New Orleans, New Or 
leans, La. 

—Traffic Club of Topeka, Topeka, Kan. , 

—Traffic Club of Syracuse, Syracuse, N.Y. 

—York Traffic Club, York, Pa. 

—Shenandoah Traffic Club, Winchester, Vo. 

—Traffic Club of Newark, Newark, N.J. 

—Traffic & Transportation Club of Monroe 
West Monroe, Monroe, La. 

—Traffic Club of Pittsburgh, Pittsburgh, Po. 

—Lima Traffic Club, Lima, O. 

—Norfolk-Portsmouth Traffic Club, Norfolk, 
Va. 

—Queens County Traffic Club, Inc., Long 
Island City, N.Y. 


Transportation Club, 
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That’s why so many packers in 
the Hayes area specify “Hayes” 


on shipping instructions 


Perhaps we can help you with 
problems. Join the fast-gro 


smart traffic managers who specify “Hayes.” 


SPRINGFIELD, ([LLINOIS 


HAYES NEW YORK OFFICE 


A's (OE SIE e)CME Bie)v 7 War Silo) \.)-Wam Ne) llommm 34 billel @7 
@ TENNESSEE @ MICHIGAN @ MISSOURI @ WEST VIRGINIA @ PENNSYLVANIA 


545 FIFTH AVE., NEW YORK, N. Y. 








Trucks deliver the goods all the way to cus- 
tomers’ hands ... and with less handling 


e Maybe you ship automotive parts, or raw silk, 
or syrups and extracts. Maybe it’s electrical 
supplies, or advertising material, or office sup- 
plies. Whatever you ship, at the other end there’s 
a pair of hands stretched out to receive it, to 
speed your product into use. 





RIGHT INTO HIS HANDS... 






Those hands can’t wait, these days. Minutes 
saved mean money earned, customers pleased, 
bigger profit opportunity or better competitive 
position to the consignee. 

Isn’t it comforting to know that trucks will 
take your shipment all the way? And to know 
that once your products are loaded, they’ll get 
minimum handling until they reach your cus- 
tomers’ hands? This fact alone has helped many 
companies reduce loss and damage close to zero! 
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